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Europe's Business Newspaper 


warning 
before ElAi crash 

US aircraft maker Boeing was about to warn 
airlines . operating older versions- of its 747 jumbo 
jet to inspect engine fixtures just before the El 
A1 cargo aircraft crashed ln Amsterdam on Sunday 
after losing two engines. : - .■ 

The company said customers hid heed notified 
before the disaster that an inspection request 
was pending. Bui formal notification asking airlines 
to inspect the fuse pins connecting the engine 
struts lo thewingswasonlysentafterthe crash. 
Page 16; Grim reminder to Insurers, Page 2; The 
cost of fear, Page Ip 

Yeltsin points but mistakes: Russian 
president Boris Yeltsin demanded “corrections" - 
in jpconmnic reforms and said because of mistakes 
by the cabinet the people had made greater sacri- 
fices- than, necessary .Page 2 - 

Poll success for kuwadti opposition: 

- Kuwait's, political opposition won a surprisingly 
.substantial majority tn electrons to the emirate's 
. national assembly. Page IS 

Major wins backing: UK prime minister 
John Major won dear backing at the ruling Conser- 
vative party's annual conference for his stance 
in seeking British ratification of the Maastricht 
treaty. But he faced an attack from Lord Tebbit. 

- tenner party chairman, who threatened to plunge 
the party mfo civil war. Page 16; Conference 
reports. Page 7 / 

Continental bid battle: Aeroraexfco, Mexico’s 
largest airline, joined the bidding for Continental 
Airlines, flfth-laigest US carrier in bankruptcy 
since late- 1990. An Air Canada investment group 
, - one of five consortia Interested in Continental 
- increased its offer to {425m. Page 17 

Nissan chief says industry at crossroads 

The Japanese motor 
industry “may now 
be at a structural cross- 
roads," Nissan president 
Yoshifumi Tsiyi (left) 
said. "The global motor 
industry is facing a 
business climate of 
unprecedented severity." 
he said. Nissan Is this 
year expecting its first 
. loss since 1946. 

Page 19 

German aconomfc gloom: The level of ' 
industrialorders in fen in August . 

for the sixth month in succession, -while retail 
trade figures showed a sharp drop' in turnover 
in the past 12 months. Page 2 

SocMstb Gbnbrale de Belgique, Belgium's 
largest holding company; saw first-half profits 
slip from BFrUitbh ($l64ra), to BFr4.47bn, though 
profitshefore extraordinary gains - current 
.profits.- rose sharply from last year's trough. . 

Page 17 .... 

Parker Pen bid to be p robed: The UK 

Monopolies and Mergers Commission is to investi- 
gate the proposed £285m (S507m) purchase of 
Parker Pen by Gillette, US razor, stationery and 
toiletries manufacturer. Page 22 . 

Aircraft crashes on test flight: A British 
Aerospace Jetstream 31 commuter aircraft on 
a test flight crashed near Prestwick airport, western 
Scotland, killing two crew. No passengers were 
onboard. 

Angola-US tensions: Units, Angolan rebel 
movement, continued threats to disrupt the coun- 
try’s peace process after being defeated in the 
country's first democratic elections, raising ten- 
sions between Angola and. the US. Page 6 

Citicorp under pressure: Shares in Citicorp 
were traded heavily on Wall Street after the sur- 
prise resignation of Citicorp president Richard 
Bradddck, who was the closest collaborator of 
bank chairman' John Reed. Page 18 

EC pledge on Qatb Reacting to a German 
appeal for a breakthrough on Gatt's Uruguay 
Round trade talks, European Community ministers 
agreed to complete a comprehensive deal by the 
end of the year. Page 5 

Denholm Otiott die&s Denholm Elliott, one 
of Britain’s leading character actors, died of an 
Aids-related Illness at his home in Ibiza. He was 
70. His films Included The Cruel Sea and Room 
with a View. Obituary, Page 13 

Letting it go: John Lennon's Oscar for the 
test song in Let It Be. a documentary about the 
last recording session fay the Beatles pop group, 
fetched $110,000 at a New York auction. 
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Germany reaches 
agreement on a 
single exchange 


By David Waller In Frankfurt 

THE FRANKFURT Stock 
Exchange, the largest in Ger- 
many. will today announce it has 
reached agreemont with the 
country's seven other exchanges 
to form Deutsche Burse - a single 
exchange- lor Germany. 

The agreement, which has 
taken three years to put together, 
will be heralded as a vital step in 
the campaign to turn Frankfurt 
into an international financial 
centre to rival London, New York 
and Tokyo. 

Other reforms to bolster the 
standing of Germany's stock mar- 
ket have been delayed. For legal 
and other reasons, reforms pro- 
moted by Mr Theo Waigel. 
finance minister, will not be com- 
pleted until at least the end of 
next year, 12 months later than 
planned. 

These include the introduction 
of an insider dealing law, the cre- 
ation of a supervisory body for 
the securities industry, new 


shareholding disclosure rules, 
and more sophisticated electronic 
share trading. 

The announcement of agree- 
ment on a natiun.il German stock 
market comes 10 mouths after Mr 
Waigel urged its creation as part 
of an ambitious package of mea- 
sures designed to strengthen 
“Finanzplatz Deutschland" - 
Germany as a financial centre. 
Protracted wrangling between 
Frankfurt and the smaller 
exchanges in recent years had 
slowed the development. 

German financiers hope that 
the move will in time reduce the 
casts of dealing in the German 
equity market and enhance 
liquidity, thereby winning back 
some of the sizeable amount of 
business in German shares done 
in other financial centres, pre- 
dominantly London. Up to io per 
cent of turnover in some large 
German companies is routinely 
conducted in London. 

Deutsche Bdrse will be based 
on the present Frankfurt stock 


Exchange. Under the agreement, 
the seven smaller stock 
exchanges - in Dusseldorf, 
Munich, Hamburg. Stuttgart, 
Berlin, Hanover and Bremen - 
will buy 10 per cent of a new 
holding company and be given a 
total of four seats ou an enlarged 
supervisory hoard. 

The holding company will also 
buy the Deutsche Terminborse - 
the German screen-based futures 
and options exchange - and 
acquire the Deutsche Kassenver- 
c-in. an independent organisation 
which handles securities settle- 
ment. 

Mr Rolf Breuer, head of capital 
markets at Deutsche Bank, Ger- 
many's biggest bank, will become 
chairman of the supervisory 
board when the structure takes 
effect io January. Mr Friedrich 
von Metzlcr will step down as 
chairman of the Frankfurt Stock 
Exchange. The agreement, details 
of which will be announced at a 
press conference today, follows 
several years of negotiations. 


Lamont to reassure markets 
on UK economic policy 


By Peter Norman and 
Emma Tucker 

MR NORMAN LAMONT. the 
chancellor of the exchequer, will 
respond to criticism of a vacuum 
in UK economic policy by 
explaining at the ruling Conser- 
vative party's annual conference 
tomorrow how the government 
plans to manage the economy 
with sterling outside the Euro- 
pean exchange rate mechanism. 

Although his speech In the con- 
ference’s economic debate will be 
couched in party political lan- 
guage, it is understood that it 
will break with tradition by giv- 
ing details of the British govern- 
ment's strategy to control infla- 
tion and secure recovery. 

Mr Lamont will stress that the 
government will take the sterling 
exchange rate into account to 
ensure a tight overall policy and 
underline the Deed to keep con- 
trol over public expenditure. 

The decision to use a party 
political event to disclose aspects 
of economic policy reflects Trea- 
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sury concern at the recent steep 
fall in sterling and UK equity val- 
ues. These were largely blamed 
on the government’s failure to 
explain its economic strategy 
since sterling's float. 

Yesterday, however, there was 
some reprieve for sterling as the 
D-Mark weakened against the 
dollar in calmer trading. The 
pound bounced back 5 1 /; pfennigs 
from Monday's London close to 
finish in London at DM2.4475 but 
analysts were not convinced it 


would hold this level for long. 

Mr George Magnus, economist 
at S.G. Warburg in London, said 
many imponderables, such as the 
lack of UK economic policy and 
rumours of the re introduction of 
capital controls in Italy, made 
European investors nervous. 

The dollar closed in London at 
DM1.43O0. and in New York at 
DM1.4280, up more than 2 pfen- 
nigs, after the Federal Reserve 
failed to announce a rate cut an 
the first day of its open markets 
committee meeting. 

The lira, which fell 6 per cent 
yesterday after Monday's 5 per 
cent drop, staged a spectacular 
recovery in late trading to finish 
In London at L916.2 against the 
D-Mark, compared with yester- 
day's low of LS85 and Monday’s 
close of L934.4. Selling pressure 
on European shares also eased. 
In London, the FT-SE 100 share 
index ended up 42.1 at 2488.4. 


London stockmarket. Page 25 
Currencies, Page 32 
World stock markets. Page 36 


Russian aerospace group 
looks for western partners 


By Paul Betts, Aerospace 
Correspondent in London 

AVIASTAR, the large Russian 
aerospace manufacturer, is seek- 
ing to attract western partners in 
an attempt to become one of the 
world's three biggest commercial 
aircraft manufacturers. 

The Russian group yesterday 
announced it had appointed Price 
Waterhouse, the international 
accounting and management con- 
sulting firm, to help it sell up to a 
50 per cent stake in the company. 
Assistance Is also being sought to 
develop a long-term strategy and 
to identify appropriate alliances 
with other aircraft manufactur- 
ers. 

Mr Viktor Mikhaylov, Avias- 
tar’s director general, said the 
company wanted to establish 
itself over the next 10 years as 
the third largest commercial air- 
craft manufacturer after Boeing 
of the US and the European Air- 
bus consortium. That would 
involve collaboration with west- 
ern manufacturers and the sale 
of equity to western partners, he 
said. 

Aviastar, which builds the 
Antonov AN124 cargo aircraft 
and the 200-seater Tupolev TU 
204 twin-engine airliner, was 
formed from the state-owned Uly- 


anovsk Aviation industrial com- 
plex on the Volga river about 600 
niiles east of Moscow. Mr Mik- 
haylov said the conversion of the 
group into a joint-stock company, 
which began in November, was 
expected to be completed by the 
middle of next year. 

“We now have the opportunity 
to co-operate with western manu- 
facturers and we want to attract 
them as foreign shareholders,” he 
said. 

Aviastar offered potential west- 
ern partners in the US and 
Europe low labour costs and con- 
siderable aerospace manufactur- 
ing expertise, he said. 

The company employs about 
36.000 people, and the Ulyanovsk 
complex, in which about $4bn 
has been invested since 1974. is 
the most modern aviation facility 
in Russia, Price Waterhouse said. 

Aviastar has already started a 
series of collaborative ventures 
with western companies, includ- 
ing a joint venture with Heavy lift 
Airlines, based in Stansted in the 
UK. to operate AN124 cargo air- 
craft in world markets. 

Mr Mikhaylov said Aviastar 
expected to sign an agreement 
with the European Airbus con- 
sortium next year to provide 
cargo air services for Airbus. 

This would involve the supply 


CONTENTS 


of two AN 124 aircraft for three 
years to transport Airbus A330/ 
A340 wings and wingboxes manu- 
factured by British Aerospace in 
the UK for final assembly of the 
new Airbus widebody aircraft at 
Toulouse in south-west France. 

Aviastar is also a leading 
shareholder in the British Rus- 
sian Aviation Corporation which 
has been set up to market TU-204 
airliners powered by Rolls-Royce 
engines. A Tu-204 aircraft with 
Rolls-Royce engines was dis- 
played at the Famborough Air 
Show last month. 

The TU-204 is a Russian rival of 
the Boeing 757 twin engine air- 
liner and the Airbus A320. But 
the aircraft is about 20-25 per 
cent cheaper than its US and 
European competitors, Mr Mik- 
haylov said. 

Aviastar also expects to reach 
final agreement by the end of 
this month on a new joint ven- 
ture with Courtaulds Aerospace 
of the UK and Fleming Russia 
Investment Corporation to set up 
a new aircraft painting facility at 
Ulyanovsk for its Anl24 and TU- 
204 aircraft production lines. 

Russian manufacturers have 
sought international partners to 
bring their products up to west- 
ern standards to increase their 
appeal on world markets. 
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Bill Clinton listens to advice from his wife Hillary before speaking in Daytona Beach, Florida 

Baker shows a different 
kind of bunker mentality 


By Jurek Martin in Washington 

MR JAMES BAKER is, according 
to those who never see him, mov- 
ing might and main behind the 
scenes to bring off the greatest 
political resurrection since Laza- 
rus (also known as Harry) Tru- 
man. 

President George Bosh as good 
as said on Sunday that be looked 
forward to having his good 
friend running the nation's for- 
eign policy again in a second 
term. 

Some of those who have 
caught sight of Mr Baker in the 
flesh recently report something 


different - that he is playing 
more weekend golf than he ever 
did as secretary of state. This 
denotes. In the view of Washing- 
ton gossips, either massive confi- 
dence that Mr Bush will win or, 
the increasingly prevalent 
assessment, that only a miracle 
beyond his earthly powers can 
save the Bush presidency from 
defeat a month from now. 

The second opinion was in the 
ascendancy yesterday with the 
publication of new national and 
state opinion polls. Their mes- 
sage was almost uniform: that 
the political balance In the US, 
having been volatile for the first 


7 Vi months of the year, has 
become stable and that the elec- 
tion looks sewn up for governor 
Bill Clinton, the Democratic can- 
didate. 

A national Harris poll gives 
Mr Clinton 53 per cent, Mr Bush 
36 per amt and Mr Ross Perot, 
the independent, 9 per- cent The 
Washington Post/ABC News split 
is 48-35-9 and that of the New 
York Times/ CBS News 46-38-7. 

An ABC “map" of the 10 big- 
gest states, comprising 257 of the 
270 Electoral College votes 
needed for victory, finds Mr 

Continued on Page 16 
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NEWS: EUROPE 


Yeltsin bows to fierce 


anti-reform backlash 


By John Lloyd and Dmitry 
Volkov In Moscow 


MR Boris Yeltsin, the Russian 
president, yesterday aban- 
doned outright support for his 
cabinet, admitting they had 
made mistakes and that the 
sacrifices of the Russian people 
had been greater than needed. 

“Corrections must be made 
in the reforms. This is a 
demand from the president," 
he told Russian deputies. 

He also made overtures to 
the centrist industrialists’ fac- 
tion, Civic Union, which wants 
slower reform and industrial 
subsidies retained. 

The effect of Mr Yeltsin's 
speech was to put him above 
the political fray, in a position 
where he can choose between 
competing programmes - and 
where his support for the cabi- 
net of Mr Yegor Gaidar is now 
much more measured. 

He chided the "Gaidar team" 
for rejecting ail ideas not their 
own and advised them to take 
note of the proposals of Civic 
Union, led by Mr Arkady 
Volsky. 

Mr Yeltsin singled out two of 
Mr Gaidar’s closest allies - Mr 
Peter Aven, minis ter for for- 
eign economic affairs and Mr 
Andrei Nechayev, minister for 
the economy, blaming them for 
inefficiency. 

He followed that with the 
lukewarm observation that 
this was not a cause for the 
resignation of the government 
and that "another government 
would have been worse”. Hie 
fate of Mr Aven and Mr 
Nechayev was uncertain last 
night, though the rumour mill 
had already marked the latter 
down for the ambassadorship 
to Austria. 

Mr Gaidar, speaking after Mr 
Yeltsin, claimed there was no 
alternative to his programme 
and produced a detailed cri- 
tique of the industrialists’ pro- 
posals, saying that the “Chi- 
nese model” of controlled 
reform fro m the top endorsed 
by Mr Volsky and his col- 
leagues was not an option for 
Russia. That model, he 
reminded the deputies, was 
one where opposition was sup- 



Boris Yeltsin addressing parliament in Moscow yesterday 


pressed and division of powers 
unknown. 

On specific measures, the 
president said that 

■ The rouble - which plunged 
again against the dollar yester- 
day from 309 to 342 - should 
be "the only means of payment 
in Russia". 

He proposed banning the use 
of foreign currencies to pay for 
goods and services, a measure 
which would directly oppose 
the trend to the use of hard 
currencies by foreign and Rus- 
sian companies. 

■ A "real" rouble rate against 
the dollar must be achieved by 
widening trading of the rouble. 
Exporters would be made to 
sell all of their hard currency 
receipts for roubles at the mar- 


ket exchange rate - a measure 
sure to be unpopular with Rus- 
sia’s hard pressed export 
industries. 

■ He had already signed a 
decree allowing citizens to use 
their privatisation vouchers to 
buy land, houses and munici- 
pal property (shops and small 
businesses), as well as shares 
In large companies for which 
the vouchers were originally 
designed. 

■ He had also signed a decree 
setting up a system of land 
banka to encourage the growth 
of private farming. 

■ General Alexander Rutskoi, 
the Influential vice-president, 
had been put in charge of a 
special commission to root out 
corruption. 


Russian industry 


lobby on attack 


Separatist 
setback for 


By Chrystfa Freeland In Kiev 


MR Arkady Volsky, leader of 
Russia's conservative indus- 
trial lobby, yesterday launched 
a rearguard attack against the 
Russian reformist cabinet from 
the region historically viewed 
as the crown jewel of the Rus- 
sian empire, Ukraine. 

Speaking to a conference of 
Ukrainian, Russian and east 
European factory directors in 
the Ukrainian capital of Kiev, 
Mr Volsky expressed satisfac- 
tion at the speech made in 
Moscow by Mr Boris Yeltsin, 
the Russian president. 

The leader of Civic Union 
told Ukrainian factory direc- 
tors: "It is pleasant that Mr 
Yeltsin echoed our views.” But 
he warned that he and his 
increasingly powerful lobby 
would not be appeased by a 
single speech. 

He said his group bad an 
alternative economic reform 
programme and that if this 
was not adopted by the govern- 
ment he would lead Russia's 
factory directors into open 
opposition. 

“We need, to call a time out 
on reform," Mr Volsky said. 
"We should not take a step 
backwards but for now must 
jog in one spot." 

Mr Volsky said he favours 
using China and South Korea 
as models rather than the 


western market economies Mr 
Gaidar seeks to emulate. 

Mr Volsky’s choice of Kiev as 
a venue for these remarks is 
part of a wider campaign by 
Russian conservatives to play 
the Ukrainian card in an effort 
to force Mr Yeltsin to back 
down from radical reform. 

Last month's agreement 
between the Ukrainian and 
Russian central banks, Lam- 
basted by Russian reformers as 
opening a back door to infla- 
tionary policies, is. another 
example of this tactic. 

"The basic question is the 
harmonisation of reform pro- 
grammes of the republics of 
the former Soviet Union." Mr 
Volsky said. 

Mr Volsky would clearly like 
to "harmonise" Russia’s 
approach with that of Ukraine, 
whose state-dominated eco- 
nomic programme corresponds 
with his own preferences. 

The only bone of contention 
between Mr Volsky and Mr 
Vasyl Evtukhov, his Ukrainian 
counterpart, was the sensitive 
national issue of Ukraine's 
plan to introduce a separate 
currency. 

Mr Evtukhov advocated 
Ukraine's exit from the rouble 
2one. However, Mr Volsky said 
that members of the Common- 
wealth of Independent States 
should stick to a - single 
currency. 


Georgia 


ABKHAZIAN separatists and 
their allies have secured the 
whole of north-western Abkha- 
zia in a bloody setback for the 
Georgian leader, Mr Eduard 
Shevardnadze, just five days 
before general elections, Reu- 
ter reports from Moscow. 

Reports from both sides said 
yesterday Georgian troops 
were swept from their last two 
villages near the Russian bor- 
der on Monday night, suffering 
hundreds of casualties. 

Some were evacuated by the 
Black Sea, others fled inland 
into the mountains, and at 
least 200 crossed into Russia 
and were interned, Itar-Tass 
news agency said. 

Following the capture of 
Gagra on Friday, the rebels 
now control the entire 100km 
stretch from the Abkhazian 
capital, Sukhumi, to the Rus- 
sian border. 

hi Moscow, President Boris 
Yeltsin, main guarantor of an 
abortive Abkhazia ceasefire 
agreed last month, told parlia- 
ment Russian troops were tak- 
ing over the Abkhazia section 
of the Moscow-Tbilisi railway. 

“There is shooting going on 
there and we have to protect 
our weaponry and our service- 
men,” he said. 

However, he denied that Rus- 
sian forces were taking part in 
the fighting. . 


German industrial orders fall again 


By Quentin Peel In Bonn 


THE LEVEL of industrial 
orders in west Germany fell in 
August for the sixth month in 
succession, underlining the 
gloomy outlook for the Ger- 
man economy. 

A slight improvement in 
unemployment figures for Sep- 
tember, also published yester- 
day, failed to reflect the nor- 
mal seasonal upturn, while 
retail trade figures showed a 
sharp drop in turnover in the 
past 12 months. 

The level of manufacturing 


orders was down by 0.4 per 
cent In August compared with 
the previous month, and &2 
per cent lower than August 
1991. Taking the two months, 
July and August, orders were 
down 1.7 per cent compared 
with May/June, reflecting a 
sharp drop of 2-9 per cent in 
export orders, even before the 
latest sharp increase in the 
value of the D-Mark in the cur- 
rency markets. 

The two-month total was 
down 6.7 per cent from July/ 
August 1991. Although export 
orders wax virtually constant 


in August, according to the 
economics ministry, there was 
a clear drop in orders for the 
vehicle manufacturing indus- 
try, a reliable bell-wether for 
other sectors. 

On the jobs front, the num- 
ber of unemployed fell by 
38,000 in west Germany to 
1.783m, although seasonally 
adjusted that amounts to an 
increase of some 20,000. Com- 
pared with September 1991, 
the number of jobless was up 
174^)00. 

In east Germany, the unad- 
j us ted unemployment figure 


was also slightly down - by 
58,000 to l.llm - but com- 
mentators are unanimous that 
the figure does not reflect any 
reliable or lasting upturn in 
that economy. 

Mr Heinrich Franke, presi- 
dent of the Federal Labour 
Office, said that the figures 
from the west showed there 
was no sign of an end to the 
weakening economy there. 

The figures for the east did 
not suggest any sign of the 
hoped for upturn in the labour 
market, although they did 
indicate that the low point of 


unemployment might be 
reached by the end of the year 
or the beginning of 1993. 

Figures for specialised retail 
trade showed a real 5 per cent 
drop in turnover over the 12 
months to August, according 
to the retail industry associa- 
tion in Cologne. The slowdown 
was reflected in public protest 
yesterday when more than 
3,000 workers at Porsche 
sports car plants staged dem- 
onstrations against the compa- 
ny’s plan to cut 1,850 jobs. in 
the current year, according (0 
the IG Metall union. 


Sweden in free market pledge 


By Robert Taylor in Stockholm 


SWEDEN'S government will not be 
deflected from Its free market strategy by 
current economic difficulties. Mr Carl 
Bildt, the prime minister, said yesterday at 
the opening of parliament 

Mr Bildt’s centre-right coalition will 
press ahead with free market reforms in 
its next 22 months in power, Mr Bfldt said. 

Hie prime minister’s determination is in 
spite of the historic compromise he made 
with the Social Democratic opposition in 
negotiating two all-parly crisis packages of 
spending cuts and tax increases. 

The government promised to eliminate 
the country’s growing structural budget 
rittficit as part of its measures to shore up 
the krona, stimulate competitiveness and 
naim the markets. 

Mr Bildt said legislation in the next par- 
liamentary session would transform Swe- 
den into a more entreprenurial dynamic 
country. His pledges indicate the govern- 


ment wants to stick to its long-term strat- 
egy of preparing Sweden for European 
Community membership in 1995 and eco- 
nomic and monetary nnfnn 

This autumn’s measures include: 

■ A bill to enable the supply of venture 
capital particularly to new enterprises 
through a risk rapital company. 

■The deregulation of Swedish railways, 
the telecommunications system and the 
postal services by turning the public enter- 
prises into limited companies. 

■ The government is to abolish the state 
monopoly on labour market institutions, 
allowing private employment agencies. It 
will turn the public training board into a 
limited company. 

“New and tougher competition” laws are 
to introduced to increase competition in 
public procurement by local 
authorities. 

The prime minister also confirmed that 
there would be a moratorium on the sale 
of Sweden’s state enterprises because of 


the “current market situation". However, 
he said preparations for privatisation 
would continue. He also announced a mea- 
sure to underpin the country’s banking 
system with state guarantees. Mr Bildt 
also unveiled sweeping changes in Swe- 
den’s social policy. 

A family doctor system would be intro- 
duced to operate initially alongside com- 
munity health centres. The state pension- 
able retirement age is to be extended from 
65 to 66 from January 1 1994. 

The government wants to introduce den- 
tal care charges from the same date. It is 
examining a system of mandatory health 
insurance to shift the cost of medical care 
from the state by the mid-1990s. 

Meanwhile, the Confederation of Swed- 
ish Industries reported this week it 
expects a decline of 1.8 per cent both this 
year and in 1993 In the country’s gross 
national product and a rise in unemploy- 
ment to 7 per cent from around 5 per cent 
now. 


UN move on Yugoslav war crimes 


By Michael Littlejohns, UN 
Correspondent, in New York 


THE UN Security Council 
prepared last night to author- 
ise creation of a war irimM 
commission to look into 
charges of widespread atroci- 
ties against civilians in forms' 
Yugoslavia. — 

The human rights group, 
Helsinki Watch, the Confer- 
ence on Security Cooperation 
in Europe and other sources 
have reported grave violations, 
Including mass executions, in 
Serb-run concentration camps 
in Bosnia. 

A resolution before the 
Council would empower Mr 
Boutros Boutros-Ghali, the UN 
secretary-general, to name an 
expert commission to investi- 
gate the charges and receive 
“substantiated information" 
from states. 

The commission's report, 
possibly containing recommen- 
dations, would have to be sub- 
mitted to the Council by early 
November. There is, however. 


Hundreds of Serbs and Montenegrins yesterday protested against 
the withdrawal of the Yugoslav navy from Prevlaka, Croatia’s 
southern Adriatic peninsula, agreed by the presidents of Croatia 
and the rump Yugoslavia in Geneva last week, writes Laura 
Silber in Belgrade. Prevlaka Is due to become a demilitarised 
zone monitored by international observers. Protesters said the 
withdrawal would pave the way for a Croatian offensive on 
Serb-held regions in southern Bosnia and Montenegro. 


no provision for action against 
suspected offenders. The plan, 
while setting a Security Coun- 
cil precedent, thus falls far 
short of the Nuremberg proce- 
dures which brought Nazi war 
c riminals to justice after the 
second world war. 

Mr Muhamed Sadrbey, the 
Bosnian delegate and a persis- 
tent critic or the UN’s response 
to events in his stricken coun- 
try, termed the proposed action 
little more than public 
relations. 

But western diplomats 
insisted that the council most 
create an inquiry mechanism 
before it could discuss further 
measures. Sir David Hannay, 
the British delegate, called it 


an “impartial, legally sound 
process". 

Later today or tomorrow, the 
council is expected to turn to 
yet another resolution, estab- 
lishing a no-fly zone tor com- 
bat aircraft In Bosnia - but 
without any immediate provi- 
sion for enforcement. 

That could come in a later 
council decision, but probably 
not until the UN force has been 
greatly strengthened by the 
addition of some 5,000 Euro- 
pean and Canadian troops. 

In Geneva yesterday. Bos- 
nia’s rebel Seri) faction said it 
was prepared to suspend all its 
military flights over the coun- 
try in a move which would 
make a no-fly zone unneces- 


sary. If the no-fly zone went 
ahead, the militan t Serbs said 
they would walk out of the 
Geneva peace talks. 

While the US favoured using 
fighter aircraft to enforce a no- 
fly order against the Serbs. 
Britain and France feared this 
.could place UN peace-keepers 
at grave risk as they escorted 
humanitarian aid convoys. 

• Air and land convoys to 
Bosnia are netting less than 
one-third of the urgent food 
needs there, the UN refugee 
agency said yesterday. Renter 
reports from Geneva. 

“We are not short of food. 
What we are short of is an abil- 
ity to deliver it," «ud Ms Syl- 
vana Foa. spokeswoman for 
the United Nations High Com- 
missioner for Refugees. 

A' minimum of 6,000 metric 
tonnes of food were needed 
every week in Bosnia, she said. 
But the present capacity fell 
far short of this target, leaving 
relief workers unable to even 
begin a programme to prepare 
for winter. 


NEWS IN BRIEF 


French 


economic 

slowdown 


FRANCE’S economic 
slowdown was yesterday con- 
firmed by a rise in gross 
domestic product in the second 
quarter of only 0.1 per cent, 
compared to 1 per cent In the 
first three months, writes 
David Buchan from Paris. 

The only bright spot in the 
April-June picture was pro- 
vided by the trade balance, 
which improved because of a 
drop in imports. The depress- 
ing state of the domestic econ- 
omy was underlined by a 02 
per cent drop in consumption 
which had risen by 0.4 per cent 
in the first quarter, even 
though salaries and social 
security payments grew. 


Dublin approves 
job threat fund 



Nurses Helping wounded- Serb fighters in a military field hospital in the village of Velike Njiye. near the Bosnian 
mountain town 


of Ozren. The area is the scene of continued heavy clashes between Serb and Moslem forces 
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Difficult negotiations are in prospect, writes Richard Lapper, over the setting of new rates in a competitive market 

rw s HE DEVASTATION of and compensating relatives of *x— imiinriaiiglnf Nederlanden. which suffered losses in the PIA disaster, th 


to insurers 


The Irish government last 
night approved an I£50ra 
(£46m) "Market Development 
Fund" to protect an estimated 
30,000 jobs in Ireland's manu- 
facturing industry that have 
been placed at risk by ster- 
ling’s devaluation, writes Urn 
Coone in Dublin. 

The fond will be allocated to 
companies which have a signif- 
icant share of their exports 
going' to the UK market, or in 
the domestic or third country 
markets in which they face 
competition from UK 
companies. 

Payments will be made at 
the rate of l£50 per week per 
employee, and is expected to 
last until March 1993. 


Plan to speed 
up EC justice 


The parliamentary assembly of 
the Council of Europe adopted 
a proposal yesterday to make 
recourse to the European 
Court of Human Rights 
quicker, Reuter reports from 
Strasbourg 

At present, a group or indi- 
vidual taking a case to the 
Court goes through the Euro- 
pean Commission on Human 
Rights, which weighs whether 
cases should be referred to the 
Court and rejects some SO per 
cent of them. 

The proposal by the parlia- 
mentary assembly, which 
would have to be approved by 
foreign ministers from the 27 
member states of the Council, 
suggests dropping the Commis- 
sion so that cases would go 
direct to the Court and bo fil- 
tered there. 


Italian storms 


The death toll In a wave of 
storms battering Italy rose to 
nine yesterday as police 
reported seven more people 
killed in the past 24 hours, 
Reuter reports from Rome. 


Sofia pays up 


Bulgaria made its first 510m 
(£5.6m) current interest pay- 
ment on its SlObn commercial 
bank debt since its former 
Communist rulers stopped pay- 
ing interest and principal in 
1990, officials said yesterday, 
I Reuter reoorlc from Sofia. 


T HE DEVASTATION of 
apartment blocks on 
Amsterdam's Bijlmer- 
meer estate is a grim reminder 
to aviation insurers of the 
potential risks to which they 
are exposed. 

It forms a grisly backdrop to 
the round of negotiations 
under way between Insurers 
and brokers acting on behalf of 
the world's airlines, 75 per cent 
of which renew their insurance 
programmes in October or 
November. 

Following last week’s loss of 
.. a Pakistan .International .Air- 
lines A -300 in Nepal, Sunday's 
crash of the EJ A1 cargo air- 
craft is the latest in a series of 
losses this year that could 
make 1992 one of the worst 
ever for aviation insurers. 

. The hull of the El' Ai aircraft 
which pitched into the Bjjlmer- 
meer estate was insured for 
562m (£34J30m). But the cost of 
.clearing .the. debris, last cargo 


and compensating relatives of 
victims may increase the over- 
all claim to more than SlOOm. 

Mr John Westcott, under- 
writer with Wren syndicate 800 
at Lloyd's and chairman of the 
Lloyd’s Aviation Underwriters 
Association, says that the Anal 
reckoning might even reach 
5300m: “Who knows what the 
liability will end up as. We are 
certainly looking at 5200m.” 

For 1992 as a whole. London 
underwriters and brokers say 
overall claims from hull dam- 
age, day-to-day minor acci- 
- dents., and-, liability., awards 
could exceed $lbn, the highest 
since 1985. That would put for- - 
tber pressure on insurers to 
increase premium rates, which, 
after six years of intense com- 
petition. are only about SO per 
oent-nf 1986 levels. 

Howerar.world overcapacity 
continues to depress rates and 
reduce the scope for increases. 

. Willis Corroon -Aerospace,.. the 


Aviation underwriting losses 
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world's hugest aviation insur- departure from the market of 
ance broker, rays that there companies such as Orion, the 
remains more than twice the subsidiary of the Dutch insur- 
capari t y. as-needetL despite, the -ance -giant, Internationale 


Nederlanden. 

Underwriters at Lloyd’s of 
London imposed rate increases 
last year of between 100 and 
200 per cent, but market lead- 
ers have been forced to aban- 
don this year's plans for simi- 
lar rises. Brokers cite as a 
reason the threat of further 
competition from Insurers in 
Europe and the US. 

‘‘Over the last 12 months 
there has been a gradual weak- 
ening of the markets' ability to 
restore profitability," Willis 
said in a note to clients. “Com- 
-petitive ■ forces ■ have . proven led 
underwriters from raising rat- 
ing thresholds.” 

Insurers renewing policies 
on the first of October 
achieved average rate rises of 
only around 10 per cent. Some 
European, airlines with- good 
safety records, whose business 
is particularly sought after, 
escaped without any increases. 
Two. Aslan. airlines,- both, of 


which suffered losses in the 
previous 12 months, paid 
increases of between 20 and 40 
per cent. 

Mr Westcott criticises the 
attitude of some of his fellow 
underwriters as "totally irre- 
sponsible.” saying that “a lot 
of people are not aware of the 
disparity between premiums 
and claims.” Many companies, 
especially outside the London 
market, had seen aviation 
insurance as a high-profile 
loss-leader. Referring to poten- 
tial losses from liability claims 
. -(paid -to meet -court- awards to 
victims or relatives), he says 
that many underwriters have 
“not recognised the full extent 
of the losses that are in the 
pipeline.’' 

The death toll from aviation 
accidents has mounted, espe- 
cially recently, with the casu- 
alty list including the more- 
than-250 people killed In Sun- 
day’s., disaster,, the. 167 . in the 


PIA disaster, the 113 in 
August's Nigerian air crash 
and the 116 in the crash of a 
Thai Airways A-31Q In July. 

The level of court awards is 
also rising sharply, especially 
in the US. where Insurers 
expect the average wrongful 
death to produce a claim of 
51.7m. Mr Westcott says that 
one US air accident victim was 
recently awarded $25 m. 

In London, the recent losses 
will increase the pressure for 
further rate increases and 
could lead to tough negotia- 
tions -.for- airlines renewing 
their programmes on the first 
of November. 

"The PIA and El Al disasters 
are further reminders to people 
that losses are mounting,'’ Mr 
Westcott says. "You can’t keep 
selling a two dollar bill for a 
dollar. Some insurers will be 
losing an awful lot of money 
by the time the day of reckon- 
ing comes." 
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THE NALiAN Ufa ostiHated 
wildly ■:. on. the foreign 
exchanges yesterday following 
the annooncement by trade 
unions of a' four-hour- general 
strike next Tuesday and grow- 
ing concern about slow parlia- 
mentary approval of the 1993 
budget.- 

The lira plunged- to . 960 
against the. D-Mark, in. early 
trading; before recovering to a 
L848-LS52 range by -mid-raom- 
ing and L930 by early . after- 
noon. Later, the Bank of Italy’s 
indicative rats put the lira tit 
1,927, down .marginally from 
L925.49 ph Monday. 

Dealers admitted the heavy 
fall bad been, exaggerated by 
relatively thin trading. How-, 
ever, they warned that yester- 
day - morning's speculative 
attack had brought the cur- 
rency close to the L1.00Q level 
ori ginally proposed by Gold- 
man Sachs, the US. investment 
bank, ak i realistic future par- 
ity. Earlier this year, forecasts 
of the Ll.000 exchange rate 
drew -sharp criticisms from 
ministers. 

The steady Call in the lira - 
it has now lost more than a- 
fifth cf its value from last . 
month's pre-devaluation levels 


against the D-Mark - has been 
attributed largely to specula- 
tion at a time of a political 
vacuum pending parliamen- 
tary approval for the budget 
.. Recent auctions of govern- 
. went . bonds have range d con- 
cern that the Bank of Italy 
might have difficulty finding 
buyers for Italian government 
debt "Prices for 10-year gov- 
ernment bonds at Monday's 
auction were so low that inves- 
tors are growing worried that 
the central bank may have to 
step in and monetise the debt, 
fuelling inflation," said an 
economist at one leading bank. 

However, many domestic 
observers now believe the lira 
has “overshot". Mr Claudio 
Cavazza, a spokesman for the 
Confindustria employers’ feder- 
ation, thought the currency 
was now “undervalued". The 
first step to alleviate the cur- 
rent currency crisis was “to 
approve the budget — It’s nec- 
essary to send a positive signal 
abroad, because every day 
which passes costs us very 
dear", be said. 

Economists doubt Italy’s 
European Community partners 
will accept a Call of more than 
20 per cent because of the 
sharp, boost it would give to 
Italian exports. 


Germany seeks 
curb on Brussels 


By Lionet Berber 
in Luxembourg 

GERMANY is pressing for 
sweeping, change in the bal- 
ance of power in EC institu- 
tions which would' rein back 
the Commission and devolve 
far greater responsibilities to 
member- states in virtually all 
areas of Community activity. 

Rs proposals - contained in 
a confidential paper circulated 
to EC foreign ministers this 
week - -have alarmed states 
such as Ireland and Spain, 
which look to . the Commission , 
to protect their interests; 

Germany's emergence as the 
standard-bearer of subsidiarity 

- whereby the EC defers to 
members states in matters 
which' can be better handled at 
national, regional or local level. 

- has injected a fresh compli-. 
cation into UK efforts to reach 
broad agreement among the 
Twelve before the Birmingham 
summit - on -October I6 r or . a 
clear consensus at the Edin- 
burgh summit, in December. 

Reaching .an agreement on 
subsidiarity is viewed as a 
vital ingredient for selling tbe 
Maastricht treaty on European 
political and monetary union 
to a sceptical European public, 
and resolving the “Danish 
question" caused by Den- 
mark's rejection of the treaty. 

Although the British support 
Germany's hardline stand In 
principle, there are fears that 
Bohn's enthusiasm for reduc- 
ing the Commission’s power 
may be going too far, too 
quickly. 

The German paper suggests 
that subsidiarity should apply 
to social, education, cultural 
and health policy, where “mea- 
sures at the level of the mem- 
ber states are sufficient." 

It also suggests assessing 
"whether measures at national, 
[including EC] level are at all 
necessary a demand which 
some EC countries fear could 
mark the start of an attack on 
the EC’s' powers in the area of 
competition policy and 
regional aid: 

According to the German . 
paper, "the federal government 
deems it imperative that in 


DENMARK’S prime minister, 
Mr Poul Scblftter, yesterday 
called for a more open and 
democratic European ‘ 
Community so that Danes 
could reverse their No to tbe 
Maastricht treaty, Reuter 
reports from Copenhagen. 

“The subsidiarity 
principle. ...should be 
established as the EC’s 
fundamental law,” be told 

parliament 

“European co-operation 
should be characterised by 
the very opposite of ; • 
centralism, by something 
completely different than ’the 
United States of Europe’ which 
some people are talking about. 
It is quite dear that the 
Maastricht treaty. . . cannot 
take effect without a common 
solution which takes 
Denmark's No on June 2 into 
consideration." 

The outlines of the solution 
should be clear in time for the 
EC summit la December. 


each individual - ie for each 
separate action - the EC’s 
institutions be required to 
demonstrate that the criteria 
for the subsidiarity principle 
are actually met". 

In addition, Mr Klaus Kinkel, 
German foreign minister, told 
his EC partners this week in 
Luxembourg that Bonn wanted 
the right to “screen” all EC 
proposals before they became 
legislative drafts. This demand 
was opposed by smaller states 
which fear it could lead to 
countries opting out of legisla- 
tion they object to. 

The paper also contains a 
plea -for more responsibilities 
for tbe German Lander. 

Mr Douglas Hurd, British 
foreign secretary, said this 
week that the -Twelve should 
agree on new working proce- 
dures to apply subsidiarity, 
new criteria, and fresh exam- 
ples of subsidiarity at work - 
either through scrapping old 
legislation or shelving new pro- 
posals. In fact, both the Com- 
mission -and the Council have 
found it difficult to pinpoint 
examples which all EC mem- 
bers can agree on. 


Bonn urged to clarify 
' unification financing 


GERMANY needs to clarity its 
financing of unification to 
help strengthen European 
monetary co-operation, Mr 
Henning Christophersen, EC 
finance commissioner, said 
yesterday, Reuter reports from 
Stockholm. 

“A stronger monetary co-op- 
eration. . . demands that coun- 
tries increase the credibility in 
their economies,” he said at a 
satellite-linked Community 
seminar in Sweden. 

Italy, Britain and Spain 
were included in the group of 
countries needing to bolster 
credibility... “but also Ger- 
many. which has an unclear 
situation about the fi nan c in g 
of reunification,” he said. 

Germany’s reliance on debt 
to finance unification has been 
blamed by some economists 
and politicians for forcing Ger- 
man interest rates higher and 
pushing the Exchange Rate 


Mechanism dose to collapse. 

Lady Thatcher, former Brit- 
ish prime minister, told a 
gathering of businessmen in 
Madrid on Monday that the 
D-Mark was no longer a good 
anchor for the ERM and that 
Germany had exported high 
rates to the rest of the Com- 
munity. 

However, Mr Hans Tiet- 
meyer, vice-president of the 
Bundesbank, denied that its 
high interest rates were solely 
to blame for tnrmoil within 
European money markets and 
said economic divergences 
among EC countries were the 
fundamental cause. 

He argued that a strong 
D-Mark had to remain the 
anchor of the EMS, and any 
attempt to soften the system’s 
parameters or to relax the 
ffflflinifaniini to Stability at its 
heart would be counter-pro- 
ductive. 


Amato sees delay in budget approval 

Backlog proves costly, write Andrew Gowers and Robert Graham 


THE Italian government says 
there is little prospect of early 
parliamentary passage of its 
1993 budget despite the crisis 
of international confidence in 
the lira and market pressures 
for quick action. 

The 1993 budget, which seeks 
to raise L93,000bn (£4i.6bn) in 
extra revenues and spending 
cuts, will take at least until the 
end of November to pass 
through both houses of parlia- 
ment. according to prime min- 
ister Giuliano Amato. 

Mr Amato said parliament's 
role had to be respected. He 
said the process of approving 
the budget, which was pres- 
ented to parliament last Thurs- 
day, would take “a couple of 
months". 

Both houses of parliament 
face a huge backlog of decrees 
and legislation. Although depu- 
ties are being pressed to 
approve the budget as soon as 
possible, they are insisting par- 
liamentary procedures have to 
be respected. 

The prime minister remained 
confident the budget would be 
passed with only minor amend- 
ments and appeared ready to 
see the blame tor any delay in 
approval shift directly to the 
politicians. 

Mr Amato conceded this 
strategy left his government in 
a delicate, indeed almost help- 


less, position to confront specu- 
lation against the lira. 

Locking Italy into the EMS 
“with a sound parity for the 
lira" remained his “preferred” 
strategy. Indeed, he saw no 
alternative to ensure interna- 
tional credibility and tackling 
the country's rapidly deterior- 
ating public finances. 

He admitted he had lost 
“some face" by being forced to 
devalue the lira. But he said 
the subsequent fall of the lira 
in its float since September 17 
had reached the point ora com- 
petitive devaluation, which 
was or concern to Italy's com- 
mercial partners. 

He maintained the current 
devaluation of over 20 per cent 
against the D-Mark could be a 
bargaining card in discussions 
on Italian re-entry into the 
EMS. He appeared reassured of 
support from Germany's Chan- 
cellor Helmut Kohl, intimating 
they bad reached some under- 
standing at their summit in 
Florence on September 17-18. 

On the forthcoming Birming- 
ham summit, he thought the 
exclusion of finance ministers 
was a positive development 
since this would lessen the 
prospect of the meeting becom- 
ing a hostage to the expecta- 
tions of tbe markets. He was 
cautious about the outcome, 
but said he was encouraged by 



Amato: almost helpless in face of currency speculation 
the “pro-European intentions been approved, 
of John Major” set out in 
letters sent last week to Euro- 
pean leaders. 

Mr Amato recognised that 
ERM re-entry was most 
unlikely before the budget had 


He added that budget 
approval was a precondition 
for a major policy decision on 
whether Italy would issue Ecu- 
denominated bonds or bonds 
indexed to a central parity 


against the D-Mark. Such a 
step would save on interest 
charges. It would also mean 
that the government would 
assume the foreign exchange 
risk that foreign Investors in 
Italian paper would otherwise 
have to accept The idea was 
announced last week and is 
another attempt to retain the 
credibility of Italian paper. 

Mr Amato confirmed last 
week had seen a “significant" 
run on the banks, mainly in 
Rome, when rumours swept 
the capital of government 
plans to impose capital con- 
trols. He was scornful of the 
example set by Italy’s senators, 
seen queueing to withdraw 
their deposits from the bank 
inside the parliament b uilding . 

He was adamant Italy was 
not considering imposing for- 
eign exchange controls, saying 
such a step would be "crazy” 
and would only drive Investors 
and savers away from Italian 
debt paper, which still needed 
to be renewed and rolled over. 

More than ever Mr Amato 
appeared to have few illusions 
about the durability of his 
three-month-old four party 
coalition government, whose 
strength lies in the lack of 
alternatives - either from the 
discredited and divided politi- 
cal parties or in terms of the 
direction of economic policy. 


Peseta 
reacts well 
to easing 
of controls 

By Tom Sums in Madrid 

THE PESETA yesterday 
remained above its Exchange 
Rate Mechanism (ERM) floor 
against the D-Mark 24 hours 
after the Bank of Spain eased 
exchange controls to reassure 
worried currency markets. 

The currency held at 
Pta71.40 to the D-Mark, above 
its Pta72.6 ERM floor and vir- 
tually unchanged from its 
Monday close .But there was 
continued market scepticism 
about the currency’s value. 

Residents were once more 
allowed to conduct commercial 
operations on the forward 
peseta market and there were 
no new restrictions on the spot 
market 

Mr Pedro Perez, secretary of 
state for the economy, said an 
interest rate rise was “not on 
the government’s agenda for 
tbe moment" and that a deval- 
uation of the peseta “should 
not necessarily take place". 

There has been intense lob- 
bying by Madrid for a general 
realignment of the ERM, with 
a lower peseta parity. 

Spain haemal ntained penal- 
ties on peseta loans through 
foreign exchange markets. 
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Tax filibuster 
delays recess 
for Congress 


By Ken Warn in Washington 

THE US Congress was 
yesterday struggling to tie up 
legislative loose ends before 
going into recess ahead of next 
month's election. 

After delivering a stinging 
rebuke to President George 
Bush on Monday night by over- 
riding his veto of legislation to 
re-regulate the cable television 
industry, the Senate timetable 
was derailed by a lengthy fili- 
buster of a S27bn tax and 
urban aid bill 

The bill, which proposes the 
creation of 59 new enterprise 
zones and a package of individ- 
ual and corporate tax breaks, 
was held up in a one-man “tal- 
kathon” by New York Republi- 
can Senator Alfonse D' Amato, 
seeking to add to the bill pro- 
tection for workers faced with 
job losses in his home state. 

Tm just getting ray second 
wind," the senator declared to 
an almost deserted Senate yes- 
terday morning after holding 
the floor virtually throughout 
the night. After trying to delay 
the adjournment until he got 
his way. Mr D'Amato unexpect- 
edly withdrew yesterday after- 
noon. 

Earlier, both houses had 
voted by the more than two- 
thirds majorities required to 
overturn Mr Bush's veto of the 
cable legislation, which allows 
the Federal Communications 
Commission to set "reason- 
able" rates for basic cable ser- 
vices. 

Mr Bush said yesterday the 
override, the first of his presi- 
dency after 35 successful 
vetoes, was a result of the tele- 


vision networks ganging up 
against the cable industry. He 
maintained his veto would 
have kept cable costs down. 

Asked if the defeat would 
hurt Mr Bush's chances of re- 
election, his Democratic rival 
Governor Bill Clinton replied: 
“It won't do him any good.” 

It was unclear yesterday if 
Mr Bush would seek to veto 
the tax bill. While Mr Bush 
approves oF many of its provi- 
sions, he is unhappy with tech- 
nical changes, such as 
increased payments required of 
those individuals and corpora- 
tions who file quarterly esti- 
mated tax payments, which 
could be construed as tax 
increases. 

The delay to the bill also 
held up Senate consideration of 
a House-Senate compromise 
bill aimed at encouraging the 
use of alternative fuels and 
boosting energy conservation. 

On Monday both houses gave 
final approval to a $i4bn for- 
eign aid bill which includes 
SlObn in loan guarantees for 
Israel and S417m in aid for the 
former Soviet republics. The 
bill also provided a $12.3bn 
increase in the US quota for 
the International Monetary 
Fund. 

Also approved was a $274bn 
defence spending bill cutting 
Mr Bush's expenditure request 
of $5.4bn for "Star Wars" anti- 
missile defence research to 
S3.8bn. 

But it gives Mr Bush the 
$4bn requested to build 20 B-2 
stealth bombers and cuts no 
major weapons, although it 
sets the stage for warplane 
cuts next year. 



Battling against the tide: President George Bush greets supporters in Dover, Delaware, 
but voters across the country are rejecting his electoral message 


Mexican 


By Damian Fraser 
in Mexico City 

MEXICO’S ruling party 
governor from the state of 
Michoacan has resigned, 
almost certainly ending three 
months of opposition marches 
and protests which followed 
his controversial election in 
July. 

The resignation - formally a 
leave of absence for one year 
- comes as a blow to Presi- 
dent Carlos Salinas and the 
ruling institutional Revolution- 
ary party. Both had invested 
considerable energy and 
authority in supporting the 
governor, Mr Eduardo Villa- 
senor, and had appeared to 
have ruled out his resignation. 


governor 

Michoacan is the stronghold 
of the leftist Party of Demo- 
cratic Revolution (PRD), whose 
president, Mr Cuauhtemoc Car- 
denas, was the former state 
governor. Its candidate, Mr 
Cristobal Arias, lost the elec- 
tion by 16 percentage points, in 
a process marred by a consid- 
erable disparity in resources 
between the r uling and opposi- 
tion parties. 

This is only the second time 
the leftist PRD has been able to 
force a governor to quit. The 
resignation was probably nego- 
tiated in private by the politi- 
cal parties and may be a tenta- 
tive sign of a dialogue between 
Mr Safinas and Mr Cardenas. 
The government was expected 
to propose an interim governor 


resigns 

from Its own party late yester- 
day. 

A party official said Mr Villa- 
senor resigned because the 
state had become ungovern- 
able. The PRD had taken over 
the central square, a majority 
of the state towns, and forced 
Mr Villasenor to govern from a 
temporary residence. 

It is the fifth forced resigna- 
tion of a governor In little 
more than a year, three of 
which followed opposition pro- 
tests against alleged electoral 
fraud. While such resignations 
have been trumpeted as signs 
of Mexico's uneasy transition 
to a more pluralistic govern- 
ment, they have done little to 
restore confidence in Mexico's 
democratic institutions. 
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Clinton calls for special prosecutor 


BNL loans case judge 
criticises White House 


By Alan Friedman 
In New York 

THE judge presiding over the 
case of S5bn (£2.80bn) of illegal 
Iraqi loans made by the 
Atlanta branch of Italy's Banca 
Nazionale del Lavoro (BNL) 
has made a blistering attack on 
the Bush administration's han- 
dling of the scandal accusing 
officials of interfering in the 
prosecution. 

Judge Marvin Shoob, in an 
unusual judicial r uling that 
sets the stage for a full trial of 
Mr Christopher Drogoul the 
former BNL Atlanta manager, 
said there were “grave ques- 
tions as to how the prosecutors 
made their decisions in this 
case”. 

The judge's order came after 
prosecutors last week stopped 
a hearing aimed at sentencing 
Mr Drogoul and agreed he 
should be allowed to change 
his plea from guilty to inno- 
cent. 

“It is apparent that decisions 
were made at the top levels of 
the United States Justice 


Department, State Department, 
Agriculture Department and 
within the intelligence commu- 
nity to shape this case and that 
Information may have been 
withheld from local prosecu- 
tors seeking to investigate the 
case,” the judge wrote in a 
court order released yesterday. 

Judge Shoob. who disqualif- 
ied himself from further han- 
dling of the case because he 
had formed opinions, also 
called for the formal BNL trial 
to be postponed to allow a spe- 
cial prosecutor to be named. 
He said the refusal last sum- 
mer by Mr William Barr, the 
attorney-general, to name an 
independent prosecutor “itself 
raises concerns for the court 
about the government's impar- 
tiality in handling this case”. 

The judge said a special pros- 
ecutor needed to obtain the 
facts rather than continue to 
accept the administration's 
claim that Mr Drogoul was the 
sole orchestra tor of the Iraqi 
loans. This premise was dis- 
missed by the judge as a way 
“to avoid embarrassing a for- 


eign government or to contain 
criticism of a failed foreign pol- 
icy". 

Separately, in his first com- 
ment on the case, Mr Bill Clin- 
ton said on national television 
that a special prosecutor 
should investigate the adminis- 
tration's dealings with Iraq 
before the August 1390 inva- 
sion of Kuwait 

Judge Shoob concluded in 
his ruling that officials at 
BNL's head office in Rome 
“were aware of and approved 
Mr Drogoul's activities” on 
behalf of Iraq. 

He also said “it is likely that 
the United States intelligence 
agencies were aware of BNL- 
Atlanta’s relationship with 
Iraq". 

He added that Washington 
stopped US investigators from 
conducting a serious Investiga- 
tion of the BNL head office's 
involvement in the scandal 
which he said was “coupled 
with or provoked by the 
involvement of other depart- 
ments of the US government" 
in the scandal. 


Election violence 
in Guyana 
leaves two dead 


NEWS IN BRIEF 


US drugs 

pioneer 

dies 

MR Ernest Volwiler, a former 
Abbott Laboratories president 
who helped develop “truth 
serum” and the sleep-inducing 
drug Nembutal has died aged 
99, AP reports from Chicago. 

Mr Volwiler was hired by 
Abbott in 1917. He was the 
north Chicago company’s chief 
chemist from 1920 to 1930. Its 
president from 1950 to 1958 
and chairman from 1958 to 
1959. 

In 1930 he and another 
chemist developed Nembutal, a 
barbiturate that coaid Induce 
sleep within 20 minutes with 
little or no side-effects. The 
chemists also developed 
sodium pentothal or truth 
serum, in 1936. 

Protest in 
Philadelphia 

Up to 15,000 Philadelphia city 
employees staged a walk out 
protest yesterday, two weeks 
after the mayor Imposed a new 
cost-cutting contract, AP 
reports from Philadelphia. 

The dispute, which tbe 
unions called a lockout and 
tbe city called a strike, 
affected rubbish collectors, 
water and sewage workers, 
City Hall clerks, inspectors, 
social workers, emergency line 
operators and others. 

Police, firefighters, prison 
guards, transit workers and 
schools were not affected. 

Union leaders said the city 
was demanding unreasonable 
concessions while the mayor 
said it needed the concessions 
to close a deficit. 

Tornado death 
toll mounts 

The death toll from tornadoes 
that hit the Tampa Bay area 
rose to four with the discovery 
of a body in a demolished 
trailer park, and officials esti- 
mated property losses at a 
minimum of $32m. AP reports 
from Pinellas Park. Florida. 


By Canute James 
in Georgetown, Guyana 

ARMED soldiers and 
policemen patrolled sections of 
Georgetown. Guyana's capital 
yesterday following rioting and 
looting as votes cast in Mon- 
day's presidential election were 
being counted. 

Two people were killed and 
almost 200 arrested . in the vio- 
lence which began when sup- 
porters of the ruling People's 
National Congress (PNC) party 
attacked the offices of the inde- 
pendent Elections Co mmissio n, 
claiming they were being pre- 
vented from voting. 

The commission's offices 
woe damaged, and mobs then 
fanned out to other parts of the 
city and began looting. An 
attempted attack on the head- 
quarters of the opposition Peo- 
ple's Progressive party (PPP) 
was thwarted when the build- 
ing was cordoned off by police. 

Mr Desmond Hoyte, the pres- 
ident, said he “empathised” 
with the complaints of his sup- 
porters but be did not condone 
the violence. He then called 
out the army to support the 
police. 


THE superintendent of the Sao 
Paulo prison where at least 111 
inmates died in clashes with 
military police last Friday has 
been suspended, along with 
officers commanding tbe opera- 
tion, writes Christina Lamb in 
Rio de Janeiro. 

Several official inquiries 
have been mounted into the 
deaths, which Mr Jose Roberto 
Batochio, president of the Sao 
Paulo Bar Association, has 
called a “cold-blooded massa- 
cre by police". Representatives 
from various international 
human rights organisations 
and the UN were flying into 


Initial returns yesterday 
indicated a close race between 
Mr Boyte's PNC and the PPP, 
led by Dr Cheddi Jagan. 

Mr Hoyte has campaigned on 
a platform of continued deregu- 
lation of the state-controlled 
economy. Dr Jagan is promis- 
ing to reduce the pace of dere- 
gulation but says he is also 
keen to encourage foreign 
investment 

The country's racial mix is a 
significant factor In tbe politics 
of the English-speaking repub- 
lic of 900,000 people. Tbe PNC 
is generally supported by Afro- 
Guyanese, while the majority 
Indo-Guyanese have tended to 
favour the PPP. 

The violence has cast doubt 
on the completion of what is 
widely held to be the country's 
first fair elections in 30 years. 

Teams of foreign observers 
led by Mr Jimmy Carter, the 
former US president, and Mr 
David Peterson, former pre- 
mier of Ontario province, Can- 
ada, are monitoring the elec- 
tions and have said any fraud 
would be detected- "I will not 
be hesistant to condemn the 
election if it is fraudulent,” Mr 
Carter said. 


Sao Paulo yesterday to investi- 
gate the incident. 

A final death list has still not 
been published. Mr Mauricio 
Correa, Brazil's new justice 
minister, says he has informa- 
tion that more than 200 pris- 
oners were killed in the police 
action to put down clashes 
between rival gangs in a maxi- 
mum security block. 

Ms Nancy Cartia, coordina- 
tor of the Sdo Paulo university 
centre of studies on violence, 
says: “If exemplary punish- 
ment is not meted out this 
time they will know they can 
get away with anything." 


Prison chief suspended 
after rioting in Brazil 


Markets face rash of new 
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issues from Latin America 


By Stephen Fldler, 

Latin America Editor 

INTERNATIONAL financial 
markets will face severe diffi- 
culties absorbing prospective 
new issues of debt and equity 
planned by Latin American 
entities, a Financial Times con- 
ference was told yesterday. 

Mr Stephen Dizard. head of 
trading in Salomon Brothers' 
emerging markets department 
in New York, estimated that 
S20bn (Ell.Ubn) of new bond 
Issues were being lined up for 
issuance over tbe next 12 
months, with about $4bn due 
to come to market in the 10 
business weeks before the end 
of the year. 

He doubted such a volume 
could be accommodated in this 
time, which would then push 
this year's new issue calendar 
into 1993. He also said the 
desire by some issuers, includ- 
ing banks, to bring riskier new 
structures to the market was 
likely to be disappointed in the 
short term. Such structures 
included attempts to bring con- 
vertible bond issues to market 
and subordinated debt to boost 
capital 


He said the market in Latin 
American bonds was undergo- 
ing a transition, under which 
big institutional investors 
could play a more important 
part. So far the market has 
been dominated by speculators 
and individual buyers. 

The conference on Latin 
American Capital Markets was 
overshadowed by the recent 
instability in financial markets 
In the industrialised world. 


gan in London, noted tbat 


most new Latin American 
issues in the international 
equity market were trading 
below their issue price as a 
result of market falls. The 
Argentine stock market -has 
fallen 52 per cent from Its 
highs earlier in the year and 
the market In Brazil is down 30 
per cent. 

She and other speakers said 
that, in view of the tendency. 



LATIN AMERICAN 
CAPITAL MARKETS 


This was viewed as discourag- 
ing Investors from looking into 
the supposedly riskier emerg- 
ing markets in Latin America 
and elsewhere. 

Several speakers said the 
unreliability of international 
capital markets underlined the 
urgent Importance of develop- 
ing domestic capital markets 
in the region and the need for 
pension fund reform, which 
would help achieve this end. 

Ms Jane Moncreiff, head of 
emerging markets for J P Mor- 


for issuers of equity and. debt 
to attempt to raise money' at 
the same time, Latin American 
governments should consider 
introducing a queueing system, 
for would-be issuers: . 

Mr Lincoln Rathnamrmasag:. 
mg director of the fund manag- . 
ers Scudder, Stevens & Clark; 
said he believed that Latin 
debt markets constituted a“&r 
surer play” than the--Latu>- 
equity markets as the outlook 
for equity investment in 
America was so uncertain. 
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By UtMMT Bariw^ 1 ta T 

Luxembours andDavkl • .. 
DodwefllnLondan . ' 

JOLTED by a German" appeal 
for a- breakthrough oh Gates 
Uruguay Round trade folks, B C 
foreign and trade ministers 
.yesterday agreed to make a 
determined Wd to reach, a com- 
prehensive deal by the end of 
the year. ' 

US and EC trade negotiators 
plan to hdid detailed disfctis- 
riona later this week on the 
form trade dispute that has for 
two years blocked progress on 
the Uruguay Round- This 
would prepare the ground for 
ministerial talks In Brussels on 
Sunday and Nonday. EC minis- 
ters' hope this will provide an 
outline deal that can ' be 
endorsed by EC heads of gov- 
ernment at the .Birmingham 
summit oh October 16. 

Evidence that- significant 
progress was being made 
towards a US-EC deal on reduc- 
ing subsidised form trade also 
came yesterday from Washing- 
ton. where form trade lobbyists 
were voicing alarm that the 
Bush administration was 
poised to make concessions 
aimed at. finalising a Uruguay 
Round agreement. ... 

A US-EC stand-off on reform 
of the EC's form subsidy 
regime has blocked progress on 
the Uruguay Round for two 
years. Other critical areas of 
dispute. Including services 
trade and tariff reductions, can 
only be tackled when the form 
issue is resolved.’ 

At yesterday's meeting of EC 
foreign and trade- ministers in 
Luxembourg, Mr Jiirgen Mfille- 
raann, Germany's economics 
minister, said a Gatt agree- 
ment was vital to avoid further 
chaos in the financial markets 
and political instability in 
Europe. 

Mr Mollemann criticised the 
EC for fatUng to overcome 
political divisions, especially 
now the Bush administration 
was interested in reaching a 
deal. “We have arrived at the 
moment of truth. If there is no 
Gatt, we will be pushed further 
into crises." ■ 

Meanwhile, in Brussels, EC 
officials emphasised that fail- 
ure to settle the US-EC farm 
trade dispute: -would make it 


Wlrtusily Impossible to contain 
a longstanding row over trade 
in oilseeds. 

This centres on US claims for 
compensation of an estimated 
$2bn <£lbn) for producers 
. affected by EC subsidies that 
. have twice been condemned by 
.. Gatt dispute panels. The EC 
has offered compensation of no 
more than {400m. Settlement 
of the oilseed dispute will also 
be a high priority in Brussels 
this .weekend. 

' Just to illustrate that EC 
member states are anything 
but united in their attitudes to 
Sunday's meetings, Mr Jean- 
Pierre Soisson, France's new 
farm minister, said in Paris 
that President Francois Mitter- 
rand was urging Chancellor 
Helmut Kohl of Germany to 
resist US pressure to speed the 
trade talks ahead of US elec- 
tions. "France is in a solitary 
position." Mr Soisson said. 
“That is why President Mitter- 
rand is having contacts with 
Mr Kohl to loosen the strangle- 
hold." 

Next Sunday's talks involve 
Mr Frans Andriessen, EC 
external affairs commissioner, 
Mrs Carla Hills, US trade rep- 
resentative,' Mr Ray Mac- 
Sharry. EC agriculture com- 
missioner, and Mr Ed Madigan, 
IS agriculture secretary. The 
aim is to exploit what EC offi- 
cials regard as a “final window 
of opportunity” to settle the 
Uruguay Round - between the 
French referendum on Maas- 
. tricht, and the US presidential 
election on November 3. 

Mr Tristan Garel- Jones, a 
British Foreign Office minister, 
said a “narrow window" of 
opportunity for a Gatt deal 
existed ahead of the election. 
“Let us not let it slip from our 
grasp” he added, noting that 
President Bush had dearly sig- 
nalled his interest In reaching 
an agreement 

• The ministers called a sepa- 
rate row over US action 
against “EC steel producers 
"wholly unjustified" and 
reserved the right to refer it to 
Gatt 

An EC official said yester- 
day's meeting In Luxembourg 
was aimed at sending a “politi- 
cal signal” it remained commit- 
ted to a Gatt deal, within the 
existing mandate. 


Japan greets Bush call 





JAPAN has welcomed a letter 
from Presideat Bnsh urging a 
quick settlement of the Gatt 
folks, though Tokyo has no 
plans for new concessions to 
speed a settlement, Robert 
Thomson writes from Tokyo. 

Premier Kilchi Miyazawa 
has written to assure Mr Bush 
Japan is dedicated to resolving 
tile Uruguay Round. Japanese 
trade negotiators said Mr 
Bush's letter showed the .US 
administration had been not 


been completely distracted 
from the Round by the presi- 
dential election. But Tokyo 
fears divisions in the EC will 
delay accord ou form trade. 

Japan is building an interna- 
tional campaign against anti- 
dumping actions, having 
selected an- EC case against 
Japanese cassette tape makers 
as an example of how these 
actions can be used to limit 
competition and hurt con- 
sumer interests. 



Brussels to extend 
multi-fibre pact 


By Lionel Barber 

THE EC has decided to extend 
the Multi-Fibre Arrangement 
covering international textile 
trade and renew MFA pacts 
with certain third countries. 
EC foreign and trade ministers 
approved the move in Luxem- 
bourg yesterday, despite oppo- 
sition by France, wanting more 
protection for European textile 
industries. 

Asian countries are likely to 
be. disappointed that the new 
EC mandate, dependent on a 
successful Gatt accord, is not 
more generous on extending 
access to European markets. 
Linked to this tough stand, EC 
ministers opened talks on 
plans to give the European 
Commission more power to 
push through “commercial 
defence measures" covering 
anti-dumping duties, quotas 
and safeguard clauses in the 
European single market. 

Yesterday's meeting marked 
the start of the “trade weap- 
ons" debate which could see 
sharp splits between tradi- 


tional free traders such as the 
UK and Gennany, and Spain 
and Italy which fear free circu- 
lation of goods after 1992 might 
weaken EC trade policy. 

Another debate centred on 
the EC’s proposals for reform- 
ing its banana import regime 
in time for the 1992 single mar- 
ket Member states are divided 
how best to reconcile the ECs 
treaty obligation to support 
favoured suppliers from the 
Caribbean, while not discrimi- 
nating against "dollar” banana 
producers from Latin America. 

A Commission plan to pro- 
pose an EC-wide quota on 
banana imports from central 
America risks violating Gatt 
procedures. Mr Tristan Garel- 
Jones, a British Foreign Office 
minister, said he hoped for 
agreement before the end of 
Britain's presidency this year, 
but issues were complex. 
“There. is no such thing as a 
straight banana." 

• Ministers agreed to offer 
modest concessions on liberali- 
sing trade in farm products 
with Romania and Bulgaria. 



EC-Polish car quota row 
delays venture by Fiat 


A DISPUTE between Warsaw 
and the EC over allocation of a 
Polish 30,000 vehicle duty-free 
import quota is delaying the 
planned takeover of Poland's 
FSM car factory by Rat Auto 
of Italy, Christopher Bobinski 
reports fromWarsaw. 

Talks on sharing out the 
quota have gone on all yean 
the Poles hope today’s visit to 
the European Commission by 
Premier Hannu Suchocka will 


solve the problem. Fiat is ref- 
using to make a final commit- 
ment to the S2bn (£Ibn) FSM 
project until it knows how 
many cars it can import Into 
Poland without paying a 33 per 
cent tariff. 

The quota is worth Ecu 100m 
to western European manufac- 
turers lobbying for duty-free 
access, which the Poles origi- 
nally wanted to restrict to Fiat, 
GM Europe and Volkswagen. 


Egyptians 
warned 
on trade 
plans 

By Frances Williams in 
Geneva 

EGYPT’S programme of trade 
liberalisation and economic 
reform could be torpedoed by 
domestic opposition if not sup- 
ported by a successful Um r 
guay Round and an effective 
multilateral trading system, a 
Gatt report on its trade poli- 
cies and practices says. 

Gatt praises Egypt’s eco- 
nomic reform programme, 
introduced in 1990 to push the 
economy towards market- 
based export-oriented develop- 
ment. But it warns this could 
be imperilled by interest 
groups which have created 
uncertainty about its success. 
The reforms are Independent 
of the Uruguay Round's out- 
come, but “pressure from such 
groups may become more diffi- 
cult to resist if the multilat- 
eral trading system Is not seen 
to be working effectively”. 

Gatt'.s governing council 
welcomed Egypt's will to press 
on with Its policies, though 
high tariffs were criticised. A 
speedy end to the Round 
would improve access to devel- 
oped markets for Egypt's tex- 
tiles and form goods. 


Mexican glee at Clinton’s Nafta stance 

Salinas believes the cloud over the free trade pact has been lifted, says Damien Fraser 


IF THERE Is an 
unusual flourish 
today in the sig- 
nature of Mexi- 
can President 
Carlos Salinas 
as he initials the 
North American 
Free Trade 
Agreement 
1 Nafta) in San 
Antonio. Texas, da not be sur- 
prised: he and his government 
again appear convinced pas- 
sage of the poet is inevitable. 

The optimism has nothing to 
do with the high-profile initial- 
ling, into which Mr Salinas and 
Canada’s Prime Minister Brian 
Mulroney have been dragged 
in an effort to boost US Presi- 
dent George Bush's flagging 
election chances. 

The cause for celebration is 
the decision by Governor Bill 
Clinton, the front-running 
challenger to Mr Bush, broadly 
to endorse the agreement and 
not demand its re-negotiation 
if he is elected president. 

While Mr Clinton, the Demo- 
cratic candidate, has said that 
un acceptable agreement 
should toughen Mexico's envi- 
ronmental and labour stan- 
dards, he has also said this 
could be achieved through par- 
allel accords. 

The treaty itself could stay 
intact. Mr Clinton recently 


made three flattering refer- 
ences to Mexico, including the 
statement that, lie had never 
known in Mexico a leadership 
as good as President Salinas's. 
"The three references by Mr 
Clinton show the great affinity 
between him and the Mexican 
government.” a Mexican offi- 
cial said. "We do not believe 
there will be a great change of 
attitude in the US (to Mexico] 
if Clinton wins the election." 

President Salinas can barely 
conceal his glee at the prospect 
of four more years of excellent 
US-Moxican relations, a key 
not just to Nafta, but to inves- 
tor confidence In Mexico. 

On Monday, he told a group 
of treaty advisers: "It appears 
to me important that Governor 
Clinton has pronounced in 
favour of Nafta, which shows 
his interest in an economic 
relationship between the US 
and Mexico that will benefit 
both nations. 

“Now it can be 
confirmed the 
two most impor- 
tant political 
forces of the US 
agree in the con- 
venience of hav- 
ing the treaty." 
The official 
said there should be no diffi- 
culty reaching the necessary 
parallel accords with Mr Clin- 


ton: “The government (of 
Mexico] shares the worries 
over the environment that 
Clinton has. I have the impres- 
sion that many of the worries 
arc addressed in the treaty, but 
there is a disposition to reach 
new parallel accords with the 
US. with or without the 
t reaty.” 

Bush's cam- 
||p^j^S'^wpaign managers. 

jm an effort to 

** sure on c ^ a *’ 
t me Sr lenger, have said 
Mr Clinton 
can either be for 
WliiUSiftlaflor against the 
treaty, but cannot be on both 
sides. The Mexican govern- 
ment evidently feels differ- 
ently. 

The Mexican official reckons 
that the Clinton endorsement 
does not just remove an “obsta- 
cle" but, “even more, with this 
signal, makes the ratification 
more likely" in the US Con- 
gress. Mr Richard Gephardt, 
majority leader in the House of 
Representatives, supports Mr 
Clinton's remarks, backing 
away from earlier demands 
that the treaty be re-negoti- 
ated. 

Mexico's stock market 
seemed to share the govern- 
ment's Initial enthusiasm, ris- 
ing by 4.65 per cent on Mon- 




day. t!ie largest one-day gain 
this year. Mr Felix Bonni, head 
of research of the brokerage 
Interacciunes. says: “My posi- 
tion has always bccitthat Clin- 
ton is better for Mexico than 
Bush. The chances of passing 
Nafta in the Congress are 
greater, while economic 
growth in the US will be 
higher." Such comments, 
heretical a few weeks ago, arc 
now almost conventional wis- 
dom. 

Mr Salinas had been sav- 
agely attacked in the indepen- 
dent Mexican press for throw- 
ing all his eggs into Mr Bush's 
basket and acceding to his 
every wish. Many prophesied 
doom for Mr Salinas and 
Mexico were Mr Bush to 
lose. 

Mr Adolfo Aguilar, a colum- 
nist and academic, captured 
the spirit of the criticism when 
he wrote in Ei Financiers a 
week ago that “tbe presidential 
victory of the Democrats will 
bring about changes in three 
fundamental aspects. 

“First, there will be the 
adverse and possibly devastat- 
ing psychological impact on 
investors and savers who 
depend of the financial stabil- 
ity’ of the Salinas plan; second, 
now explicit, will be the re- 
opening oF the renegotiation of 
Nafta...and, third, a foreseeable 


revision of the complacent alti- 
tude of the government >»! tin 
US with respect tu the af'-i vs 
of political power, hum. 1:1 
rights, electoral fraud, and 
lack of democracy in 
Mexico.” 

Some of this is still like!;. .<• 
happen and will depend groarly 


on who would run Mi-xa-an 
policy from u Clinton Wh in- 
House. Ms Cathr.vn Thi-vuji. 
director of stud tat for tlv Mi-xt- 
can-US programme at S.m 
Diego University, say*. '‘Tin- 
agenda for the rol.-itnuiNhip 
under the Democrats i*. lilj-ly 
to be different and hr* mile/. A 
Democratic president vroiihl 
likely pay more nttemi"ii <•> 
immigration, human penes 
and democracy. Genrse I5i:--h 
would continue emphasising 
economic integration." 

Mr Chn'.i-n 
might take on- 
time asking Con- 
gress to sinri til-- 
• treaty, or make 
■; impossibly diffi- 

I cult demand- on 
the Mexican- n> 
change environ- 
mental and labour provisions. 
He may press Mexico to "in*r- 
fect” its democracy faster than 
it would like. But he is 
unlikely, say analysts, to upset 
radically the excellent rela- 
tions established by Mr Bush. 
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When it comes to looking after 
our environment we at Lufthansa 
share your concern. That’s why 
we have introduced intelligent 
recycling programs and extensive 
waste-reducing measures on 


board, as well as on the ground. 
But our commitment does not 
stop here. Whenever you fly 
Lufthansa, you can be sure to 
be on an airplane equipped 
with energy-efficient and noise- 


reducing engines, to make them 
more environmentally sound. 
And that pleases our symbol the 
crane, too. Neat don’t you think? 

Our Lufthansa. Your airline. 
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US accuses 
Unita rebels of 


Asian success encounters growing pains 

As its economy matures, Taiwan must switch from low-cost to high-tech industry, says Angus Foster 


violating deal 


A DECADE of growth at 
more than 8 per cent a 
year turned Taiwan 
into one of the richest places in 
Asia. Helped by rising trade 
surpluses, the island's central 
bank has accumulated foreign 
exchange reserves of $88bn, the 
largest in the world. And, this 
year, despite the world reces- 
sion, growth is likely to reach 7 
per cent and unemployment 
remain below 2 per cent. 

However, growing wealth 
has led to new problems. 

As the economy has 
matured, the pillars which sup- 
ported rapid industrial growth 
have been undermined. Strong, 
centralised government has 
had to make way to popular 
calls for more democracy. Once 
low-cost manufacturing is no 
longer competitive. And bud- 
getary restraint has been over- 
looked as the island embarks 
on a $306bn six-year National 
Development plan to improve 
its infrastructure and quality 
of life. There Is a consensus 
that these policy changes were 
needed, but their implementa- 
tion will decide whether 
Taiwan can successfully move 
to the next stage of industrial 
development. 

Political reform, instigated 


By Julian Ozanns In Luanda 


TENSION mounted yesterday 
between the US and Unita, the 
Angolan rebel movement, as 
the group continued to 
threaten to derail the country's 
peace process after suffering 
defeat in its first democratic 
elections. 

The US yesterday accused 
the movement, previously sup- 
ported by the US and South 
Africa, of violating the coun- 
try’s superpower-brokered 
peace accords after saying it 
was withdrawing its forces 
from the new unified army to 
protest at alleged electoral 
fraud. 

Mr Herman Cohen, US assis- 
tant secretary of state for Afri- 
can affairs, criticised Unita’s 
decision to pull out of the inte- 
grated Angolan Armed Forces 
(FAA). "This is an unfortunate 
step which is not in accord 
with the spirit or letter of the 
Angola peace accords [signed 
in May 1991 in Portugal],” he 
said. 

Senior officials of Unita, 
which received about $400m of 
assistance from Washington to 
fight battle against the former 
communist MPLA government 
during the cold war, dismissed 
Mr Cohen's statement and 
warned him not to interfere. 

In Lisbon, the Portuguese 
government said it considered 
" unacceptable the taking of 
any position which attempts to 
alter the situation arising from 
implementation of the peace 
agreements by force or any 
other inappropriate pressure”. 

Unita's withdrawal from the 
FAA. combined with its 
increasingly aggressive rheto- 
ric and its disregard for inter- 
national opinion, raised the 
prospect of plunging the vast 
country back into instability. 

Western diplomats said they 
were frustrated by Unita’s fail- 
ure to stay within the carefully 
constructed peace process and 
concerned that Mr Jonas Sav- 
imbi, Unita's mercurial leader, 
was refusing to see foreigners 
including the US observer and 
the special representative of 
the UN secretary-general. 


A statement issued at mid- 
night on Monday by Gen 
Arlindo rag Chen da Pena, joint 
commander of the FAA, said 
Unita felt betrayed by the gov- 
ernment and was quitting the 
force until three conditions 
were met: a review or cancella- 
tion of the electoral process, a 
ban on the National Electoral 
Commission issuing further 
results and consideration of 
‘intimidation" during polling 
by the anti-riot police. 

“We are ready to return to 
FAA as soon as serious negoti- 
ations are undertaken between 
the MPLA government and the 



Taiwan 
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Savimbi: refusing to see 
US observer or UN envoy 


Unita leadership with all the 
genuine opposition leading to a 
solution of the present national 
crisis,” Gen Pena said. 

The National Electoral Com- 
mission (NEC), in an attempt 
at conciliation, said yesterday 
it would not issue final results 
until tomorrow. However, offi- 
cial returns from 85 per cent of 
the vote already show Presi- 
dent Jose Eduardo dos Santos 
leading Mr Savimbi by 50.8 per 
cent to 39.4 per cent 

Emergency meetings of the 
Joint Political-Military Com- 
mission, the UN and NEC were 
under way yesterday and Mr 
Jeffrey Millington. US 
observer, said he still hoped 
Unite could be brought back 
into the process. 

The NEC said that Unita had 
not yet presented any real or 
coherent evidence of electoral 
fraud. Hundreds of interna- 
tional observers have already 
said the elections were free 
and fair, despite a few isolated 
incidents of malpractice. 


France offers African 


debt relief package 


FRANCE yesterday levelled 
sharp criticism at the Interna- 
tional Monetary Fund (IMF) 
and the World Bank when it 
announced a big debt relief 
package for four African coun- 
tries, Reuter reports from 
Libreville. 

Prime Minister Pierre Bere- 
govoy told 14 beads of state at 
die Franco- African summit In 
Gabon that France remained 
“a militant advocate” for the 
troubled continent. 

“You are not alone. France 
is at your side,” he said, giv- 
ing details of the French ini- 
tiative which officials said 
would help Gabon, Ivory 
Coast, Cameroon and Congo. 
These middle-income but 
heavily indebted countries 
have not benefited from past 
measures on behalf of die 
poorest African states. 
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Forecast 


by President Lee Teng-hui 
since 1987, has so far been rela- 
tively smooth. In December 
Taiwan holds Its first fully rep- 
resentative election for the 
Legislative Yuan, or parlia- 
ment The ruling Kuomintang 
party (KMT) is expected to 
defeat the poorly organised 
Democratic Progressive Party. 
KMT control of the media, 
Taiwan’s rising wages, low 
unemployment and a generally 
egalitarian education system 
have helped stability. 

But the greatest test for 
Taiwan lies in upgrading its 
industry. Since the late 1980s 


rising land costs and annual 
wage increases of 10 per cent, 
combined with a 50 per cent 
appreciation of the New Tai- 
wanese dollar against Its US 
counterpart between 1986 and 
1989, have undermined profits 
for capital intensive industries 
and fbreed many low cost man- 
ufacturers overseas or out of 
business. 

Heavy industrial output fell 
from double to single digit 
growth from 1988 and was 
almost fiat in 1990. Light indus- 
trial output fell for three suc- 
cessive years, before recover- 
ing , in 1991. According to 


government figures, manufac- 
turing profit margins fell to 
below 4 per cent in 1989. 
Declining profitability seems to 
have contributed to an 8 per 
cent Call in private investment 
in 1990. 

Export growth was also con- 
strained, but has risen again 
since last year as exchange 
rates stabilised. But imports 
have grown even faster, fuelled 
by consumer demand and 
machinery purchases for infra- 
structure spending. 

Worried by these trends, file 
government has been urging 
companies to upgrade technol- 
ogy, invest in automation, 
research and design. In strate- 
gic industries like aerospace, it 
has been willing to help 
finance acquisitions of 
advanced foreign technolagy. 

Most of these initiatives have 
been inserted into the govern- 
ment’s six-year National Devel- 
opment plan, launched last 
year. The plan's budget will 
largely be spent on infrastruc- 
ture projects, such as trans- 
port, energy and environmen- 
tal improvements, which were 
neglected during the 1980s. 
Although the plan is widely 
criticised for being poorly 
researched and leading to infla- 


tion, set to rise to 4-5 per cent 
it will guarantee growth. 

Mr Jiang Ping-kun, vice min- 
ister or economics, said: 
“Taiwan depends on industrial 
development. We have to 
upgrade from relying on labour 
intensive Industries to high- 
tech. and that needs invest- 
ment both by the government 
and the private sector. 

Results have been mixed so 
Car, although some of the mea- 
sures have only just taken 
effect The government claims 
this year's Increase in exports 
shows companies are becoming 
more competitive. 

But critics argue that the 
rise in exports is temporary 
and manufacturers will again 
face squeezed margins if. as 
expected, the currency contin- 
ues to appreciate next year. 

Companies being asked to 
upgrade have one good reason, 
and one good excuse, not to do 
so. The good reason is China. 
By moving across the Taiwan 
Straits, light industrial compa- 
nies, which still account for 
more than 40 per cent of 
exports, can take advantage of 
the low wages and land prices 
they used to enjoy in Taiwan. 

Restrictions on Investing in 
China started to ease in 1987. 


Mr Beregovoy, standing in 
for convalescent President 
Francois Mitterrand, said 
France would create a debt 
conversion fnnd of FFr4bn 
(£500m) by the end of 1992. 

A French official said the 
fund would partly be financed 
by debt repayments from the 
four countries which would 
then be recycled into develop- 
ment projects. “The main 
objective Is to get them (the 
Africans) to manage their 
affairs more rigorously,” he 
said. 

Mr Beregovoy called on : 
other Industrial countries to : 
match France's aid to Africa 
and said the IMF and World 
Bank were not doing enough 
for the continent. Africa’s 
annual payments to these 
institutions were greater than 
what it received from them. 



United by division: pro-apartheid Andries Treunicht deft), yesterday greets Chief Buthelezi (centre) and Ciskei leader Oupa Gqoza 


Chief Buthelezi threatens secession 


By Rafll WaJdmeJr 
in Johannesburg 


C micy Mangosuthu Buthelezi, 
leader of South Africa's Kwa- 
Zulu black ‘'homeland", yester- 
day threatened to secede from 
South Africa, further raising 
the political temperature fol- 
lowing his decision last week 
to pull out of talks on a post- 
apartheid constitution. 

In a speech at a meeting with 
two other homeland leaders 
and ultra-right wing white 
political leaders . 

Chief Buthelezi stressed that 


secession would be what he 
called “the ultimate extremity 
of political action". But he 
added that such an extreme 
action might be "foisted” on 
him if negotiations failed. 

His threat adds to the ten- 
sion caused by the renewed cri- 
sis in negotiations, with the 
Zulu leader issuing increas- 
ingly heated attacks on the 
African National Congress 
(ANC) and the government, 
which he accuses of reaching 
unilateral agreements, ignor- 
ing the wishes of other parties 
to the negotiations. Yester- 


day's meeting was called to 
discuss this complaint. 

Chief Buthelezi and Mr 
Lucas Mangope, leader of the 
Bophuthatswana homeland, 
both said they might puQ out 
of negotiations permanently 
unless they and other leaders 
were given more say. 

Mr Mangope has made clear 
In the past that he prefers to 
remain outside a post-apart- 
heid South Africa, and would 
consider re-incorporation only 
if the new South Africa is a 
federal state with very strong 
regional governments. 


“We say no to any further 
appeasement of the ANC,” 
Chief Buthelezi told the meet- 
ing. 

The parties said they did not 
plan a formal alliance, but 
wanted to signal to Mr F W de 
Klerk, the president, that they 
would work together to thwart 
any further agreements 
between the ANC and Pretoria. 

Over the past 10 days, west- 
ern diplomats have been pres- 
suring government and the 
ANC to take action to appease 
Chief Buthelezi and bring him 
back into the negotiations. 


Israeli 


economy 
picks up 


By Hugh Gamegy 
in Jerusalem 


Old fears erupt along 
Japanese fault lines 


ISRAEL'S economy, struggling 
with the burden of mass immi- 
gration from the former Soviet 
Union, is showing signs of 
improvement 

Unemployment, which 
reached a record level of 11.6 
per cent of the workforce in 
the first quarter, fell to just 
less than 11 per cent in the 
second quarter, according to 
official figures. 

Industrial production has, 
since April averaged a 
monthly 1.5 per cent increase 
over the first quarter. Aggre- 
gate first half profits of 330 
publicly traded companies 
were by 65 per cent over the 
same period of 199L 

Exports of goods have been 
ahead of last year by an aver- 
age of more than 5 per cent a 
month since April. Tourism 
has recovered spectacularly 
from the slump Induced by the 
Golf war. It was up by 10 per 
emit In the first nine months. 

Inflation has come down to 
an annual rate of less than 10 
per cent after totalling 18 per 
cent in 1991. Tax revenues 
were up by 8 per cent in real 
terms In the first nine months. 

While GDP growth this year 
is expected to repeat the 6per 
cent level achieved in 1991, it 
will be greater in per capita 
terms because of a slowdown 
In immigration this year. 


SEVENTY-year-old Mrs Shizue 
Kanegae’s home escaped 
destruction when Mount Unzen 
erupted last year. The bad 
news is that her house will 
have to come down when a 
dam is built to halt the mud- 
slides from the volcano on 
Kyushu island, off southern 
Japan. 

“Life will not be the same 
again,” sighs Mrs Kanegae, a 
farmer, and one of the 6,054 
people who are now living in 
one-room prefabricated huts 
provided by the local govern- 
ment 

Unzen's explosion evoked 
one of the deepest fears of Jap- 
anese, who live in fear of earth- 
quakes and volcanoes since the 
country lies on a fault line in 
the earth’s crust. The death of 
43 people and the destruction 
of rice fields, homes, and 
schools by the lava and hot ash 
perpetuated feelings of vulner- 
ability. 

Some 15,000 were killed the 
last time Mount Unzen erupted 
In 1792. The volcano is still 
active, spewing out lava at 
least once a day. Lava domes 
are still growing, although spe- 
cialists believe that largo scale 
eruptions are unlikely for the 
time being. 

“It will take more than 10 
years for everything to return 
to normal again," says Mr Kan- 
ichi Kanegae, mayor of Sbima- 
bara City, which lies at the 


Last year’s volcano 
victims are still 
suffering, reports 
Emiko Terazono 


foot of Mount Unzen. 

“However, we're dealing 
with nature and there are lim- 
its to what we can do.” 

The eruption, which caused 
estimated damage of Yl24bn 
($1.03bn). has brought the local 
economies of Shimabara and 
its neighbouring town of Fukae 
to a halt The designation of 
the populated areas as danger 
warning zones, prohibiting 
public entry, has hurt the 
area’s tobacco terming, sewing 
factories, and tourism. 

In the danger zones, houses 
are deserted and overgrown 
grass and weeds cover the 
unkept gardens. Tattered deco- 
rations from the New Year flut- 
ter from an empty farmhouse 
rooftop. Bulldozers and trucks 
raise dust storms, as they clear 
away the debris left by the 
most recent mudslides. 

To the frustration of the 
evacuees and others affected 
by the volcanic eruption, the 
government does not provide 
direct financial aid to individu- 
als. 

So far, calls from the resi- 
dents for a special law to aid 


restructuring have been 
rejected. However, donations 
totalling Yi6.1bn have sup- 
ported the evacuees, as the 
disaster has evoked sympathy 
in the Japanese people. 

While office workers who 
commute to the neighbouring 
cities were quick to return 'to 
their jobs, unemployment for. 
farmers who have lost their 
fields has presented problems. 

Trying to find new jobs for 
those in the agricultural indus- 
try is proving to be the most- 
difficult task for the local 
authorities, “it's hard to con- 
vince farmers, who have’ a 
strong affinity to their land, - to 
move and change the way of 
living at the same time,” 
explains an official of the 
Nagasaki prefectural govern- 
ment. 

Local authorities are. Intent 
on easing restrictions limiting 
entry into the danger rones 
and the construction of a dam. 
preventing the spreading of 
future mudslides. Some 300 
homes are planned 'to hs- 
removed to make way . tor -the. . 
construction of 120 protective 
dams and etnhgwk^ipntg _ 

Mrs Kanegae says her son. 
who has been working cto a- 
construction site in Osaka 
since the eruption, will no lon- 
ger have a house to come back 
to. "I can't sleep at night w bw : 
I think of the mountain .'snd „ 
our future," she says-./' 




* A- 


Since then Taiwanese compa- 
nies are estimated to have 
invested at least $3bn in the 
mainland, and anecdotal evi- 
dence suggests the trend is ris- 
ing. However, there are no pre- 
cise figures because companies 
hide their identities tor politi- 
cal reasons. 

Taiwan's trade with China 
through Hong Kong has grown 
rapidly since 1967 and 
increased 34 per cent to more 
than $4bn for the first seven 
months of the year. If other 
indirect trade and smuggling Is 
included, total trade c ou ld near 
$10bn this year. Exports from 
Taiwan are mostly destined for 
processing in hew Taiwanese 
factories on the mainland. 

The good excuse is that most 
Taiwan companies are small, 
and often family run, so lack 
resources to upgrade technol- 
ogy. Nearly 70 per cent of the 
island's m anufac turing compa- 
nies employ less than 20 peo- 
ple. Taiwan has 352 pharma- 
ceutical and medical 
equipment companies, tor 
example, but less than 30 have 
capital bases of S4m or more. 
Growth through acquisition is 
difficult because owners are 
unwilling to sell family busi- 
nesses. 


folding 

m the stt 


fillereoci 




/. 




W' ! 


A 

% 


sT -i i i. 
. 1 1 - -.; 


m mi 




""Si 










.«NA_NCI*US?UVfES WEDNESDAY OCTOBER 7 1992 



$ 


®ea f.. 

** «s? 

StfSf. 

5^ 

?*»s u, V 

•"«£§* 

ed,^N s A 

S,i,^§ 

SS3S 

£->r j ^ 



. i 



Jv?i leader 0?t 


essici 


«• :J xa?S. 

•;r ;; •?; 

.;-rir- ah SB 
.•rtle? Sv^- 

wrss: :2eB' 

vr.'i.SE-® 1 
■ -.; :-jsSS3* 

.;.Vfs;a5- 

:ftv pa: 

"-..V-i ^■ £r 

, i<t .. . m - 3- ■ 

;’:V V--;: a 3? 

i':'*****, 



*1 •■ * LAr»! 

v;: .W^.; 


; -.ki? • 


i' 

T 

-. ; 

•£§*& 

> ■’ .hj 5 s " 

:«:■■ *■** 

. &K-# - 

, ,r ’’ ■■" 'S' 

; -*■ 1 ■/ 
.:> *•’•'■',.] j'"” 

.s £■ *? 

•Vr- 1 . 

: Kf i’'* 

_ •'’' .,*p 
•V- ' '■ 

»sr - 1 ; 



NEWS: UK 


CONSER VATIYE J?A RTY; CONFERENCE 



exposes Tory splits on Europe 


By Ivo Downey • 
and Betfeap miitcm ' •' 

DEBP; .SQUti: .-'in ; ih'e 

Conservative patty over Mans- 
,-tzicht were exposed by Lord 
Tebblt yesterday as he seired 
on thr.debate-.nn Europe to 
urge the government to aban- 
don 1 the treaty. 

. In an electrifying, address 
from the floor oT the Brighton 
Conference Centre, the former 
party chairman won jMsstetate 
-applause' from ihe .treaty’s 
opppneufcsX-.- 

Borhis undisguised; criti* 
asms of Mr John Major were 
met with a calm counter-attack 
from Mr Douglas Hurd, who 


warned that party risked 
breaking itself over Europe. 

The foreign secretary's forth- 
. right defence of the govern- 
ment’s achievements in the 
Maastricht negotiations 
ensured that the highly-vocal 
. anti-treaty faction were easily 
defeated. 

. Lord Tefabit, however, was 
welcomed to the. platform dur- 
ing the Maastricht debate with 
applauding delegates on their 
feet In many parts of the halL 
. The one-time MP warned 
that, the government was now 
“in desperate trouble" with 

Chancellor Norman Laraont 
' under-attack even in the nor- 
mally. loyal Conservative press. 


Then in a clear sideswipe at 
the prime minister who over- 
saw the UK’s entry into the 
exchange rate mechanism, he 
added: “I hope you will stand 
by your Chancellor - it was 
not Norman Laraont's decision 
to enter the ERM. He did his 
best to make the unworkable 
work. 

'The cost in lost jobs, bankr- 
upt firms, repossessed homes, 
in the terrible wounds inflicted 
on industry, has been savage." 

Lord TCbbit then set about 
Maastricht, claiming that “ a 
great tide of opinion” was 
engulfing Europe opposed to a 
federal community. 

Taking on the central plank 


of the government's strategy to 
the cheers of his supporters, be 
then went on to define the con- 
cept of subsidiarity as allowing 
Brussels to decide what it 
would deal with, then "subsid- 
iary governments will get sub- 
sidiary issues". 

As opponents demanded a 
referendum, other loyalists 
underlined that the country 
would suffer dire consequences 
for industry if it abandoned 
Europe. 

When Mr Hurd rose, his 
appeal was for cool heads. He 
stressed common ground in the 
party pointing out that very 
few opposed EC membership or 
advocated a Euro super-state. 


Commending the govern- 
ment's achievements in negoti- 
ating opt-out clauses on the 
social chapter and UK entry 
into a single currency, he said 
to loud applause: “We are win- 
ning the arguments - now Is 
not the time to kick over the 
table.” 

The foreign secretary then 
went on to put tbe argument 
for Britain maintaining the 
stance it had taken prior to the 
election and in Commons' 
votes since. 

“We don't want Britain to be 
on the sidelines when the secu- 
rity and prosperity of Europe 
are being decided,” he 
said. 


Holding tight 





T HE FOREIGN exchange 
markets do not seem to 
know what to do with 
Britain's devalued currency. 
But Britain's exporters cannot 
afford simply to wait and see 
where sterling eventually ends 
up. Their marketing strategies 
and expected prints depend bn 
estimates' made, now about 
'where the pound' will be both 
.in three months and three 
^yeanrtiine. 

' ' So where might the pound 
end up once the excitement 
dies down?' What kind of roller- 
coaster .'ride can sterling expect 
on the foreign exchanges in the 
meantime? Economists like to 
believe timt exchange rates are 
determined according to the 
predictions of their economic 
theories. Typically, though, 
they disagree about which 
"fundamental” forces count. 

Those who argued that ster- 
ling was correctly valued at 
DM2.95 based were using the 
“purchasing power parity" val- 
uation method. This says , that 
the correct, exchange rate 
between any two currencies is 
the one which equalises the 
price of the same traded good 
in both countries. 

Estimates of PPP exchange 
rates for the UK* US and Ger- 
many over the ^past decade, 
based on -a basket of .similar 
■gOddS'COllected bjr,the OECD 
figures and use trade-weighted 
exchange rates, suggest that 
sterling was . overvalued before 
Black Wednesday - British 
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The pound’s 
fate is uncertain 
while economic 
policy is unclear 
writes Ed Balls 

exports were, on average, 
slightly more expensive than 
those of the UK's competitors. 

But sterling's 11 per cent 
effective devaluation has more 
than eliminated this disadvan- 
tage - sterling is now 6 per 
cent undervalued in trade- 
weighted terms. 

Does this mean that sterling 
must eventually appreciate or 
alternatively that UK inflation 
must be higher than elsewhere 
to bring UK export prices into 
line? The track record of PPP 
rates suggests not They have, 
in fact, been a very poor guide 
to actual exchange rate valna 
tions over. the past decade., 

P PP calculations ignore 
many other economic 
“fundamentals" other 
than export prices which deter- 
mine whether a country's 
exchange rate is sustainably 
valued. To compete with Ger- 
man manufacturers at DM2J15, 
UK exporters had to sell their 
goods at comparable prices. 
But there were- tdo few UK 
exporters who were able to do 
so at that exchange rate. 

The alternative method ■ 
called "fundamental equilib- 
rium exchange rates" to scare 
off the uninitiated - uses mac- 
roeconomic models to estimate 
the exchange rate at which the 
economy can return the trade 
account into rough balance in 
the medium term. FEER 
exchange rates tell a very dif- 
ferent tale. In FEER terms, 
sterling was overvalued at 
DM295 - by about 15 per cent 
according to Mr Ray Barrell at 
the National Institute of Eco- 
nomic and Social Research. 
But sterling’s subsequent fall, 
since Black Wednesday, to 
around DM2.40 means that 
sterling is correctly valued. 

Yet even if the current 
exchange rate is an acceptable 
final resting place for sterling, 
the chances are that it will 
have to fall further in the 
meantime. Why must sterling 
overshoot? The reason is that 
UK interest rates are now 
lower than in most other Euro- 
pean countries. Investors will 
only hold pounds if they can 
also expect capital gains from 
a sterling appreciation. 

How large must this over- 
shoot be? The further markets 
expect sterling interest rates to 
fall relative to those in Europe, 
the further that traders must 
push sterling down. That is 
why the lack of a clearly artic- 
ulated government economic 
strategy is destabilising, and 
the market gyrations so manic. 
■The chances are that cur- 
rency analysts have been 
studying the behaviour of 
policymakers in tbe US, Aus- 
tralia, New Zealand and Can- 
ada for clues as to how the UK 
Treasury might act 

W hy this Anglo-Saxon 
fixation? Because 
these are the coun- 
tries which, like the UK, have 
experienced serious debt-re- 
lated recessions and have all 
responded by cutting short 
term interest rates aggres- 
sively. Far from leading to a 
build-up of inflationary pres- 
sure, they have also seen their 
inflation rates and long-term 
interest rates fail relative to 
those in Germany. The cost 
has been large exchange rate 
depreciations against the 
D-Mark, in all cases at least 
twice as large as sterling’s fall 
so far. 

Will the UK take the same 
route? The gain would be relief 
for hard-pressed consumers 
and bankers. But the risk is 
that a temporary fall in ster- 
ling towards DM2.00 would 
encourage the Britain’s famed 
inflationary tendencies. Unless 
the government speaks out 
soon, the markets are likely to 
anticipate that more cuts in 
interest rates are coming - 
and sell sterling accordingly. 


Lamont to target low inflation 


MR NORMAN LAMONT, the 
chancellor of the exchequer, 
will emphasise the govern- 
ment's determination to defeat 
inflation during his speech to 
the conference tomorrow, 
Peter Norman writes. 

In a break with tradition, the 
chancellor is expected to 
devote part of his speech to 
policy questions to counter 
criticism of a policy vacuum 
following sterling's departure 
from the European exchange 
rate mechanism three weeks 
ago. 

During tomorrow’s confer- 


ence debate on the economy, 
Mr Lamont will develop his 
idea of using a number of 
financial indicators, encom- 
passing measures of narrow 
and broad money supply 
growth, asset prices (including 
house prices) and the exchange 
rate, to determine monetary 
policy. He will also underline 
the government’s wish to get a 
grip on the UK's rapidly grow- 
ing public sector borrowing 
requirement through control of 
public expenditure rather than 
any increase in taxation. 

Government officials yester- 


day Insisted that sterling's 
sharp fall since Black Wednes- 
day was not a sign that the 
government was turning away 
from tight policies designed to 
reduce inflation. 

They said that domestic eco- 
nomic indicators suggested 
that inflationary pressures are 
at present weak in the econ- 
omy. But they pointed out that 
the government has been pre- 
pared to take unpopular deci- 
sions to control inflation in the 
past, implying that it would 
act in this way in future if nec- 
essary. 


Canary Wharf 
move for Texaco 


By Vanessa Houlder, 

Property Correspondent 

TEXACO, the international oil 
company, yesterday ended 
months of uncertainty about 
the proposed relocation of its 
UK headquarters to Canary 
Wharf, by announcing it would 
move 1000 employees to the 
London Docklands office proj- 
ect in next year. 

The new lease signed by Tex- 
aco Is a much-needed vote of 
confidence in tbe insolvent 
office scheme that cost more 
than £l-5bn to build. It has suf- 
fered a succession of blows in 
recent weeks, including the 
withdrawal of American 
Express and Chemical Bank. 

Mr Alan Bloom, joint admin- 
istrator, said attracting Texaco 
“will provide a significant 
boost to our efforts to ensure 
the scheme's viability." 

The agreement followed 
months of negotiations that 
started when Canary Wharf 
went into administration in 
May. Shortly afterwards. Tex- 
aco postponed its move. 

Texaco said it was pleased 
with its new agreement, which 
met its “requirements for a 
headquarters appropriate to 
the company’s long-term 
needs.” 

Texaco is believed to have 
paid around £30m for a 1000 


year lease on the 230,000 sq ft 
building at l Westferry Circus, 
with an option to buy the 
building or break the lease 
after six years. It will also rent 
an extra 30,000 sq ft in an adja- 
cent building. 

Texaco's decision was not 
affected by the uncertainty 
surrounding the future of the 
Jubilee Line's extension to 
East London. 

“Although we would like the 
Jubilee Line extension to be 
built, we have made our deci- 
sion on the strength of trans- 
port links that are already 
there," said a Texaco spokes- 
man. “We always had in mind 
that tbe the Jubilee Line would 
not be in place until the mid to 
late 1990s.” 

The renegotiation of Tex- 
aco's lease, originally signed in 
September 1989, was simplified 
by the imminent expiry of its 
lease at its existing offices in 
Knightsbridge. By contrast, 
part of the reason why Ameri- 
can Express cancelled its lease 
was that O&Y was unable to 
honour its obligation to pay 
the rent on the bank's former 
premises. 

The administrators have 
agreed to further fitting out 
works at 1 Westferry Circus 
and to more building work on 
the building adjacent to Tex- 
aco's headquarters. 


Sanyo cuts 
95 jobs at 
UK plant 

By Chris Tighe 

JAPANESE-owned Sanyo 
Electric Manufacturing (UK) 
said yesterday the weakness of 
the pound against the yen had 
forced it to shed around 95 
jobs, one third of the workforce 
at its microwave ovens plant at 
Newton Aycliffe, north east 
England. 

The company, which buys 
some components from Japan, 
said the yen’s relative strength 
and high interest rates had 
compounded problems caused 
by the recession in the UK. 

The “difficult decision" to 
restructure at Newton Aycliffe. 
part of an £llm investment 
announced only four years ago, 
was necessary to ensure the 
plant survived, the company 
said 

Mr Ron Bell, assistant to the 
plant's managing director said; 
"We’re trying to save 66 per 
cent of our workforce, to re-es- 
tablish ourselves in a very 
competitive market.” 

The Newton Aycliffe plant 
has been selling 70 per cent of 
its output in the UK and the 
rest in continental Europe. 

Mr Bell said hopes of an 
imminent end to the recession 
had not been realised. “It 
appears we will be in this 
recession for perhaps a year, or 
two years.” he said. 


The expanding world 
of the treasurer. 
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my Management a hank 
hdff brains, not just muscle. 


As traditional Treasri 


agement disappears in 


today’s changing financial environment, your bank’s role 
should expand to meet the new challenges. Like ABN AMRO 
Bank, whose traders have the largest dealing room on the 
European continent at their disposal, linked to all our other 

m 

dealing rooms by a global state-of-the-art network. 

What’s more, they can rely on local know-how 
and back-up from 1922 branches throughout the world. 
That’s the muscle. We’re also evolving into an advisory role 
where making a deal is never as important as building up a 
long-term relationship, in which price is not the only factor, 


new products have to be proven before being sold and where 
we always strive for an added value, even in difficult com- 
modity markets. 

We aim to provide a more client-oriented approach 
than merely maximising yields and covering possible risks. 

In today’s rapidly evolving world it’s clear that we 
have sufficient muscle but we’ve also expanded our brain- 
power to stay ahead in Treasury Management. 

INTEGRATED INVESTMENT BANKING. 

ABN-AMR0 Bank 
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British Rail I Bank of England governor announces overhaul of payment procedures I Britain in brief 




funs'lnuf 0 " Bank system faces shake-up 
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difficulties 


By Robert Pest on 


By Richard Tomkins, 
Transport Correspondent 


GOVERNMENT proposals for 
the privatisation of British 
Rail have run into serious 
difficulties over plans to split 
the ownership of the tracks 
from the operation of the 
trains. 

The Department of Trans- 
port is facing the possibility 
that railfreigfat will switch to 
road, branch lines will close, 
government subsidies will rise 
and competition will fail to 
materialise. . 

The government’s plans, set 
out in a policy document in 
July, are that ownership of the 
tracks be left - with a BR | 
residuary body called Rail- j 
track and that the private sec- 
tor takes over operation of 
trains. 

Mr John MacGregor, trans- 
port secretary, is expected to 
tell the Conservative Party 
conference this afternoon that 
private sector companies are 
queueing up to become train 
operators once the privatisa- 
tion legislation has gone 
through. 

But the Department of 
Transport has yet to tell 
would-be operators bow much 
they will have to pay for 
access to Rail track's lines or 
how much competition they 
will face on routes. 

In the next few days the 
department is to Launch a mar- 
ket testing exercise, asking 
potential train operators to 
say what services they would 
like to run and how much they 
would be prepared to 
pay. 

The results will be fed into a 
study being carried out by the 
consultancy arm of Coopers & 
Ly brand, the accountancy 
firm, which has been commis- 
sioned by the government to 
devise a system of charging 
train operators for track 
use. 

Coopers & Ly brand is not 
expected to produce its report 
until the end of the year, but it 
is understood .to have told the 
Department of Transport It 
has identified a number of 
serious problems. 


A RADICAL overhaul of the 
UK banking payments system, 
aimed at reducing the risk of a 
domino effect if a bank col- 
lapses, was announced yester- 
day by Mr Robin Lefgh-PPmb- 
erton. governor of the Bank of 
England. 

“I regard this as one of the 
most important developments 
in my governorship," he said. 

Delays in the settlement of 
big payments between the 
clearing banks are planned to 
be eliminated by 1995. At the 
moment. Large value payments 
between banks, which are car- 
ried out through, the Clearing 
House Automated Payments 
System (Chaps), take place 
only at the end of each busi- 
ness day. 

The Bank of England 


believes that this delay in set- 
tlement of inter-bank pay- 
ments is one of the most wor- 
rying Daws in the banking 
system. 

Only substantial interbank 
payments - as opposed to the 
transfer of funds linked to the 
clearance of cheques for per- 
sonal customers - will be 
affected by the reform. 

If a bank were to run into 

financial difficulties now Ah 1 ! 

was unable to make its end-of- 
day payments to other banks, 
those other banks could also 
run into severe financial diffi- 
culties. 

Mr Leigh-Pemberton said: 
“Intra-day exposures [between 
banks] can be massive - some- 
times exceeding the capital of 
the banks concerned." 

Three years ago Mr Leigh- 
Pemberton encouraged the 


banks to work on a way of 
reducing their exposure to 
each other. The best way of 
doing that is to introduce a 
“real time gross settlement sys- 
tem", said Mr Leigh-Pemb- 
erton, speaking at the pay- 
ments systems international 
conference in London. 

Mr John Davies, deputy chief 
executive of Lloyds and chair- 
man of Apacs, the banks’ clear- 
ing consortium which has 
responsibility for Chaps, 
pointed out that the banks 
were already talcing steps to 
reduce the risks of a systemic 
failure induced by problems in 
the payments system. 

Members of Chaps are this 
year introducing limi ts on the 
size of their respective expo- 
sures through the payments 
system to individual banks. 
However, the Bank of "England 


believes this should only be a 
temporary solution because it 
could have adverse effects on 
bank customers. 

At the moment, any non- 
bank institution receiving a 
big payment through the bank- 
ing system can receive the 
funds as soon as the transfer 
order has been placed. For 
example, if a customer of Mid- 
land pays £100m to a Barclays 
customer, Barclays may credit 
the funds to its customer as 
soon as it receives the order, 
even though it will not actu- 
ally receive the funds from 
Midland until the end of the 
day. However, If Barclays were 
to breach its limit on the 
amount of intra-day credit it 
can give .to Midland, it might 
delay transferring the funds. 




UK Treasury 
unveils open 
policy plan 
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BA warns Washington 
not to block USAir deal 


Maxwell 

director 

arrested 


By Paul Betts, 

Aerospace Correspondent 


Signal failures. Page 14 


BRITISH Airways, the UK flag 
carrier, yesterday stepped op 
pressure on the US govern- 
ment to approve its $750m 
investment for a 44 per cent 
stake in USAir, wanting that 
rejection of the deal would 
have severe consequences for 
airline deregulation. 

Sir Colin Marshall, BA’s dep- 
uty chairman and chief execu- 
tive. said “non approval by the 
US would create a response of 
a fortress mentality in the UK 
and elsewhere and put back 
the course of deregulation for 
many years." 

Sir Colin said his airline 
would fight vigorously “for our 
right to make a legitimate 
investment in USAir". 

His warning coincided with 
the start of a new round of 
negotiations in Washington 
between the' US and the UK 
over the BA deal 

BA also launched a £80m 
investment programme yester- 
day to improve its long-haul 
business class and Concorde 
services. BA {dans to refit all 
6,000 of its business class seats 


on its fleet of 71 iong-baui air- 
craft over the next year. 

The US authorities are now 
coming under intense pressure 
from the three largest US carri- 
ers - American Airlines, 
United Airlines, and Delta Air 
Lines - to block the BA-USAir 
deal unless they can secure 
from the British government 
greater access for the three US 
carriers in the UK and conti- 
nental European markets. 

While the UK government is 
prepared to negotiate a new 
"open skies” bilateral agree- 
ment with the US, it has so far 
opposed Unking the BA-USAir 
deal with a new bilateral avia- 
tion accord between the two 
countries. 

Airline industry officials yes- 
terday warned that the issue 
risked becoming a "cause 
calfebre" if the US government 
rejected the BA-USAir deal. 

BA, however, is still hoping 
to secure US approval for the 
deal before the transaction's 
deadline of December 24. 

Should the deal be blocked, 
BA could consider taking legal 
action in the US high court 

"Our plan falls firmly within 
prevailing US regulations and 


there is no legitimate ground 
for non approval in Washing- 
ton." Sir Colin said. 

He also argued that the cur- 
rent balance weighed heavily 
In favour of US airlines which 
could operate from 771 points 
in the US to the UK. while BA ■ 
operated from 7 points in the 
UK to 20 in the US. 

But the US carriers argue 
that the current bilateral gives 
BA an advantage by restricting 
their access to the UK and 
especially London Heathrow. 

# A strike by mechanics and 
other ground crew workers 
against USAir, the sixth larg- 
est US carrier and BA's pro- 
posed partner, moved into its 
second day, with the airline 
operating only about 60 per 
cent of its normal jet depar- 
tures, writes Nikki Talt in New 
York. 

The industrial action, which 
stems from USAir's effort to 
negotiate work rule change 
and wage reductions with the 
International Association of 
Machinists, has caused exten- 
sive travel disruption, 
although other airlines have 
agreed to honour USAir tickets 
when passengers are stranded. 


MR ROBERT. BUNN, former 
finance director of Mr Robert 
Maxwell’s private companies, 
was arrested yesterday and 
charged with fraud following 
the Serious Fraud Office inves- 
tigation into late publisher's 
empire, writes John Mason. 

Mr Burnt was arrested b; 
police and charged .with con- 
spiracy to defraud. He was 
released ' on police bail to 
appear magistrates court on 
December l with Mr Kevin 
Maxwell, Mr lan Maxwell and 
Mr Larry Trachtenberg who 
jointly face theft and fraud 
charges involving £135 m. 

Hie charge against Mr Bunn 
is: between November 1 1990 
and December 31 1991, he con- 
spired to defraud a syndicate of 
35 banks, led by Swiss Bank 
Corporation and Credit Lyon- 
nais, by dishonestly being a 
party to the pledging of com- 
mon stock in Berlitz Interna- 
tional Incorporated, by way of 
security for loans to third par- 
ties, in breach of terms of a 
loan agreement dated October 
23 1989 between the syndicate 
and Maxwell Communication 
Corporation pic. 


The Treasury has unveiled 
far-reaching proposals to to 
meet criticisms that it has 
made serious mistakes over 
economic policy and become 
too remote from the City and 
industry. 

The initiative could lead to a 
more open style at govern- 
ment’s most tmportant depart- 
ment, whose reputation has 
been severely dented during 
Britain’s longest recession for 
50 years. The proposals are 
being drawn up as the Trea- 
sury attempts to find a new 
economic strategy after the 
shock of Britain’s exit from 
the European exchange rate 
mechanism three weeks ago. 

The Treasury’s tactics in 
attempting to defend the 
pound ahead of BRM suspen- 
sion have been widely critic- 
ised in the City. The depart- 
ment has also come under 
attack from politicians and 
industrialists for misjudging 
the seriousness of the reces- 
sion. 
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Pitchford Wan, one of England’s most beautiful half-timbered 
houses, has been sold to an overseas buyer. The contents of the 
house, near Shrewsbury, were auctioned for more than £l-3m. 
The 40-room house, on the market for the first time in 500 years, 
is understood to have fetched more than £750,000 


MMI resumes 
claim payments 


Insurer to 


review policies 


Municipal Mutual Insurance, 
the Insurance company which 
erased underwriting new busi- 
ness last week, is to resume 
payment of claims. 

The group announced a sev- 
en-day moratorium on claim* 
when it dosed for new busi- 
ness last Wednesday. 

Mr Brian Wright, chief exec- 
utive. said the decision had 
allowed MMI to “take stock of 
the situation" after the break- 
down of efforts to sell the 
group to the Paris-based la 
Gar an tie Mutuelle des Fon- 
Cionnaires. 


Scottish Widows, one. of the 
UK’s largest Insurance compa- 
nies. has been ordered by the 
Life Assurance and Unit Trust 
Regulatory Organisation to 
inform more than 20,000 policy- 
holders that they may have 
been sold the wrong policy. 

The policies were sold by 
Scottish Widows’ tied apnts - 
financial advisers which sell 
the products of one company 
exclusively bat which are not 
directly employed by it 

A compliance check by Lau- 
tro, which started in April, dis- 
covered that some sales agents 
had gathered too little informa- 
tion on policyholders to be able 
to offer best advice, as required 
by industry regulators. Scot- 
tish Widows is checking poli- 
cies sold by all its tied agency 
firms. 


Island plans 
economic unit 


A central economic strategic 
unit will be set up to advise 
the Isle of Man government, 
according to the island govern- 
ment's 1992 policy report. 
Manx officials said the policy 
would promote the island, a 
crown dependency, as "off- 
shore Europe”. 


Cuts threaten 
British Council 


Britain’s cultural diplomacy is 
threatened by public expendi- 
ture cuts and the govern- 
ment’s drive to open up the 


Ask us for a glimpse of France before you've even landed 
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FRANCE SEEN BY AIR FRANCE. 


civil service to competition 
from the private sector, 
according to Sir Martin 
Jaoomb, chairman of the Brit- 
ish Coancii, the UK’s main. 
agency for promoting- British 
culture and the English lan- 
guage overseas. 


Car industry 
gloom deepens 


The UK car industry plunged 
deeper into gloom yesterday as 
statistics for September 
showed new car sales continu- 
ing their downward slide. Offi- 
cial figures from the Society of 
Motor Manufacturers and 
Traders showed sales down 4 
per cent last month compared 
with a year ago, to 121.823 from 
126,906. 


Fishermen let 
off VAT hook 


Devon fishermen angling to 
keep crab and lobster bait free 
Of value added tax have landed 
a resounding victory against 
HM Customs and Excise 
thanks to' the sophisticated 
palates of shellfish. 

After a 15-month campaign 
Customs has relented and 
agreed that fresh fish used to 
-catch shellfish will not be lia- 
ble for VAT - as long as they 
are fit for human consump- 
tion. Maggots, lugworms and 
other bait used by anglers will 
retain the 17.5 per cent levy. 
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Barber for Invesco MIM in UK 


Z-^x, leH&Mv'tf the 

' UK unit iiWiam; ofHc vcsct? 

• MIM • JsiStwhrtaaMfter.' .wi»Pl. 

..j&ttfjieit -ft** 

; yearcwifh aie grasp in Tokyo • 
having docked tip some note- 
;: hfe afl^esses.rih ^ telpfaig tcf 
break; tote thc.prptected world 
^^l^fsaejtai^man^roent. 

. =asiiherianhws;,’at ajfime ■ 
: 'Whei? the 'BrltJsH unit- trust - 
industry is^oaeieptionally- 
depressed, and-as Invesco MIM, 
-as tf. group, is lighting; fo re- 
establish creiUbMity. after. its 
-Involvement with Maxwell and' 
the Investment faist Orajton 
. .Consolidated.. Lord Stevens 
recently stepped t^n as chief . 
executive of Inveaco; ;to be 
replaced by Charles Brady; 
who is understood to be put-, 
ting, in place a generally less 
high-risk investraentstrategy. 

. Nicholas Johnson/ responsi- 
ble for all the group's business, 
outside America; had previ- 
ously also been chief -executive 
of Invesco MIM Unit Trust 


v Rowley Ager. company- 
secretary, is appointed to 
TESCO's. board with 
responsibility for treasury, and 
Terry Leahy, formerly ’ 
commercial director for fresh 
food, becomes main board 
director for marketing. 

M Philip Sellers, a former 
finance director of British Rail, 
has taken over as chairman - r 
of Inner City Enterprises, a 
development company 
specialising in inner city. _ 
development Jfe is a director - 
of POSTEELflb vestment . • . 

Management, a director of 
Etam Group and nonexecutive 
chairman of CSL, a. financial 
and management consultancy. 

■ Nicholas Butler has been 
appointed company secretary 
of JOHN FOSTER & SO N on - 
the resignation of Graham . . 
Creswick. ' 

■ Graham Wallace, finance 




k. 


V .... 

Managers, with Barber's 
appointment (made before 
Lord Stevens stepped down) 
reflecting a desire to 
strengthen the operating heads 
of individual divisions. 

Barber, 37. a fluent Japanese 
speaker who spent one Christ- 
mas holiday in Tokyo transla- 
ting .50 pages of domestic 
investment trust industry rules 
from Japanese into English, 
helped Invesco MIM this year 


to become the flint foreign firm 
to win a Japanese corporate 
pension account. and the group 
is also now the largest or just 
four foreign firms licensed tu 
sell investment trusts. 

Retail investors have not 
necessarily been deterred by 
Invesco’s highly publicised 
problems. Barber contends; 
recent surveys of independent 
financial advisers show 
“extremely low levels of aware- 
ness”. His main priority, how- 
ever. is a defensive one - "to 
retain business" - and to 
build as conditions improve. 
He thinks lessons learnt in 
Japan - notably that “client is 
king" - will help in defining a 
modified UK approach. 

Barber has had to wait until 
now to gain regulatory 
approval for his appointment 
- a process slowed by the fact 
that he had been out of the 
country since the vast body of 
new securities regulation bad 
been implemented in the UK. 


flHaagcn-[);i/s. nnc «>f the UK’s 
must suri-essliil ice cream 
brands di-spiu- having been 
launched jusi over uiu- year 
ago. has lost Us UK managing 
director, ,/ustm King. 

Owned by Grand Metropoli- 
tan. Haagen-Dn/s has prided 
itself on a Miro.s.*.fi 1 1 high ppi- 
file ad campaign which has 
gained much attention for its 
use of sexual teasing. .So could 
King's demise thus be related 
to the ad campaign? 

Nut at ail. says Tony 
McGrath, managing director of 
Haugen -D.izs north Europe. 
"We parted company by 
mutual agreement, following a 

disagreement over the future 

direction for the company." 

■Tony Belisario is to become 
managing director of an 
enlarged Dowty Electronic 
Systems and Components, part 
of TI Croup since it was 
bought in June. Belisario was 
with Dowty Defence and Air 
Systems and Dowty Fuel 
Systems before leaving to join 
GEC Aerospace. Geoff Bickncll 


has been appointed finance 
director, joining the division 
from Lucas. 

As part of the same manage- 
ment reorganisation. Colin 
Cocks is to move from manag- 
ing director of Electronic 
Systems to vice chairman of 
Dowty. with responsibility for 
government relations. 

■ Nigel Rudd, 45. chairman of 
Williams Holdings, is stepping 
down ;ls non-executive chair- 
man of Raine Industries and 
becomes deputy chairman. 
Peter Parkin. *16. Raine's cur- 
rent chief executive, will take 
over as full time executive 
chairman after the agm. 

David Vincent. 49. md of 
Raine’s Hall & Tawse division, 
takes over as group md. He has 
spent 32 years in the construc- 
tion industry, primarily with 
Aberdeen Construction which 
was acquired by Raine in 1987. 

Rudd intends to continue to 
take an active role; be will be a 
member of the audit committee 
and chair the remuneration 
committee. 


director of GRANADA Group, 
has been appointed chief 
executive of Granada UK 
Rental, on the resignation of 
Tom Cole. 

■ Alastair Thomson is 
appointed finance director of 
Jo welts; Stephen Clark is 
appointed commercial director, 
Nigel Knighton, works director 
and Ray Schofield, finance 
director of Watmoughs Ltd; 
Barry Smith is appointed a 
director of Watmoughs 
Graphics; David Rigby is 
appointed finance director of 
Chantry Web; all are 
subsidiaries of WATMOUGHS 
(HOLDINGS). 

■ Mike Schlmnpf has been 
appointed deputy rad of 
CYAN AMID OF GREAT 
BRITAIN; he returns to 
Gosport from Cyan a mid’s 
Nordic subsidiary in 
Stockholm where he was md. 


British Council picks deputy dg 


The British Council has 
appointed John Hanson as 
director-general, it was 
announced at yesterday's 
annual general meeting. 

Hanson, 53, was previously 
deputy director-general and 
had been acting director-gen- 
eral since the death of Sir Rich- 
ard Francis in June. 

A graduate of Wadham Col- 
lege, Oxford, Hanson is a 
career civil servant who has 
spent most of his working life 
with the Council. Having 
become a fluent Arabic speaker 
during his second posting 
abroad in the Lebanon, he 
went on to be the Council's 
director in Bahrain and a cul- 
tural counsellor in Iran in the 
period leading up to the down- 
fall of the Shah. His first and 


final postings abroad were to 
India. 

During his four years as dep- 
uty director-general. Hanson 
was responsible for developing 
and leading the Council's strat- 
egy for repositioning itself. 
This led to a radical re- 
appraisal of planning, manage- 
ment. personnel and financial 
systems. 

The decision to appoint Han- 
son as director-general won the 
unanimous backing of the 
Board of the Council and the 
warm endorsement of the 
Foreign Secretary, according to 
Sir Martin Jacomb. chairman 
of the Council. The post, adver- 
tised nationally, attracted 257 
applications; 3*1 were inter- 
viewed and Hanson selected 
from a shortlist of three. 




The ultra-slim watch 


Since 1735 there has 

NEVER BEEN a QUARTZ BlANCPAIN WATCH. 

And there never will be. 


Catalogue and video BLANCPAIN SACH- 1148 Le Brassuv Switzerland 
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FT Semen Cfbmong 

PT SEMEN C3BINONO is the second largest cement producer in Indonesia. 
The Company I* pinwring a strategy to further increase its cement and 
rea d yni acapacitka to meet tbc domestic demand and partidpae m the capon 
need* of tbs region. FT Semen Crb inwig's competitive strategy wfflpboe it 
among the forefront of cctraeoi p ro ducer* in Indonesia A Ihc ASEAN region. 


Bank Bali 

Bank Bali was on December 17 1954 in Jakarta, and is one of 

the ten largm private foreign exchange banka in In don esia . Since deregula- 
tion the t—fc has moved aggressively Irani the traditional wholesale hankin g 
sector into the ictaffl and noddle markets through its 77 bran c h es . 

Bank Ball had developed relationships with foreign hanks to open joint ven- 
ture banks, soch as:- mows Iixkwcsxa Bank; in cooperation with Sanwa Bank 
of Japan.- United Overseas Bank Bali ; in cooperation with United Overseas 
Bankof Shwapore, 

S h n x detegnUfan of the indoncaam Bmkmg System. B wk Bali has become 
one of tholcacfiiig national private foreign exchange banks in lorau of prof- 
itability, capital adequacy and probsehmaiism. 


Fin ter Bank Zorich 

Ffaacr Bank Zorich is a traditional Private Ban) in Sw itzerland with offices 
in Zmicb, Chiasso, Logaoo and Geneva. The bank is baflt on a strong capi- 
tal, balance sheet and dnu base. 

The pretecdon and growth of dient ands are the lop priority, and competent 
portfolio pwns g p n 1 * ' 1 1 * <n*1 tofftAtn i d iiw artpe w 1 aih rlne « the hasia of long- 
lean relationships with its customers. The full range of Private B ankin g 
ser vices includes personal advice as well as foreign exchange and money 
market products and Corporate Finance. 


the Group has been transfocmed into a divezstfied entity through psttnenhi 
acquisitions, join ventures and now start-ops into the following core bnsiom 

Pwi p ewy ■ lndn| t t r ta l » B hmghl jhivia 
Bajiya also has joatf-veatnres with Prudential of UK and Tbkio Manna < 
Japan. The 1992 Annual Report det a ils the Group's growth potential. 
OnmpQricf B tec u tlvc Officer -T m Sri Dmo* Vincent Tkn Chee Yiowi. 


Beijaya 

i baa grown over dwpaat eight years and today hn emerged as one of 
t div ei ai 6coOroro.BaytyalMS>tatnovCTofoverMtlBbfl- 
5l of over MS 100 million and five ronyaolr a fisted on the 
the eatancnoarial leadership of Thu Sri Dmtf Vinceot Tkn, 
mi transformed into a dfaarified entity throng part ner ihi p. 


• Property ■ Indnstrial • Financial Service* 
rith Ptndeofid of UK and Tbtio Marine of 




pmofiheGetain txnatniction iuinffiy. ki adtfitioo to 
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minesxiwenaskadnng.soivein-eztrac- 

rVi «nd rlrrt i ra r in a ing faalitigt Magma recenlh comptettd the pardase of 
■ new cooper nod gold ambody. Magma Copper a headquartered hi Troon, 
Arizona Baiffli stares trade on the NYSE (Symbol :MCU). 



Banco Comerdal Portngnes 

Banco ComeicialPoitngnSs was formed seven yean ago, in Jnne 1985, and 
is dow ooe of Portugal's teadii^ cotmnerdal banks, rankmg fbnni] m terms 
ftfttsm ■pa.h^pkaMM^a'mjqnemarinaiBgs^^ 
market into Afferent c a stome r network*, the most repeat, aimed at small 
businesses, was b ra n c hed an the second quarter of 1992. in each segmetd. 
and «fag Its ndvitnatial and highly atrttmaied bnndi netwoife, it aims to 
provide a tail range of fmaocial products for those spedfie castomea. BCP 
te the hogea quoted stock on bolb Portr^nese Stock Exchanges md the only 
Portuguese stock Itaed on the New York Stock Exchange. 


^ Please send me these Annual Reports: Tick boxes 
1 0 PT Semen CSbinong 3 d HnterBankZnrki 

20 Bank Bali 40 Beijaya 


This service is five to readers of the Financial Times 


5 0 Bffinger + Beigpr 
60 Magma Copper 


PLEASE USE BLOCK CAPITALS 
Mr/Mrs/Ms/Other Initial 


70 CP. Pokphand CoXtd. Mr/Mrs/Ms/Odw 

8 0 Banco Comerdal PortuguSs Company Name 


.Surname 


Address 


Please indicate whether these reports are for business or personal use: City--, 

□ For business use □ For personal use OBoth Postcode -.Country 1 

Whidl one of t&ese best describes your job title or position ? please tick here ^youdo not rmh to receive fardiermniUngsfhmtheFbtandalT^ Q 

□ Chairman /President □ Chief Executive /Managing Director □ Director / V.ce- President □ Fund / Investment Manager □ Head of Department □ Other 

Mail to: FT Annual Report Service. Dept A, Westmead House, 123 Westmead Road, Sutton, Surrey, SMI 4JH. United Kingdom to reach us no kter than 31st December 1992. 
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BUSINESS AND THE ENVIRONMENT 


Saving 
water at 
the root 


F ertigation - a combina- 
tion of fertilisation and 
irrigation used widely by 
fruit and vegetable growers in 
hot, dry climates - could reduce 
pollution and water consump- 
tion in cooler, wetter countries 
such as Britain. 

Horticulture Research fnter- 
nationai, the state-backed 
agency which carries out 
research for the UK fruit and 
vegetable industry, is Investiga- 
ting fertigation at its Kirton 
experimental station in Lincoln- 
shire. 

Tbe technique supplies 
metered quantities of nutrients 
directly to tbe roots of tbe grow- 
ing plants through a “trickle 
irrigation" system. It requires 
tbin-walled piping to be laid 
along each row of crops. 

Preliminary results suggest 
that fertigation could reduce the 
water and fertiliser require- 
ments of British vegetable grow- 
ers, while bringing crops to mar- 
ket more quickly. 

“Results so far bave shown a 
good response in cauliflowers, 
some of which matured 18 days 
earlier than conventionally pro- 
duced crops," says Mike Wood of 
HR! Kirton. 

But he believes the big advan- 
tage of the technique would be 
to eliminate the need for tradi- 
tional large-scale "broadcasting" 
of nitrogen fertiliser, together 
with overhead Irrigation which 
can wash much of it into rivers 
and groundwater. 

Fertigation also conserves 
water resources, which are 
becoming increasingly scarce in 
the vegetable-growing areas of 
eastern England. 

Fertigation is already used 
extensively for growing fruit 
and high-value vegetables in 
parts of the world with hot dry 
summers, including the Mediter- 
ranean countries, California and 
Australia. 

Its commercial uptake in the 
UK will depend on developing 
hardware to match tbe very dif- 
ferent economics of production 
in the British climate. But Wood 
believes that the technique 
could be in commercial use by 
2000. 

Clive Cookson 


“RISK IS about fear, and fear is a 
shapeless and emotional fact about 
the human condition,” surmises 
John Rimiugton, director general of 
Britain's Health and Safety Execu- 
tive, the industrial safety regulator. 

Putting Figures on everyday risks 
In a formal, scientific way to help 
judge whether fear is justified, and 
how much should be spent to avoid 
it, is tbe target of a five-day confer- 
ence in London this week, organ- 
ised by the HSE. 

The conference comes at an 
appropriate moment. The Schipol 
airport tragedy, splashed over tbe 
front of newspapers on the opening 
day, was a blatant reminder not just 
of trie possibility of disaster but also 
of the cost of alternatives, such as 
relocating airports outside cities. 

But risk is everywhere, not just in 
obviously hazardous activities such 
as flying or running an oil platform 
or chemical refinery. On a wider 
front, risk assessment deserves 
attention because of the tangle in 
which some environmentalists are 
thrashing. 

ft is now clear that the costs of 
cleaning up the environment can be 
extremely high. Many companies 
and governments are starting to 
question whether every last strand 
of the “green” legislation passed so 
enthusiastically by the EC and US 
in the past decade justifies that 
cost. The concern about EC water 
directives voiced recently by Ofwat, 
the UK water industry regulator, 
which is worried about customers' 
bills soaring, is a case in point 
So “cost-benefit analysis" has 
become the buzzword in Brussels 
and in many think-tanks. But if the 
costs of cleaning up are obvious, the 
benefits to human life and health 
from spending a little bit more are 
often for from clear. 

Answers do not come easily. Risk 
assessment is a sober, technical 
subject combining the mathematics 
of probability with detailed projec- 
tions of failure in many interlock- 
ing pieces of equipment The HSE 
has complimented itself on having 
produced a "straightforward 
account for the general public” of 
the risks of nuclear power in its 
report* this week 
But the method of weighing up 
risk is straightforward, if the details 
are not and can be set out in three 
main steps. First, the probability of 
an unwanted “event” needs to be 
judged. An event can be either a 
disaster such as an Industrial explo- • 
sion, or a continuous process such 
as pesticide contamination of drink- 
ing water. 

One of the virtues of the HSE's 
report on nuclear power is that it is 
not shy of including human error in 
the models - such as the mistaken 
decision of the operators of the 
Three Mile Island plant to shut off 
its water sprinklers - although this 
makes the conclusions less precise. 


Putting a price on risk is not an easy 
task, but it may help to save lives, 
writes Bronwen Maddox 

The cost 
of fear 



Assessing the risk: the construction of the Channel Tunnel has claimed 
eight lives so ter, (he latest of them yesterday 


Biological predictions often pose 
more problems than engineering 
ones. Judging the connection 
between exposure to toxic sub- 
stances and cancer later in life 
pushes at the limits of the underly- 
ing science. 

The next step is to put a value on 
the damage caused if the event hap- 
pens. It Is highly controversial 
because it usually means putting a 
value on human life. Almost every- 
one would say that their lives are 
beyond price. Nor do they tod it 
much easier to put a price on other 


people's lives if asked, for example, 
how many lives the construction of 
the Channel Tunnel is worth. Or - 
one of many weaknesses in Ofwat's 
claim that it will consult water cus- 
tomers about desired standards - 
bow many deaths are justified by 
£50 a year off the water bill. 

However, If the question makes 
no sense to the individual, it does at 
governmental level. For years the 
accepted method in cost-benefit 
analysis was to put the value of a 
life at the estimated loss of earn- 
ings, plus a notional sum for the 


grief of bereaved relatives. Instead, 
recent studies have looked at what 
people pay to avoid danger - stur- 
dier cars, safor airline, women tak- 
ing taxis home after dark - and 
have tried to extrapolate from that. 

On that basis, a 1987 Department 
of Transport study put a minimum 
value for preventing a death of 
£660,000 in today's prices. The HSE 
has adopted this in its nuclear 
power study, although it stresses 
that thijf is a minimum. 

The last step is at least as debate- 
able as the value of life: deciding on 
the level of risk that is tolerable. 
The route adopted by the HSE is to 
compare unfamiliar risks with other 
more familiar ones that people seem 
to find acceptable. 

It points out that the risk of being 
killed. In a traffic accident is one 
person in 10,000 a year, and the risk 
of a woman dying in childbirth Is 
one In 13,000. 

It comments too that people are 
willing to accept higher risks for 
something they have control over, 
such as driving or horse riding, but 
want far lower levels of risk in 
those they do not control, such as 
water quality or nuclear power. 

Sometimes, where the public's 
judgment of a risk is not the same 
as the scientists’, more information 
can help reassure. However, there 
are some hazards that people do not 
want to face at all, even if the likeli- 
hood is tiny. Many seem to rate 
death by radiation as much worse 
than death by traffic accident 

It would be wrong to dismiss 
these preferences as "irrational” 
says the HSE, and there may be 
little that education could do to 
change them. The enormous public 
sensitivity over water standards 
may fell in this category. 

One of the HSE’s conclusions is 
that safety standards in any future 
nuclear power stations should be 
set at a level where the risk to the 
public is at least 10 times less than 
that of a traffic accident. 

It points out that this is a much 
higher standard than used for many 
non-nuclear plants. An HSE study 
of the risk of the installations at 
Canvey Island on the Thames sev- 
eral years ago, now accepted as 
model procedure by risk analysts, 
concluded that after safety improve- 
ments, the risks had reduced to a 
chance of one in 5,000 of a serious 
accident which might produce more 
than 1,500 casualties. 

The choice of the tolerable level 
of risk is a matter for voters and 
politicians. But in putting figures 
on tbe reasons for fear, from a posi- 
tion beyond the heat of environ- 
mental debate, the formal assess- 
ment of risk does at least start to 
make the choices intelligible. 

*The Tolerability of Risk from 
Nuclear Power Stations, HSE, 
HMSO, £12.00. 


Bush fuels support 
by backing ethanol 


By Nancy Dunne 


F aced with threatened loss of 
support from farmers In key 
Midwest states, a hard- 
pressed President Bush last week 
announced a plan to allow ethanol 
(grain alcohol) to be used in refor- 
mulated gasoline sold in the nine 
smoggiest American cities starting 
in 1995. 

With tbe president still trailing in 
the polls behind governor Bill Clin- 
ton, it was a victory Cor the forces of 
maize over the combined lobbying 
efforts of environmentalists, the oil 
and natural gas industries. 

Farm groups were overjoyed. Eth- 
anol has long been seen as poten- 
tially their most lucrative remain- 
ing market, a solution for 
burdensome global maize surpluses 
and a means to reduce US depen- 
dence on foreign oil supplies, it had 
been a severe setback when the US 
Environmental Protection Agency 
discovered that 
the ethanol- 
blended gasoline 
increases smog, 
unlike Its closest 
competitor 
methanol. Unless 
there was some 
way around It, 
the EPA would 
have favoured 
methanol for use 
In the reformu; 
lated gasoline 
programme 
which the Clean 
Air Act designed 
to clean up the 
smog in the nine Bush: angered oil industry 



To further encourage ethanol. 
Bush said he would ask Congress 
for an increase in subsidies. Accord- 
ing to Raymond Lewis, president of 
the American Methanol Institute, 
the federal ethanol subsidy could 
rise to 82 cents a gallon in addition 
to some state subsidies, which 
range from 20-50 cents a gallon. 
These make ethanol competitive 
with methanol, which sells far 40 
cents a gallon. The unsubsidised 
cost of ethanol is 120 cents a gallon. 

The president infuriated the oil 
industry which, in any case, has 
been angry about other perceived 
slights. In order to use ethanol, they 
said, they would have to make a 
costlier, cleaner base fuel and spend 
millions of dollars reconfiguring 
their refineries. The industry said it 
bas already spent 8500m f£280m) 
since 1990 to increase methanol pro- 
duction capacity. Even more facili- 
ties are planned 
and ready to start 
construction as 
soon as the EPA 
regulations are 
finalised. “This 
politically moti- 
vated decision 
further rewards 
the highly subsi- 
dised ethanol 
industry, whose 
profits are at a 
two-year high,” 
said Charles 
DiBona, president 
of the American 
Petroleum Insti- 
tute. "It hurts oil 


dirtiest cities. Methanol is made 
from wood, natural gas, coed, and 
even rubbish. 

But witb the White House at 
stake, there is always a will and a 
way. Bush granted a waiver of 
requirements for gasoline blended 
with ethanol so it could be used in 
30 per cent of the reformulated gas- 
oline In the smoggy northern cities. 
Dirty southern titles can use it in 20 
per cent of the market 

The decision, said Tim Trotter, 
chairman of the National Corn 
Growers Association, "truly brings 
about the full promise of clean air 
legislation passed, two years ago”. 
Another spokesman for the Com 
Growers acknowledged that while 
ethanol gasoline could probably 
meet new Clean Air requirements 
in the north. It still would be "a 
challenge'' in the south where the 
wanner air (which has an evapora- 
tive effect} would make it difficult. 


industry workers whose numbers 
have declined by 450,000 over the 
last 10 years. It does nothing to 
improve air quality" 

Angry methanol producers imme- 
diately appealed the decision to 
Congress, urging it to reject Bush's 
proposal to give more subsidy pro-' 
posals. Lewis fired off a letter to 
members of a Senate and House tax 
conference committee and warned 
that “spending federal tax dollars to 
subsidise an uneconomic product 
will discourage private capital 
investments in unsubsidised prod- 
ucts that can clean up the air in 
American cities". 

: He vowed to continue to fight for 
methanol Congress still has to find 
a bill this session on which to 
attach the subsidies, he said, and 
Bush’s proposal must go through a 
month-long formal regulatory pro- 
cess in the EPA. By then the elec- 
tion will be long past. 


E ven at rest, the Viper is 
an eloquent promise of 
freedom. And once in motion, it 
propels you almost instantly to a 
level of ecstasy unmatched in 


modern automotive history. 

Created without compro- 
mise hy an integrated team of 
craftsmen, the Viper defines 


e spirit and commitment of 
todays Chrysler Corporation. 

Its heart is tie most power- 
ful engine ever designed hy 


Chrysler: an all-aluminum 8- 
liter V-10 capable of moving you 
from 0-96 kph in 4.5 seconds, 
and permitting a top speed of 


266 kph. Its torque curve is 
hardly a curve at all, and stays 
satisfyingly close to its muscular 
611 N*m maximum throughout 


the R.P.M. range. 

In any gear, at any engine 
speed, the Vipers tremendous 
power is instantly available. 


But for all its venom, the 



MOST CARS ARE BUILT TO CONTAIN YOU. 
THIS ONE IS BUILT TO SET YOU FREE. 



Viper is a civilized, easy-shifting 

costing three to five times more. 

with oversize, race -bred disc 

Viper is clad, not in heavy steel, 

technology is quickly forgotten. 

car that is quite at home in the 

This provides the torsional stiff- 

brakes using four- pis ton cal- 

hut in a low- weight, high tensile 

And all of your troubles are 

noisy crowd of traffic that it will 

ness necessary to generate the 

ipers in front and vented single- 

strength composite resin body- 

just as quickly forgotten. 

soon leave far behind. 

Viper's exceptional handling. 

position slider calipers in hack. 

But once you are in the 

Your mind is focused. Your 

Its skeleton is a rigid steel 

To tame its remarkable 

And because traveling freely 

Vipers cockpit, once the accel- 

adrenaline is flowing freely. You 

tubular frame found on cars 

power, the Viper is. equipped 

requires traveling light, the 

erator is pressed, all of this 

are beyond the reach of those 


problems which a moment ago 
seemed enormous. 

Y °u are truly and totally 
and joyously free. 


CHRYSLER 

Huifr to set you free. 
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The Chinese characters for M Wekome Home” 

can also mean “We’re glad to be back? 


American International Group, 

Inc. (AIG) is pleased to announce 
that we have received a license to 
operate an insurance company in the 
People s Republic of China. The first 
foreign insurer to do so in more than 
40 years. 

This is a proud moment for us, be- 
cause AIG was founded in Shanghai 


in 1919, and we have long known 
that one day we would be back. In 
many ways, the business practices 
and traditions that we developed in 
China many years ago still guide our 
organization today. 

AIG, through our affiliate, American 
International Assurance Company, 

Ltd. (AIA), will soon be operating out 


of our new offices in the American 
International Tower in Shanghai. 
Helping the people and businesses of 
Shanghai, as well as foreign busi- 
nesses and individuals, with their life, 
property and casualty insurance 
needs. Just as we did from our offices 
at 17 The Bund on the Shanghai 
waterfront so many years ago. 



World leaden in insurance and financial services. 

American Internationa] Group. Inc* Dept A, 70 Pine Street, New York, NY 10270. 
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T he annual report may be 
one of the most important 
forms of communication 
between a company and its 
stakeholders, but it is also one of 
the least understood. 

In spite of the rapid growth in 
consultancies to help with produc- 
tion. the standard annual report 
remains poorly illustrated, unimag- 
inatively laid-out. tedious, and short 
on information and honesty. 

There are even some signs that 
standards are dropping. Each year, 
the Stock Exchange and the Insti- 
tute of Chartered Accountants in 
England and Wales sponsor an 
uitnunl reports award; this year the 
judges took the unusual step of ref- 
using to give out the prize for the 
best report from a small company, 
n reuing that none was of sufficient 
quality. 

A series of studies by design con- 
sultancies over the last few months 
have backed up that verdict and 
extended it to companies of all 
sizes. The studies may be part of 
efforts by the consultancies to stoke 
up business. But among the gener- 
alisations and self-promotion are 
some useful findings. 

One of the most outspoken 
.studies has been by Peter Prowse 
Associates, a Leatherhead, Surrey- 
based marketing and communica- 
tions consultancy, its "Company 
Report Report" earlier this summer 
names what are seen as bad, as well 
as good. examples among the top SO 
European quoted companies. 

Among the worst offenders, 
according to Prowse. are Associated 
British Foods lor “an unstylish, 
old-fashioned look"; GUS for 
"skimpy brevity": Holderbank for 
being "deadly dull"; Munich Re and 
Generali for lack of photographs; 
and MD Foods for poor translation. 








MANAGEMENT 


Andrew Jack has been casting an eye over company 
annual reports and finds many of them wanting 

Could do better 
by most accounts 


Other examples are the reports of 
BTR. which included the phrase “at 
the beginning of 1990. we referred to 
an apprehension of recession which 
materialised soon after"; and Ciba- 
Geigy. which said: “A process of 
dynamisation with modern forms of 
leadership and teamwork was 
started." 

A study by Meridian Design Con- 
sultants. based in London, is 
equally scathing. Among the 
reports of the top 100 quoted compa- 
nies, it found "chairmens’ photos 
apparently shot in railway station 
photo booths . . . people with phones 
growing out of their ears . . . and 
tableaux of terrified-looking factory 
workers suddenly confronted with 
the chairman". 

Not all reports are bad. Prowse 
highlights good examples among 
retailers, including Tesco, Marks & 
Spencer and Sainsbury. These com- 
bine clarity, ease of reading, direct 
personal statements from chairmen 
and chief executives about objec- 
tives and strategy, and graphics 
illustrating a success story. 

Many companies remain sceptical 
of the role of designers and their 
advice. But David Clutterbuck, 


chairman of the Item Group, a com- 
munications consultancy, stresses 
the value of professional belp. 


H e says that with poor 
design and poor text in a 
document, people retain 
less than 10 per cent of 
the important messages. With good 
design and well-written text, they 
can retain 50 per cent or more. 

Peter Prowse Associates says the 
best reports have at least five ele- 
ments: 

• Persuasion - to convince read- 
ers that the company has been well- 
managed and is successful, backed 
up by supporting facts. 

• Promise - with statements 
about the fhture and clear objec- 
tives. 

• Education - basic information 
on what the company does. It is 
estimated that 10 per cent of read- 
ers are seeing the report for the 
first time. 

• Honesty - details of significant 
events during the year, good or bad, 
rather than concealment, which 
irritates. 

• Magazine-standard quality - 
photos, sub-headings, boxes, charts 


and general design which makes for 
easy reading. 

Clutterbuck argues that, while 
reports have increasingly reflected 
the importance of design, there has 
been a concentration on the “pack- 
aging": text, meanwhile, is often 
neglected and squeezed in almost as 
an afterthought. 

One problem for those preparing 
annual reports is having to appeal 
to different audiences, from the ana- 
lyst well versed in financial issues, 
to the individual shareholder or 
employee with very different inter- 
ests and less specialist knowledge. 

McBride's Design Consultancy 
discovered that analysts wanted 
more information on the value and 
use of assets, capital expenditure 
and market detail. Private share- 
holders, on the other hand, wanted 
greater detail on long-term perfor- 
mance and fewer profiles of key 
staff 

The growing role of professional 
design may not be entirely positive, 
Aziz Cami, of The Partners, another 
consultancy, says that many reports 
are becoming rather formulaic, with 
a regular structure of mission state- 
ment, financial highlights, a divi- 


Message incomprehensible 
Royal Bank of Scotland 1991 


Getting it wrong in the annual report 


14 . 5 % 
33 . 9 % 
13 . 4 % 


■ Right man, wrong background 
13.3%' Boots 1991 



Return on Invesanet* 


s*x. . . •».: a .xJt 


Interesting slant on the figures 
Bass 1991 


sional and, increasingly, an envi- 
ronmental statement 
The wider use of design consul- 
tants may also be bad news for 
those looking for signs of the true 
health of the company. An analysis 
by two academics in City University 
Business School in London earlier 
this year showed that the use of 
certain words and phrases, in the 
chairman’s statement - such as 
"thanks to our bankers for their 
support" - can often be used as an 


indicator of imminent collapse. It is 
likely that such unguarded com- 
ments are likely to become fewer 
with the increasing use of consul- 
tants to prepare polished texts. 

Before companies go overboard in 
bringing in expensive consultants, 
they might also take heed of one US 
annual report of a rather different 
kind which breaks all the rules. 
Mark Lee, of Watermark, a corpo- 
rate identity consultancy, points to 
Berkshire Hathaway, the US group 


Fast forward on the disaster front at the BBC 


G reg Parston’s main role in 
life is to encourage execu- 
tives to fail - particularly 
in the public sector. In the past, he 
has persuaded senior managers 
from the East Anglia Regional 
Health Authority to make a muck 
of NHS reforms. 

Tomorrow, he will give BBC 
executives the opportunity to make 
serious errors in the implementa- 
tion of Producer Choice, the Corpo- 
ration’s controversial new policy 
that will allow producers to buy 
services from the outside market. 
The simulated disasters are 
designed to help managers to avoid 
failure In the real world. 

As executive director of the 
Office For Public Management set 
up to help public sector managers. 


Raymond Snoddy looks at plans to test the new Producer Choice policy to destruction 


■*!«« 

Greg Parston: encourages failure 


he has developed simulations to 
help hard-pressed public service 
managers cope with rapid change 
and the often conflicting demands 
of quality, competition and maxi- 
mom efficiency. 

“We want to help managers 
explore in advance, without guilt" 
says Parston, an American special- 
ist in organisational behaviour who 
has also worked in healthcare man- 
agement in the US. Because manag- 
ers usually play themselves in the 
simulations and free real problems, 
Parston believes that management 
learning of the highest order 
occurs. “They are using their know- 
ledge to play out what could hap- 
pen," he argues. 

His first simula tion in East Ang- 
lia, code-named The Rubber Wind- 


mill, revealed serious potential 
flaws in heath service reforms. 
Managers cheated on quality to bal- 
ance their budgets. The experience 
led to the setting of standard qual- 
ity objectives. 

Above all, Alisdair Liddell, gen- 
eral manager of the East Anglia 
authority believes the simulation 
demonstrated that regulation was 
needed to stop managers behaving 
in a way that could damage the 
organisation and also that purchas- 
ers of services had to 'collaborate 
behind a set of agreed objectives. 

The exercises have become 
annual events and the most recent 
suggested that the health service 
reforms were doomed to collapse 
within the next four years Into 
cosy, bureaucratic arrangements 


that militate against change, nni»« 
action was taken. 

If anything similar is likely to 
happen with the BBC’s Producer 
Choice initiative, Michael Starks, 
the executive responsible for 
introducing the policy, hopes to 
start finding out about it this week 
during two days of intensive horse- 
trading at a hotel In Kent 

The BBC exercise, called Fast 
Forward, will bring together 80 
players - senior managers and 
those experienced in commercial 
broadcasting, including indepen- 
dent producers. 

They will use Monopoly money to 
pay for the commissioning and 
making of programmes and to buy 
and sell services such as camera 
crews and editing time. And it will 


all happen very quickly. Each 15 
minutes of the exercise will repre- 
sent a month of real time. 

Every year will flash by in two- 
and-a-half-hoors, and If everyone 
plays their part the BBC should, 
by lunchtime on Friday, have accu- 
mulated three years worth of know- 
ledge on what can go wrong with 
the new policy. 

“The trial Is not designed to see 
whether Producer Choice will 
crash. It is designed deliberately to 
crash it It will enable the BBC to 
pinpoint and correct any weak- 
nesses and help os to make sure we 
get it right when Producer Choice 
comes on line (in April],” says 
Starks. 

A dry run involving Just US peo- 
ple, with consultants from Coopers 


controlled by Warren Buffet 
There is no graphic on the cover, 
no photos anywhere, and - apart 
from the financial statements - 
nothing inside except the chair- 
man's address, which is written in a 
very clear style, rich in homespun 
homily, - and runs to 19 closely- 
printed pages. The lack of design 
seems to have done little to harm 
Buffet's company, which grew 40 
per cent in net worth to $6.4bn last 
year. 


& Lybrand representing outside 
suppliers, threw up one dear con- 
dnslon - that the BBC executives 
were more entrepreneurial than the 
consultants. 

One of the main potential prob- 
lems is double spending - that the 
BBC will be paying for a high level 
production base at the same time 
as producers are buying more ser- 
vices from the outside market. 

More than 90 business units have 
already drawn up detailed plans to 
identify the expected level of 
demand and prices based on mar- 
ket rates. 

The scheme has already led to 
redundancies as the individual 
bnsiness units have slimmed down. 

As the Monopoly money changes 
hands this week, the BBC should 
start to find, ont whether the 
unleashed trading instinct of pro- 
ducers and managers set a reason- 
able balance or crash through bud- 
gets and undermine the production 
base of the Corporation. 
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Aarnout A. Loudon, Chairman of the Board of Management of Akzo.- 


I’m only the boss 


“Being a young global company can cause the 
occasional growing pain but it has a lot of 
advantages. We can avoid the mistakes made 
by our older brothers. For us, decentralization 


doesn’t mean turning everything upside down. 
It has always been a part of our culture. We now 
have 40 highly independent business units. 
My job Is to set the framework. And give them 


room to move within it. I’m involved, but I don't 
interfere. Our business units are both global 
players and local entrepreneurs. It's all part of 
creating the right chemistry." 


Akzo is one of the world's leading companies in selected areas of chemicals, fibers, coatings, salt and health care products. 
Some 63,000 people, active in 50 countries around the world, make up the Akzo workforce. For more Information, write or call: 
Akzo nv, ACC/FI, P.O. Box 9300. 6600 SB Arnhem. the Netherlands. Telephone (3iJ 65 66 22 66. 
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oes Rembrandt become more 
interesting^ we knowabout 
bis pereopalHft-.his bank- 
'ruptcy7 W&brmiblfis with cli- 
ents, and "with women? Most people 
would say-, that the - more human ah 
artist is made toappear. the easier it is 
to develop- a tastefor their art That 
would seem to set a pretty' dear agenda' 
for those io thetiosmess of popularisiiig 
-the arts, ^h&h J^dafiuttlbiL makers of 
television documeniaries about artists 
are.:' 1 

And yet in. a fdrtnjgbt that has seen a 
wealth of documentaries on artists, 
ranging from a mere in minutes to a 
full hour; all but oherhas taken the bold 
step of. focusing . firmly on -the artists' 
work. Thelongest and quite the best of 
these was ’ Channel.' A's film, - Two 

Autumns: Tfre Work of Andy Goldswor- 
thy in Scotland and Japan l shown oh 
Tuesday 29 September}. It. lasted for SO 
tranquil, spdlbindihg TninUtes; and for 
my /tastes wjuld' well jbgye.nin on Ion- 
ger. ’ ■ : • i. " -L . -. •" . 

• Producer PeteriCbaptoan evidently 
had the-services of a remarkably good 
camerammi ana tie in turn had the 
dream jsubject' in Goldsworthy and his 
sculptures. Goldsworthy creates, these 
in beautiful rural landscapes using 
leaves, pebbles; or strips of bark/siting 
them exactly so that they win be' transi 
formed by the first rays of siin in the 
morning, or the last light of sunset. 

Fringes of Japanese . maple leaves, 
stuck around a black rock, blaze gold or 
red. Banners of leaves hung on 
branches turn into translucent green 
and black chequer boards. Goldsworthy 
exploits nature as a theatrical experi- 
ence,, one which can be rqreated per- 
haps only once more on the following 
day, ‘ if .the wind and current -has not 
already tom apart his work. 

This film could itself quite properly 
be called a work of art. Here were beau- 
tiful Images of the art-work and of the 
artist at : work. Rather more unusually, 
hefe was an. artist whose own commen- 
tary was. genuinely illuminating - 
either that or he was so tightly edited 
that neither pomposity nor Baldness 
intruded. 

So how, then; does Goldsworthy actu- 
ally live, i viewer might ask? Wen, for 
one thing he sells photographs of his 
sculptures. But as to the stages in his 
rise to fame, tils relations with dealers 
and chants, the economics of Goldswor- 
thy's .autumn visits to ~a Japanese vil- 
lage, let alone his private life - these 
mundane matters Two Autumns, with 
blissful discretion, left quite out of the 
picture. . . .. 

On that same rich evening you could 
have watched Omnibus (BBC 1). The 
Piero Trail, celebrating the fifth cente- 
nary of this generally beloved artist of 
the 15th-century Renaissance. This was 
a far more- orthodox route into an art- 
ist's work, making ample use of 
■"talking head" academics, architects 
and. artiste to appreciate Piero's art and 
adumbrate some of the problems it 
raises; They did well although I slightly 


TELEVISION 


portrait in 
leaves and bark 


Andy Goldsworthy: featured on Channel 4 

regretted the intrusion of John Mor- 
timer on to the screen - must he 
always pop up whenever Italian culture 
is discussed? 

But wjthin this thoroughly conven- 
tional framework, Anna Benson-Gyles 
had made good decisions about where 
to focus. It could have been Piero the 
man, his patrons and social world, an 
attempt to flesh out this still deeply 
mysterious figure. That would have 
been pretty enough, but also pretty 
obvious. 


Instead, we were introduced to Piero 
as one of the most brilliant mathemati- 
cians of his age, devising enormously 
complex perspective schemes for his 
paintings. A three-dimensional recre- 
ation of the Urbmo Flagellation, plotted 
on a computer, amply proved that 
point, even if it does not explain to 
everyone's satisfaction who is being 
flagellated, and who the dispassionate 
gentlemen bystanders are. 

This week, however, things had 
slipped badly out of focus for the Omni- 


ARTS 


bus film celebrating Roberto Burle 
Marx who is a Brazilian landscape 
architect, garden-designer, town-plan- 
ner, painter, and conservationist. Now 
in his eighties, Marx is evidently a real 
character. He likes to sing lisder accom- 
panied by his wife and he gives superb 
Sunday lunch-parties at his matchlessly 
elegant house. Lots of elegant people 
attend and maybe they stroll about the 
matchless gardens. But of course, the 
main business is to gossip, laugh at 
Marx’s jokes and eat his perfectly deli- 
cious food . . . 

So all this is filmed, and eats into the 
50 minutes which therefore becomes 
much too short to tel] us why Marx 
really is an important figure. Aerial 
views of a number of the gardens he 
has designed did almost nothing to give 
an impression of what the gardens are 
actually like. Admirers, prating on 
about Marx's historic, path-beating, 
mould-breaking importance, merely 
sounded like an uncritical chorus of 
adulation. 

It was a flaccid film precisely because 
it lacked focus, slewing around between 
the history of garden design since the 
17th century, Marx's curriculum vitae, 
and his lunch guests. But there was a 
very good moment, when we realised 
that Marx and Rembrandt have, after 
all, much in common. We saw the 
white-haired maestro in his studio 
where, he assured the interviewer, he 
still spends days at a time “working 
until I get tired”. What we actually saw, 
however, was the maestro looking on in 
his artistically bespattered T-shirt, 
while assistants applied paint wherever 
his finger pointed. 

What about taking the other tack, 
and forgetting about the artist alto- 
gether - or in the case of Building 
Sights, the architect? Building Sights is 
BBC 2’s Sunday evening 10-minute spot 
on 20th-century buildings. It has 
returned to our screens for a new series 
expanded this season into buildings in 
Europe. 

How well it works, just the perfect 
length to let an advocate abetted by a 
good camera team, make a case for the 
merits of a factory, airport, housing-es- 
tate, or power-station. Nor is it long 
enough to outlast the patience of any 
opponent of contemporary architecture 
broadminded enough to switch on. 

The proposers may on occasion look 
oppressively style-conscious, like Odile 
Decq, the French architect who this 
Sunday presented Jean Nouvel’s 
Nemausus Housing at Nunes in France. 
Yet there is never much doubt that 
they are really committed to saying 
why that building really does make a 
point and why they love it Sometimes 
the architect gets a look in - but not 
this week or last week, a vintage slot 
for Iannis Xenakis who revisited the 
convent Sainte-Marie-la-Tourette which 
he built with Le Corbusier. But with 
only 10 minutes to play with, it is 
always what we see which counts. 

Patricia Morison 
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New Music/Andrew Clements 

Maxwell Davies & Muldowney 


Peter Maxwell Davies took 
charge of the Royal Philhar- 
monic on Monday in his new 
role as the orchestra's associ- 
ate conductor/composer, a posi- 
tion he already bolds with both 
the Scottish Chamber Orches- 
tra and the BBC Philharmonic. 
He has promised his Sixth 
Symphony to the HPO for per- 
formance in 1996, their 50th 
anniversary. In the meantime 
he will conduct the orchestra 
in concerts and recordings, 
though his forays Into the 
mainstream orchestral reper- 
tory remain unconvincing. 

The programme combined 
Davies's own music with Sibel- 
ius - the tone poem Tapiola 
and the Violin Concerto, with 
Tasmin Little as the excellent 
soloist. Sibelius has been a 
potent influence on Davies’s 
ft own music for the best part of 
- two decades, from the First 
Symphony onwards, and it was 
fascinating to hear how, in 
Tapiola especially, he dealt 


with those elements that bear 
directly on his own later style 
- the continuous skeins of 
development, the saw-tooth 
waves of tension, the machine- 
like consistency of the momen- 
tum - without ever quite 
welding them into a unity. 

Davies ended the concert 
with An Orkney Wedding, with 
Sunrise, arguably nowadays 
bis most popular work, and 
conducted the first perfor- 
mance of a second suite drawn 
from his evening-long score 
Caroline Mathilde, written for 
the Danish Royal Ballet last 
year. The first suite of four 
movements (already available 
on disc) drew upon the first act 
of the ballet; the new one. last- 
ing half an hour, contains 
seven numbers from Act 2 
which chart the inevitable drift 
towards disaster of the hero- 
ine, wife of King Christian VH 
of Denmark, the execution or 
her lover, Struensee, and Caro- 
line's own exile. 


The music is skilful, effort- 
lessly sustained; Davies's min- 
gling of parody and pastiche 
with his own style is now 
utterly instinctive. But it is 
also far less pungent and mem- 
orable than It was: the music 
makes more accommodations 
with its audience, softens its 
edges, undercuts its irony. 
Even the final section of Caro- 
line Mathilde , accompanying 
the queen’s farewell to her 
child and her departure, is soft- 
centred, not at all bleak. The 
passacaglia that provides the 
second pas de deux for Caro- 
line and Struensee, built from 
arching string lines, is the core 
of the suite and its strongest 
music, but even that power is 
diffused in later sections. 

* * * 

At the Barbican the London 
Symphony Orchestra's new 
season bas already included 
two significant premieres. The 
orchestra's first concert with 
Michael Tilson Thomas con- 


tained Colin Matthews’s Hid- 
den Variables, an orchestral 
expansion of an existing 
ensemble piece which pokes 
gentle and sometimes not so 
gentle fun at the 57 varieties of 
minimalism, while last 
Wednesday brought the first 
performance of Dominic Mul- 
downey's Oboe Concerto, com- 
missioned by the L50 for its 
principal oboist Roy Carter. 

This is the third concerto by 
Muldowney to appear in less 
than a year, but it is far less 
intricate in construction than 
either the work for percussion 
or that for violin. Muldowney 
calls it a “Song-cycle for oboe 
and orchestra", and the 
impression is of an intensely 
lyrical work, a succession of 
deliciously suggestive inven- 
tions separated by brief recita- 
tives. The solo writing keeps 
the oboe in its highest register 
for much of the time, while the 
accompanying textures are 
generally thin and crystalline; 


the technical demands, won- 
derfully mastered by Carter, 
are formidable. 

Tbe songs contain passing 
references to jazz and 
popular-song styles, dips into 
Debussyan impressionism and 
overripe Straussian 
romanticism (though the 
near-quote of the Redemption 
motive from The Ring is surely 
accidental). The single lack, 
perhaps inappropriate in an 
oboe concerto in any case, is of 
any real muscularity, as if in 
stripping oat all his complex 
apparatus of rhythm and 
tempo Muldowney has 
jettisoned some of his more 
bracing aspects too. A small 
cavil, though; the piece is a 
major addition to the oboist's 
repertory. 


RPO: Royal Festival HalL 
LSO: Barbican Hall; 
Muldowney commission 
assisted by Serna Group pic. 
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Mark Vidol and Nicola Winterson at the Albany Empire in Deptford 


Theatre/Malcolm Rutherford 

Dutchman 


If you would like to see a short 
crackeijack of a play at one of 
the most modem theatres in 
London, go to the Albany 
Empire in Deptford SE8 where 
there is an explosive produc- 
tion of Dutchman tiy Leroi 
James. 

The piece was first per- 
formed in 1964 when racial ten- 
sion in the OS was at its public 
height Dutchman contains the 
very best of American drama: 
it is sharp, cerebral, full of sub- 
tle changes of pace and ulti- 
mately violent. Hitchcock's 
Strangers on a Train will inevi- 
tably come to mind. So. in a 
more roundabout way, will 
Strindberg’s Miss Julie, espe- 
cially if you can imagine Miss 
Julie being played by a black, 
as once happened in South 
Africa. 

Dutchman is about race, sex, 
class and language - the body 
language is quite as important 
as the spoken. A white woman 
enters a train in New York to 
join a black middle-class male. 
They have looked at each other 
before through the train win- 
dow when she was still on the 
platform. He, in his suit and 
tie, is reading; she, with obvi- 
ous symbolism, is eating an 
apple. She teases him, flaunts 
her sexuality, appears genu- 
inely fond of him, but also 
accuses upwardly mobile, edu- 


cated blacks of being Uncle 
Toms in a white society. 

He hits back. The play ends 
with a fatal stabbing - I shall 
not say which way round. In 
the meantime, without any- 
thing much happening, we 
have been through all the 
racial, sexual and linguistic 
nuances that you can expect to 
see on a stage. In the back- 
ground, but not obtrusive, 
there is the continual noise of 
the train. The stage seems to 
sway slightly, as trains da 

Tbe train is a metaphor for 
an unfinished journey where 
strangers meet. Here are 
Americans talking to each 
other about race, sex and soci- 
ety, while also concealing 
thoughts, in a way that you 
will not find in a British 
writer. The other American 
play showing in London which 
has some of the same subtle- 
ties is John Guare's Six 
Degrees of Separation. Dutch- 
man , written much earlier, is 
tighter and a minor master- 
piece. 

The man, who in his youth 
saw himself as a black Baude- 
laire, is played by Mark Vidol 
the white woman by Nicola 
Winterson. She dominates the 
first half, but note also her 
physical reactions of subjec- 
tion, longing, envy and rage 
when Vidol talks back in the 


second. She is just as good 
when silent. 

I think that it is a mistake 
that there is a killing at the 
end. It raises questions that 
cannot be answered about 
motivation and whether the 
murder was premeditated. Far 
better If the couple simply 
walked away from each other, 
as passengers do at the end of 
a train journey. But no doubt 
even the best playwrights 
assume that there must be a 
dramatic climax. 

If it has not been done 
before, Dutchman, which lasts 
for little more than an hour, 
would make a magnificent 
piece of television. Here on 
stage it is flawlessly directed 
by dein jones-ere, as he Insists 
on calling himself in small 
letters. The Albany Empire 
belies its name. It is not one of 
those old Edwardian houses, 
but a remarkably pleasant 
modern hi-tech place opened 
by the Prince of Wales in 1979. 
Sadly, very sadly, on the open- 
ing night on Monday there 
were only 15 people in the 
audience. That did not deter 
the performers who deserve a 
full house. The nearest obvious 
landmark is New Cross under- 
ground station. 


Albany Empire until 
October 29. 081-691-3333 


Obituary 

Denholm Elliott 


Denholm Elliott, the actor who 
typified the diffident English- 
man, has died at the age of 70. 
His early career was in the 
theatre, with a West End debut 
in The Guinea Pig at the Crite- 
rion in 1946. However in the 
past 36 years it was cinema 
and television that made him 
so familiar. There have been 
times in the last decade when 
viewers might have thought 
that no single play or mini-se- 
ries on the small screen, and 
no new British movie, was 
complete without a cameo per- 
formance from Elliott 
He was never a star, his own 
over-modest comment being “I 
was quite good looking and 
quite a good actor, I should 
have been a star, but perhaps 
it's the sex appeal 1 lacked.” 
Yet the abnormally large 
amount of work pressed on 
him in an over- populated pro- 
fession proved how highly he 


was valued. Whether playing a 
back-street abortionist hi Mfie 
or a frighteningly recognisable 
caricature of a repressed sub- 
urban father in Brimstone And 
Treacle, Elliott invariably car- 
ried conviction. 

Born into a family of law- 
yers, he was educated at Mal- 
vern, and served in the Second 
World War as a radio operator 
and gunner in the RAF. Shot 
down and held in a PoW camp, 
be formed a drama group 
called The No Name Flayers 
and thus developed his interest 
in acting. 

With Ralph Richardson he 
shared a passion for fast 
motorbikes, and he enjoyed 
playing the stock market 

After the war he met Laur- 
ence Olivier in a production of 
Venus Observed and his career 
blossomed. David Lean used 
him in the 1949 film about jet 
aircraft, The Sound Barrier, 



Denholm Elliott 


and he appeared in The Cruel 
Sea. He gave one of his most 
finely judged performances in 
the more recent Merchant- 
Ivory production of Room With 
A View. 

He was married briefly to 
actress Virginia McKenna and 
then in 1962 to Susan Robinson 
with whom he had a son and a 
daughter. 

Christopher Dunkley 
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choreographed by its director 
Jochen Ulrich to the Gran Teatre 
del Liceu from Frl to Tues. The 
next visitors will be the 
Hungarian National Opera 
between Oct 18 and 24 (412 3532) 




■ AMSTERDAM 

Concertgebouw 20.15 Jiri 
Belohlavek conducts Czech 
Philharmonic Orchestra in works 
by Martinu and Dvq?Ak. 

Tomorrow (also Fri in Maastricht 
and next Wed and Thurs in 
Amsterdam): Riccardo Chailly 
conducts Royal Concertgebouw 
Orchestra in works by Kettlng, 
Sciarrino and Stravinsky. Sat; 
Hartmut Haenchen conducts 
Netherlands Philharmonic in 
works by Beethoven, Brahms 
and Bartdk. Sun. afternoon: • 
Howard Shelley conducts Elgar, 
Britten and Malcolm Arnold. Mon: 
Charles Mackerras: and Orchestra 
of the Age of Enlightenment (6718 
345) 

Muziekth eater 20,00 Offenbach's- 
Les brigands (also Frl and Mon). 
Sat Dutch National Ballet gives 
first of 15 performances of Peter 
Wright's production of Sleeping 
Beauty (6255 455) 


■ BARCELONA 
Tanz-Forum, the Cologne dance 
company, brings a triple'tolll 


■ COLOGNE 

Philharmonic 20.00 Roland 
Seiffahrt conducts Offenbach's 
La vie parislenne, sung In 
German. Fri evening and Sun 
morning: Moravian Philharmonic 
Orchestra presents a Beethoven 
programme, with Homero 
Francesch soloist In the Fifth 
Piano Concerto. Sun: Heinrich 
Schiff conducts the Deutsche 
Kammerphilharmonie in works 
by Viotti and Beethoven. Mon: 
Halle Philharmonic Orchestra 
plays symphonies by Schubert 
and Bruckner. Tues: Modern Jazz 
Quartet Wed: Czech 
Philharmonic Orchestra. Oct 18; 
Harnoncourt conducts Chamber 
Orchestra of Europe. Oct 19: 

Keith Jarrett. Oct 20: Alfred 
Brendei. Oct 21: Frans BrOggen 
conducts Orchestra of the 18th 
Century. Oct 24: an evening with 
Peter Ustinov (2801) 

Opemhaus 19.30 James Conlon 
conducts Ian Judge's production 
of Macbeth (also Fri). Tomorrow: 
Petipas et Melisande. Sat 
Carmen. Sun and next Wed: 
Rossini one-acters. Next Thurs: 
Tanz-Forum production (221 8400) 


■ FRANKFURT 

CONCERTS 

James King, Gail Gilmore and 
other soloists join the Hessen 
State Radio Orchestra tonight 


in the Alte Oper for an evening 
of musical entertainment entitled 
America Forever. Tomorrow and 
Fri; Dmitri Kitaenko conducts 
the Frankfurt Radio Symphony 
Orchestra in works by Webern, 
Mendelssohn and Scriabin. Sat 
Crosby, Stills and Nash. Sun 
morning and Mon evening: John 
Nelson conducts Berlioz's 
Symphonie Fantastique. Next 
Tues: Hartmut Haenchen 
conducts Netherlands 
Philharmonic in Beethoven, 
Brahms and SchuberL Next Wed: 
Nikolaus Harnoncourt conducts 
Chamber Orchestra of Europe. 
Oct 30: Martha Argerlch (1340 
400) 

OPERA/DANCE 

The Opemhaus repertory 
includes II barbiere di Siviglla 
(tonight, Fri and Sun) and an 
evening of William Forsythe 
choreographies (Sat). Oct 16: 
revival of Un batlo in maschera. 
Oct 31: new production of Die 
Fledermaus (236061) 

THEATRE 

The Schausptelhaus repertory 
includes Lorca's Dona Roslta 
la Soltera (1935), Shakespeare's 
Merchant of Venice and a play 
by Gerhart Hauptmann entitled 
Hanneles Himmelfahrt A new 
production of Arthur Schnftzler's 
Das weite Land (Undiscovered 
Country, 1911) opens on Oct 18 
(2123 7444). Frankfurt's English 
Theater has Peter Nichols' 
comedy Passion Play, daily 
except Mon till Nov 7 (2423 1620) 


■ HAMBURG 

OPERA/DANCE 

The Staatsoper repertory 


includes Le nozze d( Figaro with 
Bryn Terlel and Lucio Gallo 
(tonight. Sat and next Thurs). 
John Neumeier's Prokofiev ballet 
A Cinderella Story (tomorrow 
and Fri), Der Rosenkavalier with 
Lucia Popp (this Sun and next) 
and Neumeier's Mozart ballet 
Requiem (Mon, Tues. Fri and 
Sat next week). A new production 
of Die Walkure opens on Oct 25 
(351721) 

THEATRE 

The repertory at the Deutsches 
Schauspielhaus includes Maxim 
Gorki's Vassa Shelesnova, 
Lessing's Emilia Galotti and 
Arthur Miller's Death of a 
Salesman. A new production of 
Shaw's Heartbreak House opens 
on Oct 24 (248713). Thalia 
Theater has a new production 
of King Lear opening on Oct 18. 
Oct 23: an evening with Peter 
Ustinov (322666) 


■ NEW YORK 

THEATRE 

• Jelly's Last Jam: the music 
of Jelly Roll Morton, 
self-proclaimed inventor of jazz, 
combined with an insparing 
portrait of the man himself 
(Virginia, 245 W. 52nd St, 239 
6200). 

• Jake's Women: Alan Alda 
stars in Neil Simon's new play 
about an ageing writer coming 
to terms with the women in his 
Hie, past and present (Neil 
Simon, 250 W. 52nd St, 307 4100). 

• Distant Fires: a play about 
construction workers written by 
Kevin Heelan (Circle in the 
Square, 159 Bleecker St, 254 
6330). 


• Lost in Yonkers: Neil Simon's 
family melodrama, set in Yonkers 
during the Second World War 
(Richard Rodgers. 226 W. 46th 
St, 221 1211). 


■ PRAGUE 

CONCERTS 

• Martin Turnovsky conducts 
the Prague Symphony Orchestra 
on Sun at the Smetana Hall. The 
orchestra also gives concerts 
on Oct 14, 15. 20 and 21 (232 
2501). 

OPERA/DANCE 

• A new production of La forza 
del destlno opens at the National 
Theatre on Sun. The repertory 
also includes Lucia di 
Lammermoor, Dvorak's The Devil 
and Kate and Die Zauberflote 
(205364). The Estates Theatre 
presents Don Giovanni tomorrow 
and next Tues (228658). 

• The Prague State Opera has 
performances of Swan Lake, 
L’ltallana in Algeri, Otello, 
Mignon, Entfuhrung and Cosi 
fan tutte, daily except Mon. A 
new production of Les Contes 
d'Hoffmann opens on Oct 25 
(269746). 

• For pre-booking and 
information about these and other 
events, contact city centre ticket 
agencies (Sluna, Wenceslas 
Square 28 in the passage, tel 
260693, or Bohemia, Na Prlkope 
16, tel 228738, or Melantrlch, 
Wenceslas Square 38 in the 
passage, tel 228714) and theatre 
box offices. 


■ STOCKHOLM 

Royal Opera Tosca will be 


presented tonight. Tomorrow: 
Suppe's operetta Boccaccio. Fri: 
John Neumeier's ballet A 
Midsummer Night's Dream. Oct 
13-17: guest performances by 
Finnish National Opera (248240) 

Konserthuset Goran Wilson 
conducts the Stockholm 
Philharmonic Orchestra tonight 
and tomorrow in works by Ibert, 
Poulenc, Auber and Ravel. Sat 
Stockholm Sinfonletta plays 
works by Ibert, Wiren, Bo Has ini 
and Beethoven. Next Wed; Leif 
Segerstam conducts Shnitke's 
First Symphony. Oct 19-25: Baltic 
festival featuring music and 
artists from Estonia, Latvia and 
Lithuania (244130). Oct16, 17 
in Berwaidhallen: Kurt Sanderling 
conducts Haydn and Bruckner 
(784 1800) 


■ STRASBOURG 

CONCERTS 

Theodor Guschlbauer conducts 
toe Strasbourg Philharmonic 
Orchestra tonight and tomorrow 
in the Palais de la Musique, with 
Ren6 Kollo soloist in extracts 
from Wagner's operas. Oct 20: 
Kyung-Wha Chung plays Bruch's 
Second Violin Concerto (8837 
6777) 

OPERA/DANCE 
Tanztheater Wupperthal visits 
the Theatre Municipal tonight 
and tomorrow with a show 
choreographed by Pina Bausch. 
Sat: Friedrich Haider conducts 
Tobias Richter's production of 
La traviata, with Sally Wolf as 
Vio/etta. Further performances 
on Oct 12, 16 and 18 (8875 4823) 


European Cable and 
Satellite Business TV 

(all Umea CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duetton with Gram Perry and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240. 2230-2240 FT 
Business Daily 

0710-0730. 1240-1300 (Mon, Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

0710-0730, 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0830, 1900-1930 World Busi- 
ness This Week - a joint FT/Cnn 
production 

Super Channel 

00304)900 FT Business Weakly 
Sky News 

1130-1200, 1730-1000 FT Media 
Europe 

SUNDAY 

CltfN 

1030-1100. 1S09-183D World Busi- 
ness Tlus Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200, 0930-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
I Weakly 
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H owever upbeat a note 
Mr John MacGregor, 
the transport secre- 
tary, may try to 
strike at today's Con- 
servative party conference, the real- 
ity behind the privatisation of Brit- 
. ish Rail is that it is in danger of 
running into the buffers. 

The government remains as deter- 
mined as ever to drive through the 
legislation that win make rail priva- 
tisation possible: it hopes to intro- 
duce a bill in November and to com- 
plete the parliamentary process by 
next summer. 

But as Department of Transport 
officials struggle to flesh out the 
bones of tbe white paper published 
in July, they are having to face up 
to the gloomy prognosis that the 
main aims of privatisation - more 
competition, greater efficiency and 
a wider choice of services - seem 
likely to translate into almost the 
opposite: local monopolies, even 
fpeater government subsidies, and 
the closure of both passenger and 
freight services. 

The principal factor undermining 
the government's plans is the one 
that has made rail privatisation so 
difficult from the start: the fact that 
BR is heavily loss-maldng. Even 
after subsidies of more than £lbn 
for commuter and branch line ser- 
vices In the year to March 1992, it 
turned in a pre-tax loss of £145m. 

A wholesale sell-off in the manner 
of other privatisations is therefore 
seen as impracticable. Instead, the 
government has decided to leave 
the railway tracks with BR and pur- 
sue a less ambitious notion of get- 
ting the operation of the trains into 
private hands. Its three-pronged 
plan is to sell BR’s freight train 
operations outright; to franchise out 
the operation of the passenger ser- 
vices; and to encourage the private 
sector to start up new passenger or 
freight train services in competition 
with existing ones. 

Private sector involvement apart, 
the biggest innovation is the separa- 
tion of the ownership of the trains 
from ownership of the tracks. After 
privatisation, the BR residuary 
body looking after the tracks - to 
be called Railtrack - will be 
required to operate on a commercial 
basis, earning a return on its assets - 
by charging train operators for the 
use of its lines. 

The terms on which operators get 
access to the tracks are crucial to 
tbe success or failure of privatisa- 
tion because they will largely deter- 
mine whether there is any money to 
be made from running trains. But it 
is increasingly dear that any terms 
acceptable to train operators are 
likely to be in conflict with privati- 
sation’s main objectives. 

Take freight At present BR will 
carry almost any traffic provided It 
helps offset fixed costs. Customers 
are charged according to their abil- 
ity to pay, with the result that some 
traffic makes only a small contribu- 
tion to fixed costs while other traf- 
fic makes a comparatively large 
contribution. 

All this will change with privati- 
sation. When the time comes for 
Railtrack to set out the track 
charges for private sector freight 
train operators, it may decide that 
the fair way to do so is to divide the 
track costs evenly between them. 
But this will mean that the traffic 
previously making small contribu- 
tions to fixed costs will suddenly 
face much higher charges and 
become on viable, while the traffic 
that was previously making big con- 
tributions will enjoy a sudden foil 
in charges. One effect will be a loss 
of the marginal freight traffic to the 
roads; another, a downturn In Rail- 
track's revenues which will have to 
be made up by higher charges to 


Europe’s 
Italian job 


AS EUROPEAN leaders prepare 
for their emergency summit meet- 
ing In Birmingham next week, 
they risk paying insuffident atten- 
tion to the crisis in one of the EC's 
most important members. 

Italy is cot the only EC state 
suffering a haemorrhage of mar- 
ket confidence, a plummeting cur- 
rency and intense difficulties over 
public spending. But its problems, 
in these and many other respects, 
make those elsewhere in the Com- 
munity look manageable. Unless 
the Birmingham meeting gives a 
convincing show of support for Mr 
Giuliauo Amato, the country's 
weak but courageous prime m inis- 
ter, those problems could lead to 
such instability as to blow open 
the EC's southern Dank. 

In the three weeks since the lira 
and the pound were swept out of 
the exchange rate mechanism, 
other EC governments have been 
tempted to leave Italy to cope with 
its crisis alone. In some quarters 
there has been Schadenfreude at 
the self-inflicted wounds of a coun- 
try which has for years been bank- 
rupt in all but name; in others, 
relief at seeing an end to the 
make-believe of a state with a bud- 
get deficit nearly triple the EC 
average aspiring to join a mone- 
tary union within seven years. 

These reflexes are understand- 
able but wrong. Italy is a signa- 
tory of the Maastricht treaty and 
one. unlike Britain, dearly intent 
upon rejoining the ERM as soon as 
possible. This will not prove easy, 
but Italy has the right to expect 
that its partners will do every- 
thing they can to make It possible. 

Bold first step 

At the same time, Mr Amato 
and the I talian parliament have an 
urgent domestic agenda before 
them. First, parliament must 
approve the 1993 budget presented 
last week - by Italian standards a 
bold first step, yet only the mini- 
mum required if the state la to 
retain control over its finances. 

Tbe problem is that parliament 
is suffering from legislative indi- 
gestion and shows little sign of 
being ready to approve the mea- 
sure before the end of November. 
With the lira under attack and a 
minor bank run last week, that is 
too casual a timetable. 

The currency's effective 20 per 
cent devaluation against the 
D-Mark is in turn fuelling infla- 
tionary pressures and stirring 


unrest among the trade unions. 
Next Tuesday there is to be a four- 
hour general strike in protest at 
austerity measures, and union 
pressure is mounting for Mr 
Amato to reverse one of his best 
achievements: the agreement to 
end Italy's system of automatic 
wage indexation, the scala mobile. 

A fresh explosion in wage 
demands would leave the govern- 
ment's budgetary strategy in 
ruins, destroy its hopes of EMS 
re-entry for the foreseeable future 
and bring closer the twin spectres 
of hyperinflation or default Par- 
liament and tbe unions need to 
realise that Italy faces a national 
emergency in which heavy sacri- 
fices are required. 

Unrelieved turbulence 

Equally, the government cannot 
allow itself to become paralysed 
while waiting for approval of the 
budget It needs to get on with 
sorting out the tangled affairs of 
state-owned enterprises in readi- 
ness for privatisation, a process 
which is still generating more con- 
fusion than confidence. 

With markets in a state of unre- 
lieved turbulence, Mr Amato 
needs above all to explain his poli- 
cies clearly, to steer them through 
parliament with the maximum dis- 
patch and to make it clear to 
Italy's European friends what they 
can do to help. 

He has already asked the EC for 
a substantial standby loan to 
boost the lira and sustain confi- 
dence in plans for its return to the 
ERM. But he has foiled to provide 
a proper explanation of what he j 
wants the money for, and the sus- 
picion persists that any loan ■ 
would be used simply to repay the i 
Bundesbank for fimds it advanced 
during the ill-fated effort to prop 
up the currency last month. 

Other Community governments 
are unlikely to accede to this 
request without a fuller idea of. 
and greater confidence in, Air 
Amato's overall strategy. But nei- 
ther the Italians themselves nor 
their partners should underesti- 
mate what is at stake. Italy is a 
founder member of the Commu- 
nity. It has always measured itself 
by European standards and, 
unlike Britain, has never contem- 
plated any alternative identity. If 
it is now found wanting, the psy- 
chological effect will he profound. 
Even the unity of the state could 
no longer be taken for granted. 


Well done, 
Chaps 


IN A financial system that seems 
dally to get more fragile, any step 
to reduce risk is welcome. For the 
layman, however, it is not always 
an unalloyed pleasure, since it is 
often accompanied by a realisation 
lor the first time of just how big 
the risks have been. 

The decision by the UK banking 
industry to move towards a real- 
time system for settLing large 
transactions is such a step, and 
creates just such a sense of min- 
gled enthusiasm and dismay. The 
enthusiasm stems from the 
thought that the new system, 
when it comes into effect, will 
greatly improve the robustness of 
the UK's financial plumbing. Tbe 
dismay stems from an apprecia- 
tion of the scale of the risks the 
system has been running. 

Chaps, the system that handles 
large UK payments - typically 
£ 2 m or so at a time - works well 
at a technical level The risk it 
runs, however, is well summed up 
by Mr Robin Leigh-Pemberton, the 
governor of the Bank of England, 
in a speech yesterday. 

“The vast volumes of business 
being processed through the pay- 
ment system" have led. he said, 
“to huge unmeasured intra-day 
exposures for banks, as a result of 
their willingness to give custom- 
ers immediate use of incoming 
funds before being certain that 
inter-bank transfers would be set- 
tled." Such intra-day exposures 
can sometimes exceed the capital 
of the banks concerned. 

They arise because big custom- 
ers can withdraw incoming money 
within the day; banks are only 
certain that they will get the 
money when the settlement pro- 
cess has been completed at the 
end of the day. That settlement 
process takes place by netting off 
payments owed by one bank 
against those owed it by another. 
The net amounts are settled by 
drawing on the banks' accounts at 
the Bank of England. 

Risk removed 

Since the Bank cannot, as tbe 
lender of last resort, allow the set- 
tlement process to threaten the 
survival of a bank, It has become 
the implicit guarantor, at poten- 
tial public cost, of private-sector 
transactions. 

Hence the Bank's evident desire 
to nudge the banking industry 
towards a system which avoids 


the risk of a foiled end-of-day set- 
tlement It does so in a number of 
ways. By settling in real time - 
that is, instantly - it removes the 
risk implicit in delayed settle- 
ment. By settling gross - that is, 
by transferring the whole of each 
individual payment, not merely 
the net total of the day’s transac- 
tions - it removes the unpredict- 
able risks associated with netting. 

City's image 

In particular, it will remove the 
risk that the netting process 
might prove unsustainable under 
English law, in the event of a 
bank fail lire. London’s image as a 
legally robust financial centre, 
already damaged by the local-au- 
thority swaps case, could scarcely 
survive another legal disaster. 

Finally, by routing these real- 
time gross transactions via the 
Bank of England, it creates an 
explicit central bank guarantee of 
payment. Mirrored by s imilar 
developments elsewhere in the 
EC, and by the recommendations 
of an EC committee chaired by Mr 
Tommaso Padoa-Schioppa, this 
creates an opportunity to resolve 
the difficult issues that will arise 
in tbe creation of an integrated 
European payments system. This 
will be essential under European 
mo neta ry union, and is probably 
inevitable in any case as a result 
of irreversible trends towards 
cross-border economic integration. 
Explicit central-bank guarantees 
of individual national payments 
systems allow them to be linked 
much less riskily than would oth- 
erwise be the case. 

Still, for banks and their cus- 
tomers there will be a cost 
involved in all this virtue. Today’s 
implicit Bank guarantee wffi be 
replaced by explicit Bank intra- 
day overdrafts - without an inter- 
est cost, but requiring twwtm to 
offer the Bank collateral. 

It is perhaps not surprising that 
the tone with which the Bank 
greets this new dawn is slightly 
more enthusiastic than that used 
by the clearing banks. It would be 
a pity, however, if banks turned 
the proposed date for the introduc- 
tion of the new system - 1995 - 
into a vague aspiration rather 
than a firm commitment. Appreci- 
ating the scale of the risks makes 
reducing them appear all the more 
pressing. 


Government plans to privatise BR cannot 
meet competition, service and efficiency 
targets, writes Richard Tomkins 

Signal failures of 
rail reform 
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other track users. 

One answer to this conundrum is 
to let Railtrack stick to the old sys- 
tem and charge what the market 
will bear. But it cannot, because 
under an EC transport directive 
governing access to the railways 
from January next year, the new 
track-charging regime is required to 
be uon-discriminatory. Any attempt 
to Introduce differential pricing 
would therefore provoke complaints 
to Brussels under EC competition 
law. 

The problems on the passenger 
side are still more fraught. Many of 
them are attributable to the govern- 
ment’s determination to introduce 
competition to the railways by offer- 
ing open access to alL 

Take, for example the hypotheti- 
cal case of a company called 
TrainCo bidding for the franchise to 
operate the Intercity line between 
London King's Cross and Edin- 
burgh. Once it has established what 
it must pay Railtrack for the use of 
the tracks and BR for the rental of 
its trains, TrainCo should be ready 
to launch its bid. 

But wait: what about open 
access? The government has said it 
wants to encourage competition by 
allowing other train operators to 
start up services alongside existing 
ones. Entrepreneurs, however, 
would only be interested in attack- 
ing the most lucrative services: in 
TrainCo’s case, for example, they 
would probably want to operate a 


service 10 minutes ahead of the Fly- 
ing Scotsman. So franchisees like 
TrainCo would have their profits 
attacked on the most lucrative ser- 
vices while still being obliged to run 
the other less profitable or loss- 
making trains. 

The same problem applies equally 
to subsidised services such as Net- 
work South East's commuter 
operations. The government has 
said there will be negative tender- 
ing for loss-making services: In 
other words, franchises will go to 
the companies requiring the small- 
est subsidies. But not every train 
within an unprofitable service loses 
money, so entrepreneurs might still 
be tempted to enter the market and 
pick off profitable niches. The fran- 
chisee would then face even bigger 
losses on the remaining services. 


T wo conclusions follow 
from the problems posed 
by open access. If the 
government holds fast to 
its commitment to open 
access, either the private sector will 
decline to bid for franchises alto- 
gether. or it will bid very small 
sums for the profitable franchises 
and require very large subsidies for 
the unprofitable ones. The result 
will be a big increase in the burden 
on the Exchequer. The only obvious 
alternative is to abandon open 
access and make the franchises 
exclusive: but that would defeat the 
government’s intention to provide 


gain from rail privatisation. In fact, 
it will almost certainly not indeed, 
Whitehall sources indicate that the 
Treasury has already resigned itself 
to providing higher subsidies as a 
result of rail privatisation. 

One reason already touched upon 
is that the levelling of freight 
charges will cause marginally prof- 
itable traffic to disappear, while 
traffic that made a big contribution 
will enjoy a reduction in charges. 
Another is if open competition on 
the passenger lines leaves private 
sector entrepreneurs to cherry-pick 
the most lucrative services and 
keep the profits for themselves, the 
taxpayer will be Left with an even 
bigger bill for subsidising the 
remaining services. 

In theory, these influences should 
be offset by efficiency gains from 
the private sector’s involvement. 
But in practice, with Railtrack 
remaining a public sector monopoly 
and most of the passenger services 
remaining subsidised, there appears 
to be little scope for market forces 
to be brought to bear. Besides, the 
new structure will also have to 
carry the costs of the bureaucracies 
being created to serve it: Railtrack, 
the director general of Railway Reg- 
ulation, the Passenger Railway 
Franchising Authority, and the 
operator licensing functions of the 
Health and Safety Executive, to 
name but four. 
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N ot all of privatisa- 
tion's problems are 
insuperable. With 
freight charges, for 
example, some of the 
worst aspects of non-disc riminatory 
pricing might be partially alleviated 
by establishing a range of price 
bands for different kinds of traffic. 
The aim would be to persuade the 
competition authorities that each 
kind of traffic constituted a sepa- 
rate market and therefore war- 
ranted a differential pricing regime. 

Some kind of fudge may also sal- 
vage the vestiges of open access. 
Any idea of different companies' 
trains competing simultaneously for 
the same passengers Is out of tbe 
question, but it is Just possible that 
some new services could be allowed 
onto the tracks provided they did 
not undermine the viability of exist- 
ing ones by replicating them too 
closely. 

Even so, the reality of privatisa- 
tion is in danger of failing far short 
of expectations. Insofar as privatisa- 
tion brings any changes at all, they 
may be slow to arrive and almost 
imperceptible in their effects. 
Indeed, from this distance It is 
looking increasingly probable that 
the disadvantages will outweigh the 
benefits. 

So has the government chosen 
the wrong structure for privatisa- 
tion? Probably not Given the scale 
of BR's losses and the difficulties of 
trying to reconcile its commercial 
objectives with its social obliga- 
tions, any “Big Bang" sell-off of the 
railway, In whole or In parts, would 
probably have raised even more 
problems. 

Many of tbe difficulties outlined 
above, however, would evaporate if 
the railways could be made profit- 
able. One reason why they are not 
so is that they cannot compete with 
roads which are free at the point of 
use. Significantly, transport minis- 
ters have been talking with more 
t han usual enthusiasm in the last 
few days about the possible advan- 
tages of road pricing - that is, 
introducing a charge to vehicles for 
use of the busier roads. What Mr 
MacGregor says about that today 
may ultimately be more significant 
for the future of the railways than 
anything he says about privatisa- 
tion itself. 


An open commitment 


Gordon Pepper and Anthony Harris call for more 
transparency in British monetary management 


T he crisis of confidence 
which has undermined 
sterling in the past few 
days is mainly due to 
uncertainty about government pol- 
icy. Yet In countries where mone- 
tary policy Is not under political 
control, political difficulties do not 
normally turn into financial crises. 
This has led to proposals that the 
Bank of England should be made 
independent 

We doubt whether this would, of 
itself, solve the British problem, 
which is not due only to political 
interference. The monetary regime 
has changed frequently and radi- 
cally over many years, with little 
success. Monetary targets have reg- 
ularly been missed. Decisions are 
made in secret, and are seldom 
explained, so market doubts go 
unanswered. 

Monetary targets will now take 
the place of exchange rate disci- 
pline; but the same forces which 
have driven Britain out of the ERM 
will make monetary control more 
difficult International flows distort 
the monetary aggregates in ways 
which are not yet fully understood, 
and floating exchange rates have 
proved very hard to stabilise. 

The government further proposes 
that targets should include not only 
the exchange rate, but also broad 
and narrow measures of money, and 
housing and other asset prices. 
These indicators look well chosen, 
and would have alerted the authori- 
ties to many recent problems. But 
though the approach is described as 
new, it is essentially the traditional 
British system, and revives an old 
problem. 

It is impossible to keep multiple 
targets always in the sights of a 
single weapon, the interest rate 
regime Something on the list will 
always look out of line; and some- 
times objectives will he Incompati- 
ble, as they are now. Policy cannot 
both support the exchange rate, and 
reduce real interest rates so as to 


relieve debtors and restore the 
growth of credit and money. Policy 
must be a compromise. 

Market acceptance will, therefore, 
depend on restoring confidence in 
official judgment That is the aim of 
our proposal: to enable the markets 
to monitor the reasoning behind 
policy derisions, and to strengthen 
the policy process by bringing In 
well-regarded outsiders. 

• Proposal: the UK should set up 
an Open Market Committee (OMQ, 
similar to the FOMC of the US Fed- 
eral Reserve. This would have full 
executive responsibility for mone- 
tary policy. 

At tbe moment the chancellor is 
nominally responsible, but the 
Bank and Number 10 Downing 
Street make their own inputs. When 
any policy fails, the buck passes 
rapidly round this triangle; this 
may be intended to protect reputa- 
tions, but further undermines confi- 
dence. An OMC could not disown its 
derisions in this way; 

• Publication: honest differences 
of opinion will always arise in mat- 
ters of policy. The market is likely 
to have more confidence in deci- 
sions - even those which prove 
mistaken - if it knows what facts 
and interpretations were involved 
In reaching them. 

The minutes of the OMC should, 
therefore, be published after a mini- 
mum delay, as are tbose of the 
FOMC (six weeks In arrears). They 
should report the sometimes dis- 
senting views expressed in reaching 
a decision, and should also include 
the committee's assessment of each 
of the indicators for policy, with fall 
explanation if any is judged mis- 
leading at the time. We believe that 
disclosure on these lines would 
increase market confidence, partly 
by reducing uncertainty; 

• Outside directors: British mone- 
tary policy is managed by a commit- 
tee of Bank and Treasury officials. 
It usually maintains an outside 
appearance of unanimity and confi- 


dence. This has never been folly 
convincing; at a time when policy 
has gone off the rails, and leaks tell 
of furious Internal arguments (as 
after every British crisis), the pre- 
tence simply undermines confi- 
dence further. 

Compared with this, the federal 
structure of the US and German 
central banks has important advan- 
tages. The heads of the Fed districts 
and the Landesbanks have their 
own power base, their own local 
information, and they often hold 
strongly independent views which 
are widely known. This assures 
markets that policy decisions are 
fully informed and largely politi- 
cian-proof. It would be hard to imi- 
tate such a structure in the UK; but 
some of the same advantages could 
be secured by including outside 
directors or advisers in the OMC. 
These “non-oxecutIVe directors" 
should not be officials either of the 
Rank or of the Treasury. As “insid- 
ers”, they could not be active in the 
City during their time on the OMC. 

They would have a threefold role: 
to ensure that policy-making is fully 
informed about private-sector views 
and problems; to ensure that the 
OMC minutes convey meaningful 
information about policy decisions; 
and to act as potential whistle-blow- 
ers if they strongly disagree with 
the OMC consensus. They should be 
encouraged to propound and debate 
policy in public, as do the directors 
or the Fed and the Bundesbank; 

• Execution: the OMC would steer 
policy, and answer for It; but 
day-UHiay execution would remain 
in the hands of the Bank. 

We believe this structure would 
Improve the operations of an inde- 
pendent Bank of England. It would 
be even more important if the Bank 
Is not made formally independent 

Gordon Pepper is professor of finan- 
cial markets at City University Busi- 
ness School; Anthony Harris is an 
FT columnist. 


for on-rail competition. 

There is worse, from the passen- 
gers' point of view: at least that Is, 
for passengers living on the branch 
lines of Scotland, Wales and 
south-west England. Once Railtrack 
is in operation, the heavy cost of 
keeping these branch lines open 
will become transparent because 
Railtrack will be charging the 
whole of the cost to their users. The 
result would be to put the future of 
the lines in doubt 

Take, for example, the line from 
Inverness to Wick in the Ear north 
of Scotland. Tbe costs of operating 
and maintaining this 161-mile line 
- not presently divulged by BR - 
must be colossal; yet it carries only 
three trains daily each way, each of 
just two carriages. Any franchisee 
taking on the service would have to 
meet the whole of the track costs 
from the revenues from these three 
small trains. 

The train operator's losses would 
not only be vast, but would also be 
exposed to public scrutiny through 
the size of the subsidy required by 
the franchisee to take on the ser- 
vice. Once this happened, and it 
became clear that considerable 
sums could be saved by shutting 
the line and providing all Its pas- 
sengers with chauffeur-driven lim- 
ousines instead, closure could 
become impossible to resist 

Where subsidies are concerned, 
the prospect of line closures might 
suggest that the Treasury would 


Conference on 
Securities Clearing and 
Settlement ;n India 



Spnwwwbjr llnn ( kn6K a rt<X> CmBANiCS 
ANZCmfeysBank SSsCCdel 

OmwimmlBy jm*- , - 


Ecpjfar Group 


b, ito Sw Eretunip, of 

Bombay, Delhi, Calcutta and Madras 

As the Intfcin market ooens for international investment, the “Confereraa 
on Seatm.es Gearing and Settlement m India' will address the oppor tu- 
rubes and potential pmblems for both domestic are) international player; 

Speakers Include; 

• Win Grensey. itetoj » S. Valid Bramanan. bm 
ytiWsi >MH. Mayya. BowtorSraieioaj«.j l . f Hemendra Kothan. osf'fmvxn 
DaA ^- c «^W*io»sJ * R A Shall, Oawftttf&Bfcy 
s “ haM * L * Prado P Shah. 

s r. Chandrasekaran, su 

* AVW Ebrahim - 

WBjni - ***** * John Kirkman. (AisdMMfcjiuiBiatpfti 
{ Kh nvysgarajan, count n a uadnt 

tSr lhM * Tenv McCau 9tev- •*#*** m 

»K.N Vaid/anathan.MM^nBjart/h*,,^ o . Mariano 8engaechea.w<a»ii 

Jzrssr*" * R. Rawnohsn. orange ***, 

» navi Apte. i*nro (W* flubwniiiu itaMt » Rome Vogt. S£CASmst 

SZEJ’JETT *J shMtHussa,n - '**•"«*»»*« » Raymond W. 

* "MW • C* Shroff, .vnjrtftw a ' 


YES. I world like details and registration information 




I Fa, _ • 

^ *"*■ ■*•"*-* r M 

L- , _*"**”* Tr>l * i ' l W iX7T 


85 Clubs 
Tens 



rs • Sir ■**».. 

. - '* "-3*7 

*• > it- ’t'.jv V i'- ■ 


3ff '--S'; ,■■» #.'* ■' : '• " 

- 

: -",7 - . -*&.> -- - 


FtNANCf A t TIMES WEDNESDAY OCTOBER 7 1992 


Edward Mortimer 

East of Maastricht 




" • fn ■■■ 

•' 


.Mr' : .'Vaclav.; 

Klaos, prime, 
mfttister-of 
the .Czech 
Re'pubUc r 
maTtez .-. no 

foreign 

• _ a ^V- - Repairs - .Lady Thatch- 

■o tfft‘ J «3asj. i’’ ' er r . the former.'. 

. UK : prime minister; It fe "not - 

iparn, therefore, 

•; • -a'fSr . that he fas a.Eurosceptic, who 

: r«ai^ the treaty of Maas- 

..frlchtvss^a nightmare",. and 

• »£*;. places more faith in. bilateral 

i = . Vf' '• : relations "with, individual west 

• 1 European countries than. In, the 

i.i; • ibiawdL- 

... V - . Sof .-at 3east, itf is confidently 
. asserted:: in diplomatic and 

"pcffilicaf circles in Prague. But 
/; •, Mr Kbnjs-hfg yet to go public 

i: ’ !«/ with.tids view, even iT he gave 

“-.o: - " sjj a broad hint when, asked for 

1 -s5«-" f ■ *V hfa'trautfon to the French ref- 

-r. ' eraidihH result, he said that, a ; 

""•" very ‘nantiw Yes was practL- 
M - V --caBy etpdvalaot to a No;. 

« I j! 5Si. Why should Mr Klaus be coy 
,;i, .? '"ti-A’. about his views on European 
it Onion? -First because Czechs 
..iji'': ( ^‘ T jn general, and his own Civic 
. - '■■i ,'. . Democratic party in particular, 

%: . - are detormined. to "return to. 

. Europe". after the long years of 
}y~ ~;r- ^ . communism which kept them 

f"3{; J away from what they regard as 
i ' v r.wi their natural home in the west. • 
; 'Second, because Mr Klaus him- 
;* - • • ielT has espoused a special 

" r * relationship -with Germany as 

' the means to achieve this. 

"Both considerations make it 
■: v-^ - .impolitic to denounce Maas- 
: - ' '► ?: • tricht, ' unless and until the 

‘ v : Ekmopems, especially 4he 

r~4i Germans, should decide . to 
.. .‘.'OV' abahttoh the project Czechs do 
: notwfadij.to jbe thought of as 
• r half-hearted. :or .lukewarm 

. - ‘.r' . v ;;T : Enropa^s* Therefore, so long 
A;;/'. ^ Maasbodhtis rite official EC 

- ; <• - for what Europe will 

. r look like aA the end of the cen- 

. :.y tuiy, they feel the need to pro- 

.. .* claim that it also defines their 
.! At' longterm objectives, and that 

they will be more than happy 
-c- . toacceptits constraints. . ... 

: k . When it comes to relations 
" - . with the Slovaks, however, the 

■ — ' . Czechs find this argument cuts 

- “i.:- both ways. On ithe one hand, 

they'fear that being yoked to 
’ .the Slovaks may dilute their 

' : . “west European” credentials 

1 -- "-l-t and hold them hack in their 
• . : -rash to embrace the capitalist 

-■ • - way of life. On the other hand, . 

• _ . it is hard to explain why they 

are opposed to a union or con- - 
federation .with Slovakia when . 4 ^ 
• :j -they ciiimto-bein favour of a 
P {an-Buropean union as defined 

.i ^Maastricht. 

- - Thus Mr Milos Zeman. the , 

Czech Social Democrat leading 
: - - the opposition to the break-up 

. of Czechoslovakia, made a 
: shrewd move last week when 

• .. he poposed to. transform the . j 

;..T present federation into a 

- Czecho- Slovak Union on the 

. Maastricht model, which would < 

come to an end on the day that i 
the Czech and Slovak republics ] 

*- ’ join the European Union itself. 

To Mr Klaus's fury, the i 

’. _ Czechoslovak Federal Assem- 

• '.T- ‘ Wy passed a resolution to draw 


The Czecho-Slovak duet is made 
even more discordant by efforts 
to stay in tune with the EC 
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Many Slovaks turned to Mr Meciar (ri^ht) for protection 
from, what they saw as the anti-Slovak policy of Mr Klaus 


up plans for such a union, after 
his own proposal on the proce- 
dure for dissolving the federa- 
tion, agreed with his Slovak 
counterpart, Mr Vladimir Mec- 
iar, had fallen just short of the 
required three-fifths majority. 

The Klaus-Meciar proposal 
was defeated by an alliance 
between the Czech left and the 
various opposition parties in 
Slovakia: Christian Democrats, 
ex-communists and representa- 
tives of the Hungarian minor- 
ity. But most of Mr Medar’s 
supporters then switched sides 
and voted for Mr Zeman’s 


endangered by the need to sub- 
sidise a more protectionist and 
interventionist Slovak govern- 
ment. The radical economic 
strategy he adopted as federal 
finance minister in 1990-92, 
coinciding with the loss of 
cheap energy supplies and cap- 
tive markets in the former 
Soviet bloc, has had traumatic 
effects throughout the country. 
Czechoslovak industrial output 
fell by 23 per cent In 1991, and 
a similar figure Is projected for 
1992. Investment hampered by 
tight credit restrictions and 
high interest rates, was cut hi 


The Slovaks seem likely to end up with 
an independence more complete, and 
more uncomfortable, than they desired 


"union”, which sounds very 
like the “confederation” for- 
merly proposed by Mr Meciar. 

Mr Klaus has consistently 
rejected the idea of a confeder- 
ation. arguing^ that no halfway 
house is posrible between the 
present federation and two 
fully independent states. He 
does accept that the two 
should form a customs union, 
but rejects any notion of joint 
institutions or shared sover- 
eignty, whether in the field of 
defence and foreign policy or of 
economic, social and environ- 
mental affairs. Even the single 
currency he would maintain 
only for a short transitional 
period. 

Mr Klaus’s overriding fear is, 
evidently, that the success of 
his bold, free-market policies in 
the Czech Republic would be 


half is 1992. while consumer 
prices rose more than 50 per 
cent 

Admittedly this was a low 
rate of inflation by Russian or 
even Polish standards, and this 
year it has fallen to less than 1 
per cent per month. But while 
man y individual Czechs have 
taken to capitalism with gusto 
and are visibly affluent, the 
incomes of the majority have 
not caught up with prices. 

Thus even in the Czech 
Republic Mr Klaus’s policy is 
fraught with social risk and 
political difficulty. He needs 
both time and a favourable 
international climate for it to 
show dividends. 

But Slovakia - which had a 
high concentration of uneco- 
nomic heavy industries geared 
to the Soviet market, and lacks 
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Claes clubs 
citizens 

■ Mystery solved, ft was WUly 
Claes, the .Belgian foreign 
minister, who rubbished John 
Major’s latest wheeze to bring 
the European Community 
closer to the European citizen. 

British officials had been 
coy about the reaction to 
Major’s idea that EC leaders 
should be given five minutes 
at tbe Birmingham summit 
on October 16 to explain in 
public their views on the 
future of the EC. One member 

had been “unenthusiastic”, 
said the man from the FO. 

Claes, it can be revealed, 
told his fellow EC foreign 
ministers in Luxembourg he 
was unconvinced that a 
barrage of speechlets by heads 
of government could solve the 
EC’s image problem. 

Several others shared Claes’ 
view. "Desperation" was the 
verdict of one foreign observer. 
Another EC diplomat 
dismissed the Idea as "just a 
g immic k for domestic political 
consumption in Britain”. 

And there’s the rub. ft may- 
be that European leaders are 
so concerned about the state 
of public opinion in Britain 
about the Maastricht treaty 
that they might just approve 
the idea. Says the man from 
the FO: “It’s certainly put the 
cat among the pigeons." 


Wrong angle 

■ Meanwhile, it was surprising 
that an old media hand like 
Sir Norman Fowler, the Tory 
party chairman, did not spot 
the problem in advance. 
Douglas Hurd’s rousing 
conference speech on Europe 
was marred by much fussing 
from the floor. It seems that 
this had more to do with Sir 
Edward Heath’s picture, which 
kept on flashing up on the big 
conference screens, than 


Hurd’s delivery. Each time the 
conference cameras picked 
up Heath, the Euro-sceptics 
showed their disapproval. 


No comment 

■ Treasury boss Sir Terry 
Burns’ p lans to shake off his 
department’s obsession with 
secrecy, hatched at a special 
meeting of Treasury 
mandarins on Monday, has 
been slow to take root in the 
organisation’s pr department. 
Fed up with the constant 
carping about the Treasury’s 
management style and 
forecasting mistakes. Sir Terry 
is keen to swap ideas with the 
outside world. However, the 
Treasury’s press office refused 
to talk about the initiative 
yesterday because it was “an 
internal matter". 


Banking on it 

■ When it comes to working 
the old boy networks, retired 
central bankers are in a league 
of their own. An ex-chairman 
of the Fed, or former Governor 
of the Bank of England, is an 
asset to any company 
letterhead. 

Take Karl Otto Pohl, who 
surprised everybody by 
stepping down from the 
Bundesbank presidency last 
year. A partner in the 
respected Cologne private bank 
of Sal Oppenheim and a 
member of JP Morgan’s 
International Council, he’s 
collected an impressive 
portfolio of non-executive 
directorships such as Unilever. 
Robeco, Royal Dutch Shell, 
Bertelsmann, Zurich 
Insurance, etc, etc. 

His latest job is deputy 
chairman of the 
curiously-named Corange, a 
Bermuda-based holding 
company for the successful 
German health care concern, 
Boehringer M an nheim . 

Corange is French for 



‘Tt has Don’t panic* 
written all the way 
through it” 

Engelhoro (angel horn), the 
name of the German family 
which owns the group. 

And guess which 
consultancy thought up the 
idea for the new independent 
board? Why the Zurich-based 
Leutwiler & Partners headed 
by Fritz Leutwiler. former 
head of the Swiss National 
Bank and the Bank br 
Intemational Settlements. 


Numbers game 

a Manchester United, the 
. quoted football club, has come 
up with a novel way oT 
publicising Us most valuable 
collection of intangible assets 
- its players - without 
putting such delicate items 
on its balance sheet 
It has hired accountants 
Touche Ross to give an 
independent valuation of its 
22-strong first team, plus 15 
young professionals. They 
reckon the squad's worth 
£24m. Looked at another way, 
investors own 197p of player 
for every share held. This is 
in addition to the conventional 
net asset backing of 344p and 
means that the shares, at 2S9p, 


should remain well outside 
the penalty box. 

Touche's credentials lie in 
its aptly named Touche Ross 
Football Industry Team, 
captained by Gerry Boon, tie 
says it’s illogical for clubs to 
spend a lot of money on 
players - United’s first-team 
squad cost £17m to put 
together, leaving aside the 
homegrown talent - and not 
to recognise their value. 


Warm glow 

■ Know your Financial TTmes, 
part 105. Back in February, 
Observer commented on a 
window-dressing technique 
perfected by Harvey Nichols, 
the Knightsbridge department 
store, which had commissioned 
some eye-catching sculptures 
made out of 100,000 old copies 
of tiie Pink’un. Jolly good they 
were too. 

Now a budding French artist, 
Josette Dacosta Bray, writes 
to say that she finds old copies 
of the FT glued together to 
be the ideal base for her acrylic 
paintings. She needs a base 
that is “simultaneously rigid 
and dynamic" and after 
experimenting with various 
journals she picked the FT 
because of its "broadsheet 
format and warm salmon-pink 
colour". 

In return for this 
endorsement Observer feels 
duty bound to give a plug to 
Bray’s exhibition at the French 
Cultural Centre in Oxford from 
October 23. especially since 
her husband, Nicholas, works 
for the FT’S rival. The Wall 
Street Journal Europe. 


Wrong guy 

■ A television review on 
Friday about "A Question of 
Attribution” on "Masterpiece 
Theater" Tnisiriwitifigri a 
British spy. He was Guy 
Burgess, not Anthony Burgess. 
New York Times. October 5. 
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the advantage of proximity to 
Germany - is for worse placed 
to cope with the effects of such 
policies. Unemployment, espe- 
cially, has risen much more 
sharply in Slovakia, and this 
has led many Slovaks to see 
Mr Klaus’s policy as an anti- 
Slovak conspiracy against 
which they need protection, 

Mr Meciar seemed to offer 
that. He promised to secure 
greater autonomy and to pur- 
sue an economic policy more 
suited to Slovak conditions. He 
also offered emotional compen- 
sations to a people with an 
acute inferiority complex: for 
70 years the Slovaks have been 
alternately taken for granted 
or talked down to by the 
Czechs, while the rest of the 
world has ignored them, using 
“Czech” as an abbreviation for 
“Czechoslovak”. 

The Slovaks may fairly be 
accused of wanting the best of 
both worlds: the trappings of 
national sovereignty, combined 
with the security of federation. 
They seem likely to end up 
with an independence more 
complete, and far more uncom- 
fortable. than they desired. 

Unhappily it may have been 
President Vaclav Havel who 
gave Czechoslovakia the coup 
de grace, with the televised j 
address in which be solemnly 
warned the Slovaks against 
voting for people with dictato- 
rial tendencies - meaning, 
quite clearly, Mr Meciar. This 
had the opposite of the effect 
Intended, drastically reducing 
his own popularity in Slovakia 
and boosting Mr Mec laris. Not 
surprisingly, Mr Meciar and 
his supporters responded, after 
the election, by blocking Mr 
Havel’s re-election as federal 
president. 

Mr Havel, for his pvt, has 
not concealed his disillusion- 
ment with the Slovaks: he even 
lamented publicly that 70 years 
of Czech efforts to civilise them 
and “bring thgm to the west* 
had been In vain - thus per- 
fectly illustrating the Czech 
attitude that Slovaks object to. 

He is now pinning his hopes 
on being the first president of 
the Czech Republic, for which 
he will need Mr Klaus's sup- 
port He no longer insists that 
a referendum be held before 
the federation Is dissolved; and 
at a press conference last Sat- 
urday he poured scorn on the 
proposal for a “union". There 
was no case in history, he said, 
of a federation being replaced 
by a union; and added - in a 
curious but revealing non 
seqrdtur - that “Maastricht is 
really a federation”. 

Mr Havel is undoubtedly a 
more genuine enthusiast for 
European Union than Mr 
Klaus. Indeed, he proclaimed 
his belief that the process of 
European integration would, in 
time, bring the Czechs and the 
Slovaks together again. Yet, in 
order to toe the line that no 
halfway house is possible in 
the Czechoslovak context, he 
feels obliged to assert that 
none exists, even in the Euro- 
pean context. 


Not quite so 
rosy a picture 

From Mr Brian Reading. 

Sir, Mr Fisher (Letters, Octo- 
ber 6) seems to have rosy mem- 
ories of travelling on the conti- 
nent in the 1950s. 1 am old 
enough to remember that, 
while Germans, French and 
Italians seemed poor, we Brit- 
ish tourists seemed even 
poorer. We were free then to 
spend only (I think) about £30 
a year abroad, our travel allow- 
ance under British exchange 
controls. I still have my origi- 
nal passport, recording all 
money exchanged into foreign 
currency and any changed 
back. Although £30 was worth 
a lot more then, it did not go 
all that for. 

Brian Reading, 

S3 Shakespeare Tower, 
Barbican. London EC2Y8DR 


Variations in the prices of 
Japanese cars can be huge' 


From Dr John Bridge. 

Sir, it should come as no sur- 
prise that there is a substantia] 
price differential for the Pri- 
mera between the Japanese 
and UK markets (“Go to 
Tokyo, save £2340 on a UK- 
built Nissan", October 5). 

The prices of Japanese cars 
show huge variations between 
the low-price markets of Japan 
and the US on the one band, 
and the high-price markets of 
the EC on the other. European 
manufacturers, too, are obliged 
to sell at competitive prices in 
Japan and the US. 

A survey of Japanese models 
in the Primera size class, from 
two rivals of Nissan, conducted 
by CAIR in February 1992. 
revealed the following index of 


pre-tax advertised prices for 
four markets: Japan 100; US 
103; France 141; UK 153. 

Depreciation of the pound 
and the dollar have changed 
the picture somewhat to give a 
revised index as at October 2: 
Japan 100; US 99; France 148; 
UK 147. 

The US now appears as the 
cheapest country in which to 
buy a Japanese make in this 
size class, while post-ERM 
Britain is now marginally less 
expensive than France. Dis- 
counts do help to redress the 
balance to a limited extent 
when comparing the UK with 
Japan, but not with the US. 
Once taxes are added, consum- 
ers in Britain can expect to pay 
50 per cent more than Japanese 


purchasers of si milar vehicles, 
in most instances. 

The differential for the Nis- 
san Primera eGT, reported in 
the FT. is very modest by this 
standard. In the leading car 
markets of the world, it is the 
American consumer, benefiting 
from bigger discounts than his 
Japanese counterpart, who 
probably enjoys the best bar- 
gain of alL 

If Primeras From Sunderland 
were sold in the US, I am confi 
dent that this pattern would be 
repeated. 

John Bridge, 

Centre for Automotive 
Industry Research. 

Cardiff Business School 
Cohtm Drive, 

Cardiff CF1 3EU 


Better values to chew over 


Discriminating against UK 


From Dr John Pitts. 

Sir, Observer's patronising 
missive about Singapore 
(“Home truths”, October 1> 
simply ignores the values 
offered by the country which 
for most families have a higher 
priority than Cosmopolitan, 
chewing gum and the dubious 
merits of western television. 

Families who move to Singa- 
pore enter a life with a signifi- 
cantly enhanced disposable 
income, greater responsibility 
for their affairs and their 
actions, excellent and improv- 
ing health and education facili- 
ties, clean, safe streets and 
mainly polite, Happy inhabit- 


ants. Singapore is a miracle of 
the age and Lee Kuan Yew the 
mastermind of that miracle. 
What he has produced is a far 
greater testament to family 
values than citizen’s charters 
and the American dream! 
instead of carping criticism, we 
could do much worse than 
adopt some of the policies 
which have enabled Singapore 
to succeed. My family has two 
Singapore-born members and 
we have very happy memories 
of our four years there. 

John Pitts, 

3 Fellows Yard, 

Pbtmtree. 

Nottingham NG12 5NS 


From Mrs Mary Dahnahoy. 

Sir, I am Mrs Absolutely 
Average working mother with 
two children and a business to 
support and I spend discrimi- 
natingly as follows: 

Shoes: Italian or French. 
Washing machine: Swedish. 
Dishwasher. German. 

Can German. 

Clothes: 80 per cent Italian or 
French, usually from Japanese- 
owned department stores. 
Television: Japanese. 

Fax: Japanese. 

Furnishings: German or 
French. 

Computer American. 

I buy design and quality. The 


price of many of the above 
could increase 50 per cent or 
more before I would seriously 
consider the inferior domestic 
alternatives. 

The anecdotes multiply. 
“People still have money to 
spend,” it is said, “but there’s 
nothing new to spend it on." Is 
the trouble with British manu- 
facturing not the level of inter- 
est rates, nor anything else, 
but simply the lack of well-de- 
signed high quality product? 
Mary Dalmahoy, 

Manager and Executive Devel- 
opment Services, 

85 More Close, 

London W14 9BW 


Clinton in position to balance US budget and lift recession 


Mr William C Danvers. 

Sir, Your editorial “Time to 
assess Mr Clinton" (September 
25), correctly points out that 
Governor Clinton, like Harry 
Truman and John Kennedy 
before him, should not be con- 
sidered to be at a disadvantage 
with respect to foreign affairs. 
He is quick to study and has 
surrounded himself with a 
number of key foreign policy 
advisers from various points 
on the political spectrum. 

More importantly, he has 
shown a keen understanding of 
the need to inject some eco- 
nomic realism into foreign pol- 
icy. This may be the reason 


you expressed doubt over his 
approach to trade, referring to 
“disturbing protectionist 
undertones". In the cold-war 
era. trade and economic policy 
took a back seat to American 
foreign and security polity con- 
siderations. This is ^Hang in g 
and Governor Clinton is right , 
to . respond accordingly. - .But , 
this should not be mistaken for 
creeping protectionism. 

You also point out that those 
who wish to see the US budget 
deficit reduced have reason to 
fear a Clinton presidency. The 
opposite is more likely to be 
true. In much the same way 
that it took a Republican like 


Richard Nixon to go to China, 
it will probably take a moder- 
ate Democrat like Bill Clinton 
to begin In earnest the process 
of balancing the budget 

Presumably he will have a 
Democratic Congress to work 
with and the frill support of the 
American people. If he can 
take advantage of both of these . 
opportunities in a timely fash- 
ion, there is hope that the US 
could finally tame its runaway 
budget deficit 

At the same time, he will 
likely shift spending priorities 
toward helping US industry 
and creating economic growth. 
Bill Clinton will not be afraid 


to have the government work 
with the American business 
community to make it more 
competitive. This is not a ques- 
tion of picking winners or los- 
ers. It is a question of the US 
government forming a working 
relationship with business and 
industry. 

In fact when adding thing s 
up. Bill Clinton is in the best 
position both to balance the 
budget and to lift America out 
of its recession by creating 
new economic growth. 

W illiam c Danvers, 

110 S Buchanan Street, 
Arlington, Virginia 22204. 

US 


Flat out' 
to Dubai 

(or Hong Kong, Singapore, 
Manila, Bangkok...) 
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Flying Emirates First Class is a dream. 

Imagine sipping Dom Perignon ’83, all the way. 

Imagine having a seat with its own personal 
video screen and player. 

Imagine a choice of over thirty-six 
feature films and four channels of sport. ^ 

comedy, current affairs, children’s viewing 
and various language programmes. 

Imagine being served the sort ^ 

of six-course meal worthy of an . f 

award. (In fact, our in-flight 1 

service has won us 29 international - 


awards in the last 6 years.) 

Imagine an attentive 
multi -lingual cabin crew, 
hand picked from 44 
countries, never 
port, more than a mere 

wing | I glance away. 

Imagine stretching out fully on the 
most comfortable sleeper seat in 
the world and dreaming your 
|Y| a #+£) flight away. Actually it’s no dream. 

tlvv J h , s Emlrates Firet class- 


Fly us once, fly us always. 
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Ismail al-Shatti of the Islamic Constitutional Movement celebrates his election victory 


Kuwait opposition wins 
majority in assembly 


By Mark Nicholson 
in Kuwait City 


KUWAIT'S political opposition 
has capped the most vigorously 
fought election campaign in the 
emirate's history by winning a 
surprisingly substantial majority 
in the country’s 50-seat national 
assembly. 

Almost all Kuwait's leading 
opposition figures won seats in 
what promises to be a fiery and 
awkward assembly for the ruling 
al-Sabah family. The assembly 
will be the first full parliament 
since Sheikh Jaber al-Sabah, the 
emir, suspended the last for its 
obstinate opposition to the gov- 
ernment In 1985. 

Judged on the basis of candi- 
dates’ campaign platforms, at 
least 30 outright government 
opponents will sit in the assem- 
bly including representatives 
from secular and Islamic opposi- 
tion groups and several influen- 
tial independent critics of the 
government 

At least 18 elected candidates 
are directly linked to opposition 
Islamic groups, particularly the 
moderate Sunni Islamic Constitu- 
tional Movement and the more 
conservative Salaf, while 12 are 
broadly liberal opposition figures, 


Including two high-profile mem- 
bers of the Kuwait Democratic 
Forum, Mr Abdulla Nibari and 
Mr Ahmed al-Khatib - who drew 
crowds of up to 8,000 at some 
rallies. 

Information ministry officials 
put the turnout at 85 per cent of 
Kuwait's 81,400 voters, after an 
uncommonly outspoken cam- 
paign. However, the opposition's 
strong showing is certain to her- 
ald a period of tough political 

ha g glin g 

Immediate horse trading will 
centre on the appointment of a 
new cabinet, which Sheikh Saad 
al-Sabah must name within 15 
days of yesterday's formal resig- 
nation of the sitting cabinet. 
Opposition leaders are already 
demanding that at least half the 
cabinet must be formed from gov- 
ernment critics in the National 
Assembly - a step the govern- 
ment has always been deeply 
reluctant to take. 

Failure to meet opposition 
demands would almost certainly 
provoke an early confrontation in 
the new assembly, which will 
open the first eight-month term 
of its four-year tenure later this 
month. 

Whatever the make-up of the 
cabinet, the assembly is certain 


to raise a host of other poten- 
tially uncomfortable issues for 
the government 

High on the list of these are 
calls for an examination of the 
government’s conduct leading up 
to the invasion or Kuwait In 
August 1990, along with popular 
demands for a probe into the 
management of Kuwait's over- 
seas Investments - and the con- 
duct of some of its managers - 
and the pursuit or several senior 
figures believed still to owe large 
sums following the 1982 collapse 
of the Informal Souq al-Manakh 
stock market 

Islamic groups are also seeking 
to change Kuwait’s founding 1962 
constitution by inserting an 
article stating that Islamic Sharia 
law shall be the “sale source” of 
legislation. The constitution now 
describes Sharia as a “main 
source" of Kuwait's laws. Observ- 
ers suggest that the Islamic 
groups are unlikely to win the 
two-thirds majority necessary to 
effect constitutional change. 

But few doubt that the opposi- 
tion will rally strong support on 
most of the election campaign's 
significant issues. At the same 
time, it would be very difficult 
for the emir simply to suspend a 
troublesome parliament. 


Boeing warning on older 747s 


By Paul Betts In London and 
Ronald van de Krol 
in Amsterdam 


BOEING was about to warn all 
airlines operating older versions 
of tbe 747 jumbo jet to inspect 
engine fixtures just before the El 
A1 747 cargo aircraft crashed in 
Amsterdam on Sunday after los- 
ing two engines. 

Tbe US manufacturer yester- 
day said airline customers had 
been notified before tbe Amster- 
dam disaster that an inspection 
request was pending. The issue 
was also discussed at a meeting 
of 747 operators called by Boeing 
last month. 

But formal notification asking 
airlines to inspect the Fuse pins 
connecting the engine struts to 
the wings was only sent on Mon- 
day night, after the Amsterdam 
crash, to the 69 operators of 
747-100, 747-200 and 747-300 jets 
powered with Pratt & Whitney or 


Rolls-Royce engines. The El A1 
aircraft was a 747-200 with Pratt 
& Whitney engines. 

Last night, rescue workers had 
recovered 14 bodies from the rub- 
ble of two adjoining apartment 
blocks hit by the aircraft on Sun- 
day. Work is slow because of tbe 
instability of the s hifting m ou n ds 
of concrete. The official estimate 
of tbe number of people killed is 
more than 250. 

Civil aviation officials said it 
was too early to speculate on pre- 
cise causes of the crash. They 
said it was unclear whether the 
crash was caused by an uncon- 
tained explosion in one engine 
which damaged the second or 
whether a structural failure 
occurred In the engine mounting. 

A Boeing investigator warned 
that the aircraft's flight recorder 
may never be found, or have 
been rendered useless by the 
beat The black box is carried in 
the tail of the aircraft because 


this section of the jet is likely to 
suffer the least damage. But in 
the Amsterdam accident the tail 
was destroyed on impact. 

Airlines yesterday began 
checking pins on more than 500 
older 747 aircraft. The pins are 
designed to enable an engine to 
break away from the wing in the 
event of a failure. 

Boeing, the world's biggest air- 
liner manufacturer with about 60 
per cent of the world commercial 
airliner market, stressed that its 
formal request for inspection was 
a “precautionary measure”. It 
added that the causes of the El A1 
crash and a similar accident of a 
China Airlines 747 cargo aircraft 
in Taiwan last year were still 
unknown. 

The Beattie manufacturer 
added that there was “no evi- 
dence" that the pins, which mea- 
sure 4 Inches by 214 Inches, were 
Implicated in either the Amster- 
dam or the Taiwan disasters. 


Conference 
attack on 
Major over 
Maastricht 


By Pbllip Stephens, Political 
Editor, In London 


UK prime minister John Major 
yesterday scraped over the first 
hurdle on the road to British rati- 
fication of the Maastricht treaty. 
But in a withering attack on the 
prime minister from the floor of 
the ruling Conservative party’s 
annual conference, Lord Tebbtt, 
former party chairman, threat- 
ened to plunge the party into 
civil war. 

After a heated debate in 
Brighton which also saw Mr 
Douglas Hurd, the foreign secre- 
tary, warn that the party could 
“break itself' over the issue, the 
prime minister won a four-to-one 
majority for his stance. 

Senior colleagues said Mr 
Major was now determined to 
bring tbe Maastricht legislation 
back to the House of Commons 
by the end of this month, even if 
the detailed examination of the 
bill had to be deferred until early 
next year. 

But during the angriest 
exchanges seen at a Tory confer- 
ence for more than a decade. 
Lord Tebbit exposed the divisions 
which have dogged the Conserva- 
tives since they forced the then 
Mrs Margaret Thatcher’s resigna- 
tion two years ago. 

In a performance which played 
to the nationalism of the Tory 
party faithful. Lord Tebbit threat- 
ened at one point to turn the 
conference against Mr Major. 
More than a third of the repre- 
sentatives rose to their feet to 
cheer his demand that: “This con- 
ference wants policies for Britain 
first, Britain second, and Britain 
third." 

As Mr Major sat grim-faced on 
the conference platform. Lord 
Tebbit won a standing ovation 
from large sections of the audi- 
ence for a speech which derided 
the prime minis ter's economic 
policy and flatly condemned 
Maastricht. 

His intervention followed a 
similar attack on Maastricht ear- 
lier in the day by Mr Kenneth 
Baker. The former home secre- 
tary, who has now emerged at 
the head of opposition to the 
treaty, said he would vote 
against the agreement that he 
had backed as a cabinet minister. 

But the rebels’ stance was com- 
prehensively rebutted by Mr 
Hurd, who won a standing ova- 
tion from many of the same rep- 
resentatives who had cheered 
Lord Tebbit 

Mr Hurd warned that any move 
to renege on Maastricht would 
shove Britain and its government 
on to the "sidelines" of Europe. 

The foreign secretary 
announced that alongside the 
declaration on “minimum inter- 
ference" or “subsidiarity" expec- 
ted from the EC summit in Bir- 
mingham next week, Mr Mqjor 
was seeking a commitment from 
his European counterparts to 
much greater openness in deci- 
sion-making. 

Last night Mr Kenneth Clarke, 
the home secretary, Joined the 
fray on the side of the prime min- 
ister by pouring scorn on the 
“blind alley" into which oppo- 
nents of Maastricht wanted to 
lead Britain. The government 
would no longer have a voice in 
international affairs if it opted 
for “splendid political isolation”. 


Conference reports. Page 7 


Baker’s different kind of bunker mentality 


Continued from Page 1 


Bosh ahead in none, with serious 
chances only in Texas and Flo- 
rida. Overall, It has Mr Clinton 
leading in 31 states with 367 col- 
lege votes, Mr Bosh ahead in II 
with 71 and the remaining nine, 
with 100 electors, too close to 
calL 

New state polls show Mr Clin- 
ton up by 20 points in Illinois, 19 
in Colorado, 13 in Michigan and 
Missouri and seven in Ohio and 
Kansas. Mr Bush is ahead by six 
points in Wyoming and two in 
South Carolina. 

It seems that Mr Perot is hav- 
ing virtually no significant 
impact. The New York Times 
poll reported “overwhelming 
hostility" among voters to his re- 
entry into the race. Nearly three 
quarters of those surveyed said 
he shonld not have returned. 


This poll found that the lim- 
ited support that Hr Perot was 
getting was drawn equally from 
Mr Bush and Mr Clinton. The 
Washington Post survey, how- 
ever, found Hr Perot’s presence 
on tite ballot hurting the presi- 
dent more because it offered an 
alternative to those strongly 
opposed to Mr Clinton. 

The worst news in all the sur- 
veys concerns the prevailing pesr 
simism about the state of the 
nation and Mr Bush’s perceived 
ability to do anything about it. 
The Washington Post, for exam- 
ple, reported that eight In 10 
thought the country was heading 
in the wrong direction and six In 
10 that the economy was grow- 
ing worse. 

It found that one central 
thrust of the Bush campaign - 
that Mr Clinton would tax 
Americans into poverty - was 


simply not working. Of regis- 
tered voters, 40 per cent thought 
Mr Clinton would do a better job 
on taxation, against 28 per cent 
for Mr Bosh and 16 per cent for 
Mr Perot 

The New York times found the 
president’s overall approval rat- 
ing down to 37 per cent, a five- 
point drop over the last month. 
Only 16 per cent approved of the 
way he was managing the econ- 
omy. 

Mr Bush’s best, perhaps only, 
hope now lies in the three forth- 
coming televised debates, 
starting in St Louis on Sunday. 
The president and vice-president 
Dan Qnayle. who squares off 
with Senator Al Gore, Mr Clin- 
ton's running mate, next Tues- 
day, have been playing down 
expectations. Mr Qnayle has 
been somewhat embarrassed by 
his assertion that his modest 


state education In Indiana could 
not compare with the smooth- 
ness that the Democratic vice- 
presidential candidate acquired 
at expensive Washington private 
schools. He was forced to issue a 
home state apology. 

There is an unpredictability to 
the debates, particularly In the 
extent to which over-coached 
candidates find themselves 
thrown off course by the unex- 
pected. Still, the New York 
Times survey found Mr Clinton 
was the pre-match favourite. 

Apart from the inevitable 
round of television interviews, 
Mr Bush took most of yesterday 
off to prepare for the debates, 
while Mr Clinton was out stamp- 
ing in Florida and Mr Perot put 
the Anal touches to a half-hour 
paid TV commercial last night. 
As is now customary, Mr Baker 
was nowhere to be seen. 
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It is difficult to imagine after the 
upheavals in the ERM, but a few 
months from now the D-Mark could be 
perceived as a weak currency. Yester- 
day’s figures for west German unem- 
ployment and industrial orders con- 
firm the impression of a softening, 
though not yet recession-bound, econ- 
omy. Unification will doubtless be 
seen as an even greater social and 
economic burden if the downturn 
becomes pronounced. That is not a 
recipe for a strong currency, especially 
given the discreet shift in the stance 
of the Bundesbank. 

It is becoming clearer by the day 
that the Bundesbank's determination 
to hold money market rates below 9 
per cent is more than just a short-term 
response to ERM pressures. As if to 
emphasise this, it offered money mar- 
ket liquidity yesterday at 8.9 per cent. 
Admittedly the arrangements carried 
only a 14-day maturity, but we are 
past the point where money rates 
could credibly rise again once ERM 
pressures subside. Markets might pre- 
fer an explicit signal in the form of a 
lower Lombard rate, but the change is 
real enough. Three-month Euromarks 
yield a quarter-point less than sterling 
even after the cut in UK base rates. 

Of course, the Bundesbank may not 
be in a hurry. It is still worried about 
inflation and would certainly take 
fright if easier short-term money 
drove long-term rates higher. That 
may ultimately matter less as the mes- 
sage sinks in than the simple percep- 
tion that the turning point has finally 
come. Expectations of an easier Ger- 
man policy could produce a redirec- 
tion of investment flows towards the 
US onco the presidential election is 
over. On past experience, one would 
expect sterling to rise on the dollar’s 
coat-tails. That would secure for the 
UK chancellor some of the freedom he 
hoped to gain by leaving the ERM. 


FT-SE Index: 2488.4 (*42.1) 


Prudential 
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FT -A All-Share Index 
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Prudential 


of a general hardening of rates across 
the reinsurance mar ket, the lass of 
share could be considerable. One effect 
will be to leave M&G more heavily 
geared to losses on the long tail or 
general reinsurance business already 
written. The announcement of addi- 
tional underwriting losses in the sec- 
ond half, only a month after the 
interim statement, underlines the 
point. There must be doubt about 
whether even a slimmed-down M&G 
can make sustainable profits in a vola- 
tile, commodity business such as gen- 
eral reinsurance. 

The alternatives were hardly appeal- 
ing. A trade buyer was even less likely 
to step forward after litigation sur- 
rounding the sale of Victory Re by 
Legal & General Expansion ahead of 
an anticipated upturn in the reinsur- 
ance cycle was too risky- The 4 per 
cent rise in Prudential’s shares yester- 
day, In spite of the nasty surprise on 
underwriting, suggests the market 
appreciates the dilemma. Come the 
upturn, however, the Pru will have to 
decide whether to be fully committed 
or to pull right out 


their international spread - are by 
now familiar. But the formal acknowl- 
edgement of plans to realise value 
through disposals - and of the need 
for fresh boardroom blood - can be 
read as positive signals. 

Obviously Trafalgar's image 
remains dogged by accounting contro- 
versy and unanswered questions relat- 
ing to the size of future property 
write-downs. This makes valuation 
especially hazardous. On the basis of 
most outside estimates and the Kes- 
mcks‘ involvement in the first place, 
though, it is not unreasonable for 
investors to assume that there is more 
than 85p a share waiting to get out 

The only worry about staying for 
the ride is that if everyone takes tbe 
same view Hongkong Land may end 
up without a large enough stake to 
make itself heard. That argument, 
though, is flawed. Change is already 
underway at Trafalgar - life in the 
Ritz canteen will never be the same 
again - and even with just 15 per cent 
Land should be able to act as a focus 
for effective shareholder pressure. The 
threat of ultimate takeover, moreover, 
will sorely concentrate minds. 


New issues 


Having swung the axe on estate 
agencies and the commercial broker 
business, Prudential looked poised to 
tackle its problems in general reinsur- 
ance. The approach unveiled yester- 
day avoids outright withdrawal, but 
Mercantile & General will see sharply 
lower premium income in the years 
ahead. By staying in the market, the 
Pru hopes to safeguard valuable prof- 
its on Its wholesale life business, 
which shares a similar customer base. 

Yet the Pru readily admits a sharper 
focus on profits at M&G will lead to 
reduced market share. With scant sign 


Trafalgar House 

Trafalgar’s defence was always 
going to be hobbled by the close 
reporting season and a shortage of 
time. Given these constraints, yester- 
day's document is not a bad effort 
Trafs has provided the most solid evi- 
dence to date that it is not in serious 
financial trouble. Cash flow in the six 
months to September seems to have 
been a tot better than the market was 
expecting, and there are no covenant 
problems with its banks. Claims for 
the quality of the businesses - and 


Monday’s 103-point fell In the FT-SE 
index was not the ideal backdrop to a 
new equity issue. However, for Trinity 
Holdings' shares to be priced at a dis- 
count of more than 20 per cent to last 
week's informally indicated level is a 
measure of the market's caution. Some 
allowance must be made for pre- 
placing hype. But the issue probably 
only got away because a firm order 
book for this bus and fire truck maker 
and its high proportion of overseas 
sales attracted institutional interest 
Market volatility is not the only 
problem feeing those wishing to raise 
new money. The heavy gilt funding 
programme has also caused indiges- 
tion. That problem has recently 
abated, thanks in part to massive for- 
eign exchange intervention, but it will 
be back with a vengeance next year. 
Current projections show that the gilt 
funding requirement in 1993-94 may be 
greater than domestic institutions' 
total cash inflow. Thus there is a real 
prospect of equity issues being 
crowded out by gilts. In an ideal 
world, companies might prefer to wait 
for solid signs of recovery and lower 
Interest rates so that they can paint a 
prettier picture for the institutions. In 
a less than ideal world,, those with a 
good exports story to tell may be 
tempted to beat the rush. 
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FINANCIAL TIMES CONFERENCES 

NEW CHALLENGES FOR 
EUROPE'S OIL REFINING AND 
PROCESS INDUSTRIES 

Amsterdam 
3 & 4 November 1992 


This topical conference, timed to coincide with the PetroTech 92 Exhibition, brings together 
authoritative figures from the European oil refining and marketing industry to discuss the 
challenges and costs of meeting increasing environmental legislation and to review the 
implications for refiners of the opening up of eastern Europe. 


Speakers taking part include: 


Mr Wilson Berry 

Managing Director - Manufacturing 
and Marketing, Texaco Limited 


Mr Yves Rene Nanot 

President 

Total Rafftnage Distribution SA 


Mr Clive Jones 

Deputy Director General, DG XVII 
Commission of the European Communities 


Mr Klaus R Kohlhase 

Head of Health, Safety and Environment 
British Petroleum Company pic 


Mr Peter D Gaffney 

Senior Partner 

Gaffney, Cline & Associates Ltd 


Mr Gilbert M A Portal 

Secretary Genera) 

European Petroleum Industry Association 


Mr Ken Turnbull 

Managing Director 
Bechtel Limited 


Mr Herman Mulder 

Senior Vice President 
ABN AMRO Bank NV 


Mr Michael Brandt 

Manager, Supply Coordination and Planning 
Shell Internationale Petroleum Maatschapplj BV 


Dr Peter Schluter 

Managing Director 

MtneraJdhwirtschaftsvertiand eV (MWV) 


NEW CHALLENGES FOR 
EUROPE'S OIL REFINING 
AND 

PROCESS INDUSTRIES 


Financial Times Conference Organisation 

102- US Clerkeawefl Road, London ECIM5SA, UK. 
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Nissan warns of 
industry ‘crossroads’ 

Japan's motor Industry "may now be at a 
crossroads warded Mr Yashifumi Tsu]i, presi- 
dent of Nissan, Japan's second largest car- 
maker! The company is expecting its first toss 
since 1946. and declining sales In-domestic and 
foreign markets had "been worse, than anyone 
projected”. Also at the, Paris Motor Show were 
Renault' and Fond- Page 19 

Pish replace beef for. Argentina 





In the last 10 years, Argentina's once small 
fishing industry has grown to the 'point at which 
the country now exports more fish than beef. . 
Last year, Argentina raised exports to a record 
$406.5m. Page 33 - 

Spreading taste for Japan’s beer 

With the popularity of Japanese cuisine 
Spreading, Japanese brewers are stressing 
that their brands of beer complement sushi 
and sukiyaki better than western brands. The ’ 
brewers ere trying to expand in overseas mar- 
kets, at a time when other Japanese compa- 
nies are retreating. Page 20 

Bourses recover from depths 

ct-SE&ijo track 100 European bourses gen- 

r.wwvudw iw Qra1 ^ recover ^ om 

Ihd^o^rriownerite) the depths they hit on 

Monday afternoon. How- 
v ' ' ! ever, the 1.8 per cent 

rise in the FT-SE Euro- 

track 100 Index, which is 

■/ r expressed In terms of 

. • . ~Tf7 r'Tr — 7 *!; D-Marks, also owed 

-1-77 .1 / something to the recov- 

- * - * v * ery of other currencies 

1 ‘~* against the German cur- 
. : • . ucib, sa . rency. While Frankfurt's 

DAX index fell to a new closing low of 1,420.30, 
Paris closed slightly firmer. Back Page 
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US insurer to sell lii China 

American International Group, the US insurers, 
has been granted the first licence to sell insur- 
ance hi China, Initially in Shanghai. The ilcen- , 
sing of AJG, which was founded in China In - 
1919, illustrates the growing deregulation of 
China’s financial services markets. Page 18 

Parker Pen bid referred to MMC 

The UK government has referred Gillette's pro- 
posed £285m ($488m) purchase of Parker Pen 
to the Monopolies and Mergers Commission. 
Page 22 

Rebellion at shoemaker 

Four family members who sit on the board of 
C&J Clarke, the UK's largest shoemaker, have 
written to shareholders saying why the chair- 
man and the non-executive director should be 
ousted at next week's extraordinary general 
meeting. Page 23 
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Bidding for Continental intensifies 


By Nikki Taft In New York 
and Robert Taylor in Stockholm 

THE bidding battle for Continental 
Airlines, the fifth largest US carrier that 
has been in bankruptcy since late-1990, 
intensified yesterday, as Aeromexico. 
Mexico’s largest airline, joined in. A few 
hours later, the Air Canada investment 
group - one of live consortia interested in 
acquiring control of Continental - also 
increased its offer, by S25m to 3425m. 

These developments followed news late 
on Monday that Scandinavian Air Systems 
(SAS), which has written off an earlier 


SlOfim investment in Continental but still 
holds a 16.8 per cent equity stake, might 
also become Involved again. 

SAS said yesterday it was having “dis- 
cussions with several of the interested par- 
ties”. However, it added that that Houston 
Air. one of the five existing bidders, had 
overstated SAS's commitment to its partic- 
ular proposal on Monday. SAB emphasised 
that it was not yet committed “to any one 
of the proposals for Continental's future”. 

Aeromexico’s involvement comes in con- 
junction with the investment group put 
together by a Houston-based finan cier, Mr 
Charles Hurwitz. Mr Hurwitz's group 


opened the auction for Continental in 
July, offering to infuse $350m into the 
bankrupt carrier for a 72 per cent equity 
stake. 

Yesterday’s revised offer from the Hur- 
witz group, along with Aeromexico and 
other Mexican investors, suggests a total 
investment of 3400m. 

No sooner had this offer been 
announced, than the Air Canada Invest- 
ment group raised the total value of its 
offer by $25m to 3425m. Montreal-based Air 
Canada, which is bidding In conjunction 
with Air Partners, a Texan-based limited 
partnership, said that the equity invest- 


ment element would remain at SI 00m. 

The other parties which have declared 
an interest in Continental are: Houston 
Air; Lufthansa, the German carrier; and a 
group of former executives. 

• A process for selecting a victorious bid 
for Continental has been agreed with the 
bankruptcy court, the carrier said yester- 
day. Firm written offers must be received 
by November 2. The airline’s board will 
then select a winner and submit this to 
the bankruptcy court on November 9. A 
definitive plan of reorganisation for the 
carrier will also be provided to the court 
by November 16. 


Maggie Urry outlines the confusing clash of styles which the RHM offer represents 

chairmen Hanson transmits mixed signals 
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THE chairmen of Hanson and 
Banks Hovis McDongall met yes- 
terday and had “a useful 
exchange of views” regarding 
Hanson's £780m ($1.3bn) cash 
offer for the food group, writes 
Maggie Urry in London. 

The two sides agreed not to 
disclose any farther details 
about the talks. 

As well as Lord. Hanson and 
Hi Stanley Metcalfe, the two 
chairmen, the meeting was 
attended by Mr Tony Alexander, 
chief operating officer of the con- 
glomerate. and Sir Peter Reyn- 
olds, deputy chairman of RHM. 

It is thought that the talks did 
not result in either an ont-of- 
hand HiqnUsai of the offer or a 
discussion of a price which RHM 
could recommend to its share- 
" holders. Each side will consider 
the points made and farther 
talks are possible. 

Lord Hanson had written to Mr 
Metcalfe on Monday, when he 
announced the offer, inviting 
him to a meeting. 

A brief statement from NJf. 
Rothschild, Hanson’s merchant 
bank, said the two chairmen 
“were grateful for the opportu- 
nity to meet". 

RHM’s share price dipped yes- 
terday but recovered to close at 
239p, down 2p on the day. bnt 
still above the 22ftp a share offer. 
Hanson’s shares rose lp to 203p. 

Hanson also announced some 
further disposals of peripheral 
businesses in the US. It has 
agreed the sale of Weber Aircraft 
of California, which makes inte- 
rior equipment for aircraft, for 
385m, $37m above book value. 
The purchaser is Air Cruisers, a 
US subsidiary of Groupe Zodiac 
of France. Weber Incurred an 
operating loss in the 1990-91 
financial year. 

The lighting systems division 
of Ealkey -Roberts and A&S 
Building Systems were also sold. 
The sale of Banger Footwear was 
completed. Together, these three 
were sold for 311m, compared 
with a book value of 38m, and 
incurred an operating loss of 
33m in 1990-91. 


H anson’s problem is that 
it cannot behave in the 
1990s the way it did in 
the 1980s. That is how one share- 
holder of the Anglo-American 
conglomerate characterises the 
challenge facing the group and 
its management 
If tbe 1980s was the era of 
swashbuckling takeover bids and 
shrewd disposals, the 1990s may 
prove to be a period of fewer 
opportunities and more nose-to- 
the-grindstone work in running 
the businesses it owns. 

Hanson can no longer bid for 
companies as large as itself. 
When the results for the financial 
year just ended are published in 
December, they will confirm that 
the group’s unbroken profit 
record has finally ended. 

The £78Dm ($1.3bn) cash offer 
for Ranks Hovis McDougall. 
announced on Monday, looks like 
a throw-back to 1980s Hanson 
style. 

That adds to tbe apparent con- 
fusion surrounding the strategy 
which Hanson proclaimed to ana- 
lysts at a meeting In February. 
There was a feeling that Hanson 
was stung into greater openness 
about its plans by tbe hostile 
reaction when it took a 2.8 per 
cent stake in Imperial Chemical 
Industries in May last year. 

The strategy was described as 
concentrated on running and 
expanding the group's core busi- 
nesses and malting disposals of 
some of the peripheral activities. 
It was portrayed as a significant 
change of direction, if not fay the 
group itself, certainly by com- 
mentators. It was taken to mean 
that Hanson was no longer a 
trader in assets, but an industrial 
group dedicated to building and 
managing businesses which 
would remain with the company. 

As such, one Hanson follower 
in the City of London insists the 
offer for RHM "drives a coach 
and horses through that strat- 
egy". Others say that in any case 
they had not believed the com- 
pany bad changed its spots. 

Tbe message coming from Han- 
son is that its fundamental aim 
of enhancing shareholder value 
has never changed, and tbe offer 
for RHM follows that strategy. 
Further, Hanson admits, the 
word “core" was perhaps used 
loosely, although it appeared 
again on Monday when RHM was 
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offered tbe chance to become “a 
new core business to Hanson". 


M r Derek Bonham, 
appointed this year as 
chief executive of the 
UK side of the group, says “core 
to us means a significant market 
sector which we think is capable 
of responding to our management 
style". It does not mean that such 
a business will never be sold. Nor 
that the existing list of core busi- 
nesses cannot be extended. 

Hanson must blame itself if 
outsiders do not understand what 
the company is up to. For years, 
the group kept itself aloof; giving 
shareholders tittle information 
about the business, such as 
where profits came from. 

Lord Hanson boasted an unbro- 
ken record of profits growth 
since be started the business in 
1963. and basked in the headlines 
about his latest daring deaL That 
was enough, in the good times, to 
keep the share rating up. 

That does not work when times 
are tougher. The shares began to 
underperform the stock market 
in 1990 and the rating has slipped 
until the group’s paper is now too 


M&G ready to lose market 
share in search of rate rises 


By Richard Lapper 

MERCANTILE & General 
Reinsurance, the subsidiary of 
Prudential Corporation and the 
UK’s biggest reinsurance com- 
pany. is prepared to reduce its 
share of the general reinsurance 
business if it is unable to obtain 
satisfactory rate increases. 

“If we foil to turn the market, 
we will turn away from it," said 
Mr John Engestrom, the chief 
executive who took office in July. 
"In the tight of continuing losses 
and with minimal evidence of a 
si gnificant hardening of tbe mar- 
ket, we intend to adopt a tough 
stance on imminent renewals.” 

With net premium income of 
about $l.4bn (£730m) in 1991, 
M&G is the 10th largest reinsurer 
in the world, although some 65 


per cent of earnings are gener- 
ated by life reinsurance. 

Mr Engestrom accepted that 
the company’s rating stance 
would lead to a sharp redaction 
in market share next year. Rates 
from catastrophe reinsurance, 
marine and aviation business - 
in which Lloyd's of London and 
London market companies speci- 
alise - have increased, but else- 
where reinsurance rates were not 
increasing enough to guarantee 
profitability, he said. 

Softness in rates for propor- 
tional business - in which rein- 
surers insure a fixed percentage 
of risks insured by direct insur- 
ers - reflected low rates in direct 
business, both in North America 
and Europe. Markets in Ger- 
many, Italy and elsewhere in 
Europe had been “slow to react” 


to increases in claims, he said. 

Mr Engestrom said that since 
the Prudential had published its 
interim results last mouth “there 
had been a deterioration In the 
company’s general business”. 

Losses at the interim stage 
amounted to £25m. compared 
with £2m at the same stage last 
year. Claims from hurricane 
Andrew, which hit the US in 
August, and hurricane Iniki, 
which hit Hawaii last month, 
amount to £30m. M&G said last 
month it expected claims of 
£20m. The group expects further 
loses on its LMX retrocession 
business underwritten between 
1987 and 1990 - in which London 
market companies and Lloyd’s 
syndicates reinsure each other's 
catastrophe exposures. 
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Trafalgar plans strategy change 


By Roland Rudd 

and Andrew Taylor in London 

TRAFALGAR House, the UK 
property, construction and engi- 
neering group, fighting a tender 
offer by Hongkong Land, yester- 
day signalled changes in strategy 
and management in an attempt 
to stay independent. 

Hongkong Land, which bought 
14.99 per cent of the group last 
Thursday, has until Friday after- 
noon to secure another 15 per 
cent by tender. 

Sir Nigel Broackes, chairman, 
in a circular to shareholders said 
Hongkong Land's offer of 85p a 


share Is “inadequate and seri- 
ously undervalues your com- 
pany". 

The letter says the group has 
been “considering for some time 
management succession plans for 
senior positions in the company". 
Ibis would be in addition to the 
appointment of extra non-execu- 
tive directors. 

The performance of Sir Nigel 
and Sir Eric Parker, chief execu- 
tive, has recently been criticised 
by some of the group's institu- 
tional shareholders. 

Sir Nigel confirmed yesterday 
that the group is trying to sell its 
UK hotels, which include the Ritz 


and the Stafford, and has signed 
conditional contracts for the sale 
of Cunard’s two Caribbean resort 
hotels. 

Trafalgar said it was also 
looking to get better value for its 
fleet of seven ships, which 
includes the QE2. by merging the 
business with another shipping 
operator. 

In the “absence of unforeseen 
circumstances" the group says it 
will pay a final dividend of L6p 
compared with a 9.6p final last 
year. This is higher than some 
analysts had expected before 
Hongkong Land's approach. 

Lex, Page 16 
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lowly valued to allow it to be 
used for a takeover bid without 
diluting earnings. 

What Hanson failed to do in 
the good times was to emphasise 
the management's skills in turn- 
ing around badly managed busi- 
nesses and improving margins. 
Now it says that, for example, 
profits at Imperial Tobacco, 
acquired in 1986, have doubled in 
five years. However, until 
recently, such information was 
hard to unearth from published 
statements. 

Mr Bonham says: “We cannot 
be seen to be serious managers of 
businesses If we do not tell peo- 
ple what we are doing." That sig- 
nals the greater disclosure in last 
year’s accounts and in filings 
made in the US, including a 
breakdown of profits by activity. 

However, investors are still 
sometimes confronted by one-off 


Seitttt 0*tnmun 


profits: for instance, that on the 
sale of the Newmont Mining 
stake which appeared in the 1991 
figures. They are also bewildered 
by such intricacies as interest 
received from cash balances held 
offshore and the use of acquisi- 
tion accounting. Investors would 
rather see a lower level of repeat- 
able earnings than higher profits 
from “funnies". 

If Hanson did not give enough 
emphasis to Its managerial skills 
in tbe 1989s, it has recently gone 
too far the other way, in making 
a hostile bid such as that for 
RHM seem unlikely. 

Mr Bonham says that in the 
1980s it was enough to take 
opportunities on behalf of its 
shareholders. In the 1990s, he 
believes, it is necessary to make 
stronger overtures to the target 
company's board, as Hanson has 
done to RHM. 


Net profits 
dip in first 
half at 
La Generate 

By Andrew Hill in Brussels 

NET profits at Societe General e 
de Belgique, Belgium's largest 
holding company, slipped from 
BFr4L81bn (3164m) to BFr4.47bn 
in the first half of 1992. 

However, profits before 
extraordinary gains - current 
profits - rose sharply from last 
year’s trough. 

Before extraordinary gains, 
the groap made profits of 
BFr3.64bn - still short of the 
1990 interim figure of BFr4.6bn, 
but more than double the 1991 
interim figure of BFrl.47bn. 

Mr Etienne Davlgnon. La Gen- 
erale’s chairman, said the group 
was still expecting to improve 
current profits for 1992, in spite 
of the continued economic 
depression. 

He also hinted that the group 
would want to take advantage of 
its stronger financial position. 
“We have no intention of just 
sitting here and being happy 
about the good results - you can 
bet that we will be active in the 
future,” he said. 

Mr Davignon said rationalisa- 
tion and a reduction in financial 
charges had put the group in a 
much better position to resist 
fluctuations in exchange rates 
and the price of minerals. “The 
changes in the current profits 
are not due to external economic 
forces, bnt mainly due to the 
[improved] management of the 
company,” he said. 

The group underlined, how- 
ever, that the weighting of its 
investment towards cyclical 
industrial companies - the main 
factor behind the slump in 1991 
profits - had still had an impact 
on the first-half results. 

La Generale's share of current 
profits from services groups - 
such as Generale de Banque, the 
Belgian hank, and TractebeL the 
electricity, gas and communica- 
tions company - increased from 
BFr2.79bn to BFr4.'07bn in the 
first half. Mr Gerard MestraUet, 
La Generale’s managing direc- 
tor, said that Tractebel would 
announce improved interim prof- 
its today. 

Exceptional gains of BFr$30m 
[down from BFr3.34bn) mainly 
reflected proceeds from the sale 
of La Generale's shares in Wag- 
ons-Uts to Accor, the French 
hotels company which bid for 
the Franco-Belgian tourism 
group last year. Mr MestraUet 
warned that Accent, in which La 
Gendrale has a 10.6 per cent 
stake, might still have to 
increase its offer for Wagons- 
Lits, following conrt cases 
brought by disgruntled minority 
shareholders in the bid target 
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This announcement appears as a matter of record only. 


Adia S.A. 


has sold its interest in 


The Inspectorate Group 


We acted as advisers to Adia S.A. 


S.G.Warburg & Co. Ltd. 


October 1992 
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Shares in Citicorp slide 
after president resigns 


By Alan Friedman 
in New York 


THE shares or Citicorp 
yesterday became the target of 
exceptionally heavy trading on 
Wall Street as the mystery 
deepened over the surprise res- 
ignation of Mr Richard Brad- 
dock. the Citicorp president 
who was the closest collabora- 
tor oF Mr John Reed, the 
bank's embattled chairman. 

Yesterday morning. Citi- 
corp's stock opened SI lower, a 
drop of 6.5 per cent, before 
recovering slightly to $14 ’i. a 
decline of $%■ By lunchtime, 
trading volume had reached a 
very high 2.6m shares. 

Both insiders at Citicorp and 
Wall Street analysts said yes- 
terday they believed Mr Brad- 
dock had been ousted by Mr 
Reed, his long-time friend. Mr 
John Morris, Citicorp’s spokes- 
man, said: “The bank’s state- 
ment states that Mr Braddock 
chose to resign." 

One senior Citicorp veteran 
said he believed Mr Braddock 
had been forced to take respon- 
sibility for an embarrassing 
leak last mouth of a scathing 
bank examiners' report on Citi- 
corp by the Office of the Comp- 
troller of the Currency (QCC). 
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John Reed: own future as 
chairman uncertain 


The document contained harsh 
criticism of Citicorp’s 
mortgage business, which it 
said had serious management 
and credit quality prob- 
lems. 

Mr Morris responded: “There 
is no reason to believe there is 
any substance to that." 

The Citicorp spokesman also 
tried to pour cold water on 
mounting speculation from 
bank insiders that Mr Reed's 
own future as chairman may 
be increasingly uncertain. “We 


have 84,000 employees. I am 
sure there are ail kinds of sup- 
positions. I just don't comment 
on those various speculations," 
Mr Morris said. 

The news of Mr Braddock’s 
departure came at an espe- 
cially poor time for Citicorp 
since the bank this week had 
started to market a $650m offer 
of preferred stock. The stock 
issue is part of the bank’s 
efforts to boost its below-aver- 
age capital ratio, at the behest 
of government bank regula- 
tors. 

Wall Street analysts were 
also disappointed at the 
announcement by Citicorp that 
its third-quarter earnings 
would be less than 13 cents, or 
about half the level most ana- 
lysts say they bad been led to 
expect. 

The bank said yesterday that 
since Mr Braddock’s job will 
not be filled, his responsibili- 
ties would be divided by the 
other five top Citicorp manag- 
ers. They are Mr Reed, Mr 
Onno Ruding, the former 
Dutch politician named as a 
vice-chairman last January, Mr 
William Rhodes and Mr Paul 
Collins, both Citicorp veterans, 
and Mr Pel-yuan Chia, bead of 
consumer operations. 


Bell Canada 
joins GTE 
in services 
venture 


Shimizu to cut its UK operations 
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By Bernard Simon in Toronto 


AMD shows strong advance 


By Louise Kehoe 
in San Francisco 


ADVANCED Micro Devices, 
the US semiconductor manu- 
facturer, yesterday reported 
strong third-quarter sales 
boosted by demand for micro- 
processors used in personal 
computers. 

The company, which saw 
profits advance during the 
quarter, also revealed a sharp 
increase in orders during the 
normally slow summer season. 

“We believe AMD is now the 
world’s largest producer of 386 
microprocessors," said Mr W. 
J. Sanders 1IL MID chairman 
and chief executive. 

Net income for the quarter 


was $49. im before payment of 
dividends on preferred stock, 
compared with $17.lm last 
time. Revenues rose 23 per cent 
to $356.7m from $289.4m in the 
same period last year. 

After the preferred stock div- 
idend. quarterly net income 
was SI cents per common 
share, up from 16 cents. 

Strong third-quarter orders 
portend accelerating growth in 
the fourth quarter, Mr Sanders 
said. “We expect Am386 micro- 
processor unit sales volumes 
will remain at record levels in 
the current quarter," he added. 

Sales of AMDs other prod- 
ucts were essentially flat, 
although revenues from flash 
memory devices, used in porta- 


ble personal computers, almost 
doubled. 

The success of AMD’s 386 fol- 
lows bitter legal disputes with 
Intel, the original maker of 386 
microprocessors. Although 
AMD claims to have overtaken 
Intel in 386 sales, the market is 
rapidly switching to a new gen- 
eration of 486 microprocessors 
of which Intel is the dominant 
supplier. 

For the first nine months the 
company reported revenues of 
SLlbn, an increase of 29 per 
cent, with net Income of 
$175 ,4m before preferred divi- 
dends, or $L84 after dividend 
payments. For the same period 
last year sales were $860.5m 
and net income was $30.8m. 


A shining 


example 


of the 


within the 


world. 



CORPORATION 


& 0 BEK 44 B.UHAtfUMASH]RT 3 l 83 ? 
arn ffla ?aEBHcwemBB«/A;o 

TELEX BTOGB ABC SJ PAX EC* 884 50 73 


By Robert Thomson in Tokyo 


GTE and Bell Canada, 
respectively the biggest local 
telephone companies in the US 
and Canada, are to cooperate 
in selling their billing and 
other information services to 
telephone utilities In other 
countries. 

The two groups see lucrative 
opportunities in improving the 
billing systems of recently-pri- 
vatised telephone companies 
whose customers have op to 
now received only rudimen- 
tary accounts with little infor- 
mation on individual calls. 

Mr Don Bayes, president of 
GTE Data Services, a subsid- 
iary, said yesterday that gov- 
ernment-owned utilities 
“haven't been motivated to be 
responsive to the customer 4 '. 

GTE Data Services already 
has contracts in the Nether- 
lands, Denmark and Puerto 
Rico. Mr Hayes said the com- 
pany was also in discussions 
with British Telecom, an Ital- 
ian phone company, and the 
Mexican telephone utility. 

Bell, a subsidiary of BCE Inc 
of Montreal, has been looking 
for ways to forge links with 
foreign telecommunications 
companies as the domestic 
market becomes more competi- 
tive. 

Mr Hayes said GTE and Bell 
Canada saw “a very nice fit" 
between their areas of exper- 
tise. GTE, which also provides 
information processing ser- 
vices to the US health care and 
insurance industries, has con- 
centrated on billing, while 
Bell’s strength is In order 
entry systems and in the 
recording and execution of ser- 
vice changes required by indi- 
vidual customers, known as 
“provisioning*'. 

Bell said the addition of the 
GTE system would allow It to 
tailor telephone bills not only 
to individual phone numbers, 
as is now the case, but also to 
itemise spending according to 
a business user’s branches, 
geographical region or service. 


SHIMIZU, a leading Japanese 
building contractor, plans to 
sell four UR office buildings 
and close two UK subsidiaries 
as part of a restructuring of 
International operations that 
will lessen its role as a devel- 
oper of new projects. 

The company, under pres- 
sure in markets at home and 
abroad, will also close two Aus- 
tralian subsidiaries and plans 
to announce extraordinary 
losses of Y725bn ($609m) for 
the year to the end of March. 
However, Shimizu still expects 
a pre-tax profit or YL25bn, 
though that may be revised. 


S. C. Properties (UK), S. C. In- 
vestment (UK). Shimizu Aus- 
tralia and S. C. Properties (Aus- 
tralia) are likely to be closed, 
though Shimizu emphasised it 
would still have a role as a 
contractor in both markets. 

Like most otber Japanese 
construction companies, Shim- 
izu will be more selective 
about capital participation in 
UK building projects. The com- 
pany would not identity which 
buildings are to be sold, 
although Japanese newspapers 
reported that it was expecting 
a loss of Y275bn on the sales. 

“We never expected that the 
worldwide recession would be 
so serious. This recession is 


the cause of the closures." 
Shimizu said. “In the future, 
we will have to be more cau- 
tious about involvement as 
developers. We don’t want to 
stop being a developer, but we 
will be more careful" 

Apart from empty buildings 
in foreign markets. Shimizu 
has been bruised by the down- 
turn in the domestic property 
market. Building orders for the 
Japanese industry fell 15 per 
cent last year, and 31.5 per cent 
in the second quarter this year, 
compared with the same period 
last year. 

Japanese contractors hope 
the recently-announced emer- 
gency economic package will 


stimulate the property market, 
while orders for public works 
investment is due to Increase 
in coming months, providing 
extra sales for the construction 
industry. 

Other Japanese developers, 
including Kumagai Guml, 
Daikyo and E£E International, 
have scaled down their Euro- 
pean and Australian 
operations and are attempting 
to sell buildings in these trou- 
bled markets. The companies 
expanded their international 
exposure in the mid-1980s, and 
their ambitions were fuelled by 
the ease of raising fluids in an 
overheated domestic market in 
the late 1990s. 


US insurer returns to its Chinese roots 


By Simon Holberton 
In Hong Kong 


AMERICAN International 
Group (AIG), the US insurance 
group, has been granted the 
first licence to sell insurance in 
China, initially in Shanghai. 

For AIG, the licence repre- 
sents a return to its roots. The 
company was founded in 
Shanghai in 1919 by Mr C. V. 
Starr, an American entrepre- 
neur, but was forced to 
quit the country when the 
communists took over in 
1949. 

The licensing of AIG further 


illustrates the growing deregu- 
lation of China's financial ser- 
vices markets. 

China plans to admit foreign 
stockbrokers to conduct busi- 
ness on its two stock 
exchanges, and foreign banks 
are also expected to be permit- 
ted to conduct business in the 
future. 

Mr M. R. Greenberg, AIG 
chairman, who is visiting 
Shanghai, said his company's 
roots were in Asia. “We will 
focus on building our staff and 
developing products tailored to 
the needs of this market." 

AIG will be permitted to sell 


life insurance to individual 
Chinese and foreign nationals. 
It will also be able to sell prop- 
erty and casualty Insurance to 
joint venture companies and 
other foreign businesses in 
Shanghai. 

Before the communist take- 
over, Shanghai - often 
described as the Paris of the 
East - was China’s industrial 
and financial centre. 

It has lagged behind since 
China embarked on its “open 
door" policy 13 years ago, but 
recently has moved to the front 
or policymakers’ Interests and 
is now catching up rapidly 


with more advanced areas in 
the south. 

Mr Greenberg said he 
believed AIG’s presence would 
help attract investment for 
Shanghai’s development 

AIG has a well-established 
presence in the Far East - 
both in life insurance, via 
American International Assur- 
ance, which claims to be the 
region’s largest life operation, 
and in the property-casualty 
sector. The area Is, however, 
attracting interest from other 
big US insurers - and several 
have established life insurance 
operations in the region. 
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Cascades to raise up to 
C$150m to fund new unit 


Murdoch agrees to sell 
off US media venture 


* in 


By Robert Gibbons 
in Montreal 


CASCADES, an international 
packaging group controlled by 
the Lemaire brothers of Mon- 
treal, plans to raise C$125m to 
C$150m (US$120m) in equity for 
its new Cascades Paperboard 
International subsidiary. 

The shares will be offered In 
Europe as well as North Amer- 
ica, and the new funds will be 
used to reduce debt and 
develop the subsidiary. 

Cascades, the Lemaires’ 
holding company, acquired 100 


per cent of the old Paperboard 
Industries from a banking syn- 
dicate. It has now put all its 
packaging products operations 
in North America and Europe 
into the new unit which will be 
60 per cent owned by the hold- 
ing company after the equity 
issue. 

Cascades Paperboard, which 
will be profitable, has annual 
sales of about C$Lbn. 

The new issue is being 
underwritten by the group 
headed by Gordon and RBC 
Dominion Securities, both of 
Toronto. 


By Raymond Snoddy 


MR Rupert Murdoch has 
agreed the sale of his first 
large media venture in the US, 
the San Antonio Express-News, 
In a deal worth about SlSSm. 

The paper is being bought by 
the Hearst Corporation, which 
publishes the competing title 
in the market, the San Antonio 
Light. 

As a result of the deal there 
is uow a likelihood that San 
Antonio will joining the ranks 
of US cities with only one dally 
newspaper. 


Hearst said yesterday that it 
would seek a buyer for its title 
but equally made dear that it 
would “reluctantly" dose the 
Light if one was not found. 

The deal seems to have been 
an opportunist one by Mr Mur- 
doch, chairman and chief exec- 
utive of News Corp. 

It was not in the strategic 
plan to reduce the media 
group’s debt. 

The sale also raises ques- 
tions over the future of the 
Boston Herald. Mr Murdoch's 
last directly-owned newspaper 
in the US. 
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RESULTS FOR THE YEAR TO 30 JUNE, 1992 


GT Japan 

Investment Trust PLC 


Statement of Consolidated Net Assets at 30 June 1992 (Unaudited). 


Net current assets 


30.06.92 30.06.91 

C'OOO’s £’000’s 

Investments 84,855 145,987 

Net current assets 8, 1 3+ 908 

Net assets 92,989 146,895 

Net Asset Value per share: 149.0p 235.4p 

Consolidated Projit & Loss Account for the Year Ended 30 June 1992 (Unaudited). 


Net assets 


30.06.91 

£’000’s 

145,987 

908 

146,895 


Year ended 
30.06.92 
COOOs 

'fear ended 

3 0.06.91 
L'OOO's 

Income from investments 

Deposit and loan interest 

Profits less losses on dealings in investments by subsidiary undertaking 

1,809 

99 
- (172) 

1,183 

335 

129 


1.736 

1,647 

Interest on bank loans and overdraft repayable within 5 years 

(34) 

(100) 

Management expenses 

(487) 

095) 

Profit on ordinary activities before taxation 

1.215 

1,152 

Taxation 

(364) 

(332) 

Profit on ordinary activities after taxation 

851 

820 

Dividends 

On Ordinary Shares of 25p: 

Interim paia at 0.4p (1991- 0.4p1 

Special dividend at 0.25p (1991-nil) 

250 

468 

156 

250 

468 


(874) 

(718) 

(Loss)/profit retained 

(23) 

102 

Earnings per share 

L.36p 

1.3 ip 


G.T Japan Investment Trust p.Lc is pleased to announce an unchanged final dividend of 0.75p per share roeetWwirh 
special dividend of 0.25p per share, payable on 4 November 1992 to shareholders on the register on 15 (Sober 1992 
For the year ended 30 June 1992. ’ - 

There has been a decline in net asset value of 36.7% for the yeac a fall which is similar co those registered bv the •’ 
leading major Japanese stock market indices. The Directors estimate that at 5 October 1992 the unaudited net asset ' 
value per snare was ! 65.35p. 

This year marks the twentieth anniversary of the Company and in that time if an investor had invested £.100 
initially, at 30 June 1992 it would hare been worth LI .490 m net asset value terms, a compound return of Spread 
matc^ 14.4% pcruunuai which is in line with the cecum on the Tokyo Stock Exchange index as adjusted foSStog ‘ 


• To request a copy of the latest annual report, and for full details of the GT Sarin® and Investment Plan nlease 
return the coupon below ■ 


return the coupon ex 
Investors should 
from them can fall as 
may cause the value 


0015 aot f . rhac . P*“ performance is no guide co the future, and that the value of shares and the i 

i can fall as well as nsc and you may not get back your original investment. Changes torS^of 
: the value of the investment co go up or down ^ races oi exen 
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of exchange' . 
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IRI: defends controversial 
sale of software subsidiary 


. Hatg Simonian in Milan . . 

IRI, the Italian state 'holding 
company, criticised for its deci- 
sion last week . to sell .its 
majorityrowned Finsiel soft- 
,ware subsidiary, yesterday 
issued ; a statement defending 
the deal. " ; . 

. The move came as Stefa 
shares recovered by 4.35 per 
cent, to 1^000, nudting up a 

fraction of Monday’spfrmgeof 

more than 23 per cent. 

Iri said selling Finsiel to the 
Stet telecommunications 
group, which it also controls, 
had a strong industrial logic' in 
view of the' increasing use of 
digital telecommunications, 
technology. The group indi-. 
rectiy refu ted -accusations that 
the deal had been hurriedly 
devised to bolster fts debt- 
laden balance sheet by indicat- 
ing. tiie transaction had been 
considered for some. time. • ‘ 


■ Finsiel, which made net prof- 
its of L29.4bn (522.35m) on 
sales .of Ll,283bn last year, has 
a virtual monopoly of software 
. services, fcr Italy's public sec- 
. tor. : But current activities in 
telecommunications are lim- 
ited to a small subsidiary 
owned jointly with a Stet sub- 

. sidiajy. 

- Iri also argued that the 
L700bn price for the sale of its 
83.3 per cent stake was in line 
with similar transactions for 
software groups elsewhere. 

-The precise figure would be 
reached through specialist val- 
uations now under way. and a. 
third valuation would be made 
in case of sharp differences. 

Iri also revealed that Morgan 
Stanley, the US investment 
bank, had put a price of 
between L800bn and L900bn on 
Fiiisiel earlier this year. The 
bank confirmed it had worked 
oh identifying strategic options 


for Finsiel. which had included 
preliminary valuations, but 
denied it had conducted any 
detailed valuation work. 

The comments did little to 
calm critics, who attacked the 
deal as little more than an 
accounting exercise that 
should give Iri an extraordi- 
nary gain of around L650bn 
this year. Their main objection 
is that the sale offers little 
immediate advantage for Stet. 

The group, in the middle of 
an ambitious investment plan 
to improve domestic telecom- 
munications, is heavily 
indebted. Stet's cash-flow is 
already inadequate to finance 
its investments, and critics say 
buying Finsiel is an unneces- 
sary luxury. 

Stet has also tapped inves- 
tors regularly through big 
rights issues, which have 
depressed the share prices of 
the group and its subsidiaries. 


Gemina rises to L157bn half-way 


By Haig Shnonian 

GEMINA, the Italian 
investment and financial ser- 
vices group controlled by Fiat, 
raised group net profits mar- 
ginally to L157bn ($ll£4m)'for 
the -year to June -30 from 
L152.5bn in 1990-91. " 

Net earnings at parent com- 
pany level - fell heavily to 


Danes in $91m 
rescue of Faeroe 
Islands bank 


L42.7bn from L101.5bn, largely 
on account of a Lll2.2bn write- 
down iii the value of Gemina’s 
stakes in quoted companies. 

■ The company is paying an 
unchanged dividend of L60 for 
ordinary shares and L70 for 
savings stock. The payment, 
which exceeds the parent com- 
pany's profits, will be made 
using funds from a special 


reserve. The group confirmed 
its intention to sell its stake of 
over 13 per cent in Banco 
Ambrosiano Veneto. Italy’s 
biggest private sector financial 
institution. However, the group 
made no mention of the wide- 
ly-expected sale of its equity 
and bond trading subsidiary to 
Banca Nazionaie del Lavoro. 
the large treasury-owned bank. 


BBL shareholders turn 
down chance to lift stake 


By HQary Barnes - 
in Copenhagen 

THE DANISH government and 
the country's- central bank 
have made DKrSOOm ($91 .5m) 
available to the Faeroe Islands 
to rescue the islands' second 
biggest bank, Sjovlnnubankin- 
Tbe bank lost DKr415m in 
the first eight months of this 
year. Its share capital has 
been written down ■ from 
DKi98m to DKrl5m. A condi- 
tion of the Danish rescue is 
that the islands* government 
presents a balanced budget for 
1993 and prepares an economic 
stabilisation programme. 


By Andrew Hill In Brussels 

LARGE shareholders in 
Banque Bruxelles Lambert 
(BBL) have turned down a 6.72 
per cent stake in the Belgian 
bank, clearing the way for 
Internationale Nederlanden 
Groep (ING). the Dutch bank- 
ing and insurance company, to 
buy the shares and proceed to 
a full bid for BBL. 

ING. which already owns 10 
per cent of BBL. announced 
last month it planned to buy 
the stake from Unipar and SBH 
Investments of Italy, with a 
view to making a bid. But the 
stake first had to be offered to 
other members of a share- 


holder syndicate, headed by 
Groupe Bruxelles Lambert 
(GBL) which owns 13 per cent 
of BBL. 

Mr Jacques Thierry. BBL's 
chairman, announced on Mon- 
day night that the syndicate 
members had not exercised 
their option to buy the shares. 

ING will now audit BBL's 
accounts before deciding 
whether to launch its BFr3,600- 
a-share bid. which values the 
bank at BFr63.6bn ($2.18bn). 

Since the possibility of a bid 
was announced, GBL - which 
indirectly controls a further 11 
per cent of BBL - has been 
forthright in its opposition to 
the price and the bidder. 


OMV seeks 
partner to 
take 20% 
stake 


By Neil Buckley 

OMV, the Austrian oil group, 
is to seek a foreign partner to 
take a 20 per cent stake in the 
company in a further step in 
Its privatisation. 

The Austrian government 
was reported earlier this year 
to be considering a merger 
between OMV and the Ver- 
bund utility. But Mr Wolfgang 
Rattenstorfer, OMV’s chief 
financial officer, said yester- 
day it had become “clear a 
merger was not realistic”. 

Instead, Austrian Industries, 
the state bolding company, is 
to reduce the 72 per cent stake 
it has held in OMV since ini- 
tial privatisation in 1987 to 30 
per cent, and OMV will seek a 
foreign partner to take a 20 
per cent stake. 

The proportion of shares in 
the public domain will be 
increased from 28 to 50 per 
cent through a private or pub- 
lic share placement. 

OMV is Austria’s largest 
quoted industrial company, 
with a market capitalisation or 
Sch24bn ($2.43bn). 

Mr Ruttenstorfer said plans 
were at an early stage, but 
OMV was selecting an invest- 
ment house to handle the pro- 
posed changes and hoped to 
start talking to potential 
partners by the end of the 
year. 

The changes in the owner- 
ship structure should be com- 
pleted in 1993 or early 1994. 

He said OMV was seeking a 
partner which was a erode 
producer, in order to to secure 
access to greater oil supplies, 
and which would help OMV to 
implement its corporate strat- 
egy* 

That strategy includes 
increasing oil reserves 
throngh refocusing and higher 
spending on exploration and 
production activities, and 
strengthening OMV's position 
as an integrated energy com- 
pany in central and eastern 
Europe. 

The company already has 
motor fuel marketing 
operations in the former 
Czechoslovakia, Hungary and 
Slovenia, and is seeking a 
stake in a refinery in the 
Czech republic. 


Kevin Done reports, from the opening of the Paris motor show 

Japan’s car industry ‘at crossroads’ 


THE JAPANESE motor 
industry “may now be at a 
structural crossroads." Mr 

Yosbifumi Tsuji. president of 
Nissan, the second largest 
Japanese car maker, warned 
yesterday. 

"The global motor industry 
is facing a business climate of 
unprecedented severity,” he 
said. Amid worldwide reces- 
sion, vehicle demand had 
dropped in all three of the 
world's major markets - 
Europe, the US and Japan. 

Nissan, which is this year 
expecting its first loss since 
1946 and which is omitting its 
Interim dividend, was being hit 
by falling sales in both domes- 
tic and foreign markets, which 


bad “been worse than anyone 
projected,” said Mr Tsiyi. 

The Nissan president said 
the company was operating at 
less than 80 per cent of capac- 
ity iu Japan, and three assem- 
bly lines had been reduced to 
single shift working. Mr Tsiyi 
said Nissan was seeking to 
reduce its Japanese workforce 
by around 4,000 In the three 
years from 1992 to 1994 from 
56,000 to 52,000. 

The company was planning 
to cut 8,500 jobs in Japan - 
6,500 direct workers and 2,000 
indirect and salaried jobs as a 
result of cost-cutting. However, 
around 4,500 new jobs would be 
added to compensate for reduc- 
tions in working hours and to 


account for the greater com- 
plexity of making more up- 
market models. 

Working hours are to be cut 
from 2,100 hours a year at pres- 
ent (including overtime) to 
1,900 hours a year by the end 
of 1991 This will reduce Japa- 
nese working hours to the 
present level of Nissan’s Euro- 
pean car assembly plant at 
Sunderland. north-east 
England, where assembly-line 
workers currently average 
around 1,900 hours a year, 
including 100 hours overtime. 

In Japan, Nissan has already 
cut the level of temporary 
workers to around 10 per cent 
of the direct labour force from 
the earlier industry average of 


Manufacturers see continued 
fall in west European car sales 


LEADING western carmakers 
warned yesterday that west 
European new car sales would 
fall in L993 for the second suc- 
cessive year. 

German and French manu- 
facturers are also moving 
quickly to raise prices in the 
Italian market in the wake of 
the heavy devaluation of the 
lira, despite concern over 
weakening demand. Volkswa- 
gen of Germany has raised its 
prices by around 5.5 per cent in 
Italy, while Renault is raising 
its by about 4 per cent. 

French and German car- 
makers appear to be delaying 
any immediate price increases 
in the UK despite the heavy 
fall in the value of the poumL 


With official car prices in the 
UK already heavily discounted, 
real price rises would be diffi- 
cult to implement 

Mr Jacques Calvet, chairman 
of PSA Peugeot Citroen, said 
yesterday that European 
exports would be complicated 
by the “combination of unsta- 
ble EC exchange rates, a weak 
dollar and the deliberately 
undervalued yen. As a result, 
unemployment Is on the rise.” 

Political and economic fac- 
tors were generating greater 
gloom in Europe. “Looming 
elections, triumphant monetar- 
ism, structural problems in the 
UK and the determination to 
correct certain economic and 
financial imbalances in Spain 


and Italy are causing consumer 
spending and investment 
either to stagnate or decline.” 
Mr Calvet said. 

Mr Louis Hughes, president 
of General Motors Europe, fore- 
cast that west European new 
car sales would drop to 13.3m 
this year from 13.43m in 1991 
and would be “clearly under 
13m” in 1993 “if present con- 
sumer uncertainty in some 
markets continues”. 

Mr Allan Gtimour, president 
of Ford's automotive 
operations, warned that 
“recent currency and interest 
rate fluctuations throughout 
Europe have created uncer- 
tainty and reduced consumer 
confidence.” 


R VI chief gloomy on bus and truck sales 


THE MARKET for trucks and 
buses continues to deteriorate 
and an improvement later this 
year is out of the question, Mr 
Jean-Pierre Capron, chairman 
of Renault Vehicules Indus- 
trials (RVI), said yesterday, 
Reuter reports from Paris. 

“We can expect a result for 
1992 that is below the extrapo- 
lations that we were able to 
make based on the first half,” 
Mr Capron said. 

RVI, 55 per cent owned by 
French state-owned vehicle 


maker Renault and 45 per cent 
by Volvo of Sweden, reported a 
consolidated pre-tax loss of 
FFr437m ($9L42m) for the first 
six months. In the first six 
months of 1991, RVI lost 
FFrl28m. 

Last month, Mr Marc Ran- 
dom RVTs secretary-general, 
said the company would proba- 
bly make a loss for the whole 
year after reporting a net profit 
of FFr23m in 1991. 

• Volvo Personvagnar AB, the 
passenger vehicle producer in 


the Swedish AB Volvo group, 
said sales of new cars in the 
US market fell 15 per cent in 
September to 2,903 units, from 
3,429 units in the same month 
a year earlier. Volvo noted the 
contraction in the US car mar- 
ket had been 4 per cent in the 
month. Mr Klas Magnus son, 
Volvo spokesman, said better 
sales could be expected in 
October. In the first nine 
months of the year, Volvo's US 
sales have declined 5.24 per 
cent, to 51,567 units. 


20:25 per cent This will be cut 
further to around 5 per cent by 
the end of 1994. 

Mr Tsuji warned that there 
was “little expectation that the 
market will recover quickly in 
the immediate future.” The 
company was facing “a very 
difficult time with respect to 
profitability." 

It was taking “urgent steps” 
to improve its profit structure. 
Nissan is undertaking a drastic 
review of its product plans in 
order to cut the number of 
model variants and types of 
components offered. 

It plans to promote “vigor- 
ously” the greater use of com- 
mon parts among different car 
models. 

Ford drops 
Sierra for 
Mondeo 

FORD, the US carmaker, said 
yesterday that it bad decided 
to drop the nam e Sierra for its 
crucial large family car range 
in Europe. 

The replacement, which is to 
be launched early next year at 
the Geneva motor show, will 
be named Mondeo. 

The new range is vital to the 
immediate recovery prospects 
for Ford's European 
operations, which have 
plunged back into loss after 
making a modest profit in the 
first six months this year. 

The Mondeo will replace the 
Sierra in Europe and the Ford 
Tempo/Mercury Topaz in the 
US. 

It marks a big gamble for 
Ford, which for the first time 
has developed in Europe a 
common model for the Euro- 
pean and North American 
markets. 

Mr Allan Gilmour, president 
of the Ford automotive group, 
said the Mondeo range of large 
family cars would include 
saloon, hatchback and estate 
variants and would be pro- 
duced in both Europe - at the 
Genk. Belgium plant - and in 
North America. 

• Ford said yesterday that it 
had opened a components 
office in Beijing as part of its 
drive to source more parts 
from lower-cost countries. 
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Matsushita and 
Mitsubishi revise 
corporate plans 


By Charles Leadbeater 
In Tokyo 


MATSUSHITA Electric and 
Mitsubishi Materials, two of 
Japan's largest manufacturing 
companies, yesterday signalled 
that the economic downturn 
may force manufacturers to 
revise radically corporate plans 
based on the assumption of 
high rates of economic growth. 

In a marked shift away from 
reliance on market growth to 
lift sales, both companies plan 
to cut costs to improve flag- 
ging profitability because they 
believe tbe downturn will her- 
ald a period of much slower 
than forecast growth in Japan. 

Matsushita is next month 
expected to unveil a radically 
revised three-year plan which 
focuses on achieving higher 
profitability, in spite of assum- 
ing close to zero growth 
in demand for consumer elec- 
tronics. 

The plan is likely to Include 
staff cuts at the company's 
Osaka headquarters and sharp 
reductions in graduate recruit- 
ment. 

Mitsubishi Materials, the 
metals, cement and mining 
combine, has cut Its targets for 
sales, profit and investment 


over the next five years which 
were drawn up only last year. 

The company said it had 
reduced its 1995 target for sales 
by 20 per cent to Yl.OOObu 
<$&33bn). pre-tax profits by 30 
per cent to Y43bn and capital 
investment by 10 per cent 
because it now expects eco- 
nomic growth to remain at 
between 2.5 per cent and 3 per 
cent. 

A further review of 
long-term targets will be 
launched early next year. 

The extent of the economic 
downturn's impact on tradi- 
tional manufacturing compa- 
nies was underlined by 
announcements that NKK and 
Mitsubishi Steel plan wide- 
ranging restructuring. 

Mitsubishi Steel said it made 
a net loss of Y900m for the 
half-year ended in September 
after initially forecasting a 
profit of Yl.lbn. 

NKK is expected to finalise a 
restructuring package for its 
troubled steel division in 
December. 

Meanwhile, Nippon Sheet 
Glass, Japan’s second-largest 
sheet glass maker, reported a 
42 per cent fell in pre-tax prof- 
its to Y3.5bn for the half-year 
to September. 


Altron advances 8% in 
difficult environment 


By Philip Gawlth 


ALTRON, the diversified South 
African electronics, informa- 
tion technology and power 
electrical group, overcame a 
difficult operating environ- 
ment to record an 8 per cent 
increase in earnings in the six 
months to the end of August. 

Although turnover remained 
steady at RL3bn i$461m), pres- 
sure on margins caused operat- 
ing income to fall to Rl30.4m 
from R 141. 5m a year earlier. 
But significantly higher inter- 
est income, at Rl2.Sm com- 
pared with RTm, coupled with 
lower outside shareholders' 
interest and a higher contribu- 
tion from non-consolidated 
subsidiaries, saw attributable 


earnings rise to R4B.8m from 
R45.lm. 

Earnings per share rose by 8 
per cent to 257 cents from 238 
cents. A single annual dividend 
is declared at the end of the 
financial year. 

Mr Bill Venter, chairman, 
said the main three operating 
divisions - Altech, Fintech 
and Powertech - had per- 
formed soundly, despite the 
depressed economy and exten- 
sive labour and political 
unrest. Earnings rose slightly 
at Altech, fell by 9 per cent at 
Powertech and were 30 per 
cent ahead at Fintech. 

Mr Venter said Altron's 
export focus was producing 
benefits and order books were 
up. 
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Creating a worldwide yen for Japanese beer 

Emiko Terazono examines brewers’ plans for expansion into foreign markets 


Sappi ahead 
19% on rights 
issue interest 


By Philip Gawlth 


INTEREST on the income of a 
Rlbn ($355m) rights issue last 
year helped Sappi, the South 
African-based forest products 
company in the Gencor.group, 
lift earnings by 19 per cent in 
the first six months to the end 
of August. 

These figures disguise the 
extremely difficult operating 
conditions the group faces. Mr 
Eugene van As, executive 
chairman, says the pulp and 
paper industry is facing Its 
worst recession In GO years. 

Thus, although Sappi was 
able to lift turnover by 14 per 
cent to R2.02bn from R1.78bn a 
year earlier, operating income 
fell by 14 per cent to R221.2m 
from R257.1m. 

' The big fillip came in the 
form of a 96 per cent fell in net 
financing costs to R45m from 
RL26.4m in 1991 owing to the 
interest receipts from the 
rights issue. This helped boost 
net profits by 71 per cent to 
R 175.1m from R 102. 4m. 

A 44 per cent increase in the 
average number of shares in 
issue, however, limited growth 
in earnings per share to 19 per 
cent - up to 130 cents from 110 
cents. The dividend was 
maintained at 80 cents per 
share. 

Highlights of the reporting 
period include the acquisition 
of a 90 per cent stake in 
Hannover Papier, a German 
coated fine paper 
manufacturer. The deal was 
partially financed through a 
placing of Sappi paper in 
Europe, and tbe group’s 
subsequent listing in London, 
Frankfurt and Paris. 

Trading figures for this 
acquisition are not included in 
the current results, but the 
balance sheet reflects, on a 
consolidated basis, previously 
equity accounted subsidiaries 
of Sappi and Hannover. 

Mr Van As said productivity 
had improved at all the group's 
units; cost increases In South 
Africa and the UK had been 
kept below inflation; capital 
expenditure had slowed 
sharply; and there had been a 
significant restructuring of the 
UK operation. 

Mr Van As predicted that the 
group would do well to 
maintain earnings per share at 
last year's levels given current 
market conditions 


J APANESE brewers are 
trying to cultivate over- 
seas drinkers’ taste for 
their beers by stressing they, 
rather than western brands, go 
best with sushi and suktyafd. 

Although the high yen. 
expensive transport costs and 
low profit margins have curbed 
Japanese brewers' overseas 
expansion, stagnation in 
domestic sales due to market 
saturation is forcing the com- 
panies to turn to international 
expansion. 

Higher overseas demand for 
Japanese beer, due to the 
increasing popularity of Japa- 
nese cuisine and rising num- 
bers of Japanese expatriates, 
has also motivated Japanese 
brewers to look abroad for 
markets. 

Kirin Brewery, the world’s 
fourth biggest and Japan's 
largest brewer, recently 
announced a licensing agree- 
ment with Charles Wells brew- 
ery of Bedford, England. Wells 
will start producing Kirin’s 
lager next year. 

Kirin has had a licensing 
deal with Molson. the Cana- 
dian brewer, since 1987. as well 
as a contract with the Hong 
Kong arm of Philippine brewer 
San MigueL 

Kirin has opted for overseas 
production rather than 
exports. It believes that fresh- 
ness is the most important fee- 
tor for beers, adding that tariff 
barriers can be avoided 
through overseas production. 

Asahi Breweries, which 
bought 20 per cent of Foster’s 
of Australia in 1990, says it is 



With domestic demand flat, Japanese brewers are seeking some market froth abroad 


looking for further overseas 
expansion through the Foster’s 
international network. It also 
wants a further brewing stake 
in Australia as soon as regula- 
tory limits are lifted there. 

Sapporo Breweries was the 
first Japanese brewer to sell Its 
beer overseas - in the 1940s. It 
does not thin k overseas pro- 
duction is warranted because 
of the small volume of sales 
abroad. 

For the big four brewers, 
Kirin. Asahi, Sapporo and Sun- 
tory, the US is their largest 
overseas market, consuming 
over 7Q per cent of foreign 
sales. They add that Asian 
markets have the greatest 
potential, since beer is a rela- 
tively new drink and Japanese 
brands are popular. 


The brewers’ expansion abroad 
comes as other Japanese com- 
panies are retreating from 
international markets. The 
brewers, like most Japanese 
corporations, are victims of the 


JAPANESE BEER 
EXPORTS IN 1991 

fOOO litres) 


Sapporo 

14,432 

Kirin 

13,632 

Asahi 

7,596 

Suntory 

1,704 


stock market crash, and face a 
squeeze in cash-flow owing to 
losses on stock holdings and 
redemptions for equity-linked 
financing from the late 1980s. 

The beer companies admit 


they are cautious about rapid 
overseas expansion, and their 
foreign sales are still only 
about l per cent of turnover. 

But the companies believe 
tbe industry, set up in the 
1860s with the help of German. 
Dutch and American brewers, 
has become a world leader in 
brewing technology. 

They also say the taste of 
Japanese beer is gaining inter- 
national acceptance as a com- 
promise between overly light 
American beers and heavy 
European beers. 

Asahi’s "dry” beer, with its 
sharper taste and higher alco- 
hol content has been success- 
ful abroad, particularly in 
North America. 

Sapporo claims It has 
brought about a change in the 


Cost-cutting limits decline in Gold Fields’ profits 


By Philip Gawlth hi 
Johannesburg 


A SUCCESSFUL cont ainm ent 
of production costs helped the 
gold mines in the Gold Fields 
group limit the fell in operat- 
ing profits to only 1 par cent 
during the September quarter, 
despite a weaker gold price and 
increased wages. 

A particularly good perfor- 
mance at the Kloof mine 
helped lift group gold produc- 
tion by nearly 800kg to 
31375kg, from 30.756kg in the 
June quarter. 

This helped offset the lower 


average gold price, which fell 
to R30JB65 ($10,956) per kg from 
R31.086 per kg three months 
earlier. 

Unit costs per kg of gold pro- 
duced were only 1 per cent 
higher at R21.558 per kg, com- 
pared with R21346 per kg in 
the June quarter, as annual 
wage increases offset the 
higher production. 

Although operating profits 
were only l per cent lower at 
R293.3m from R299m three 
months before, net profits fell 
to R226.7m from R286.7m, 
owing to a large drop in sun- 
dry revenue and a higher 


tax charge caused by season- 
ally lower capital expen- 
diture. 

The Kloof mine, comprising 
the Kloof and Leeudoom divi- 
sions, merged with the Liba- 
non division on July 1. 

The newly-merged operation 
earned net profits of RU5.3m, 
compared with combined prof- 
its of R96.3m from the 
three mines in the June 
quarter. 

The Kloof division reported a 
big increase in grade to 15.6 
grams per tonne from 13.7 
grams three months earlier, 
and a rise in production to 


8,368kg from 7,375kg. This 
made tbe mine the lowest-cost 
producer in the South African 
industry. 

The Leeudoom division 
made its first ever net profits 
- R8.8m against losses of 
R2.9m - while the Libanon 
division incurred R9.3m operat- 
ing losses, which its managers 
said were largely due to a fire. 
They were working towards 
making a profit in the current 
quarter. 

Driefontein Consolidated, the 
group's largest mine, had a 
modest quarter, with produc- 
tion shortfalls because of a fire 


in its West mine and lower 
sundry revenue, pushing net 
profits down to R115.7m 
from R161.5m in the June 
quarter 

Deelkraal results suffered 
from a poorer grade ore, while 
Doomfontein, despite achiev- 
ing its production target of 
110,006kg per month, made 
losses of R17m. 

Mr Alan Munro, executive 
director, said a decision on 
Deelkraal’s future - closure 
being a possibility - would 
be taken within “days and 
weeks, not weeks and 
months”. 


THE PAKISTAN FUND 

1992 FINAL RESULTS 


The Board of Director* Is phased n> announce foul rooks for die period from 21* 
May 1Q91 (date of Incorporation) to 30th June 1992. 


CHAIRMAN’S STATEMENT 


I am pleased to report that The Md*an Fund progresod relatively weU since 
inception over die Intrul period from 1 1th July 1991 to 30th June 1 992 The major 
run-up in the Mocfcmar*ct occurred daring [he first months of the Fund's 1991/92 
financial year. Orphorb over ma|orccoiMtnlcieftmra and the opening of the 
stodemarfeet n> foreign invoion caused die KSE Index to rise 80J2H between 13th July 
and 31* December 1991. Htwcvcr. a downturn in atodemarixt condUons between 
[si January and JGih June 1992 resulted hi the KSE Index foiling 7.6* in Rupee trams 
and 9. 1% hi US Dollar term*. Over the initial period, the Fund's net asret value 
Increased 46 2V. The Fund nwlcrpcrtbroicd the sux-tarortcT » rapid bmsunent early 
on was not puanbtc due to the voctanariicf s HBqukttty. H uwew . the Pond aa fuhy 
invested byjuuory 1992 

The Pakbon Rupee has been rcbiMy steady again* dK US Dollar due to an 
Inflow of foreign capital and the weakness in the US currency. From July 1991 to June 
Liu* the Pakfaun Rupee depreciated by 2254 against die US Dollar but appreci ate d 
approximately 28V against the Indian Rupee. 

The KSE Index fed sharply by 13 2% iDjidy. Several new issues and placements 
were heavily undersubscribed and the dump in the textile industry depressed abate 
prices In the lextilc tfclnr and further depressed Hoctar u rta scfltirocfll. Furthermore, 
stoeknurim sentiment oho las been adversely Influenced by periodic unrest far Staid 
province and the recent severe floods in the northern port of the country. 

Nevertheless, we remain positive about the longer-term outlook of Pakistan's 
nunonuc devdopmera. in addition. the recent stoctoaaket dedtoe has provided an 
opportunity for the Fund ro reabgn hokhng] on a selective basis over die next few 
months. 

MAWcta 
6th October 1992 


RESULTS 


Income 

uss 

Dividend Income 

WWW 

Interest nn deposits 

277, 19u 


866.090 

Use VUhbokHng ux 

97,444 


768(646 

Expenses 

861,18$ 

Loss (or the period 

192.SJ9) 

Loss per share 

-COJJZ) 

Na asset value per share 

7.11 


DIVIDEND 

Tto Board of Directors docs not recommend the payment of a Dual dividend. 


DIRECTOR’S INTERESTS 

As ai 30th June 1992 none of the Directots had Inieress. either beneficially or ran- 
beneficially, bi the share capital nr warrants of the Company 

.1 enpy "f i*e annual report anJ any further Information hr available from tbe 
AaUam Secretary, Ptertan Management (Asia) limited. IStb Roar. Hong Kong 
Oub BuildlHs, JA fhairr Read, Central Hong Kang, 

Contact .Vr.l| L Beam* t on $103310 


NOTICE OF ANNUAL GENERAL MEETING OF THE SHAREHOLDERS 
OF THE PAKISTAN FUND 


N*vni_I IS HEREBY GIVEN ibat the Annual General Meeting of the SbarehoUets of 
The Pakistan Fund Idle 'Company-) will be held at CaysMc Galleries. Harbour Drive. 
George town, Grand Cayman. Cayman Blands, British Vest Indies on 30rh November 
IOQ2 at lOUUmi when the following LStUnaiy busiaen wfO be transacted?- 


I Tn and consider the Flnmrial Statements of the Company and the reports of 
the Oirmuta and the Ambon for the period ended iOdi Jane I9M. 

2. To rcvoKr that no ilnal dividend he J cd arod . 

3 To rc-rkxi Mew A Ml and Hskh as Director*. 

» Tu a ppoin t Auditors for the ensuing year and to authorise tlic Directors to fix their 
mniiDcnttofi 

5. Touareuei any other business which may be property transacted ar an aroma] 
general meeting 


By Order of the Board 

Pierson, Hcldring & Pieroon (Cayman) limbed 
Secretary 


Date; rah October 1992 

Registered office CsystJe Galleries. I (arbour Drive. George Town . Grand Cayman. 


Cayman bland,. British West Indies 


Nutty. 

if) ftuxj forms may be depended at Renun. HeUring St Pierson N.V.. Kokin 55, 1012 
KK Amsterdam. The Ncftcrtands. Aim: Mr George Thtarwr. Custody Department 
nu tucr than the time specified above for the totaling of the meeting. 

>-) FPrxan need not be members of the Company. 

f i) No nuvaarnf the Company tw a contract of service with ito Company. 


MEDIOBANCA 


SOCILT'A PtK AZJONI 
HEAD OFFICE. MILAN. ITALY 

PAID-UP SHARE CAPITAL: LIT. 340.000.000000: MESERVES: LIT 1^02.40021002)00 


Notice of Ordinary General Meeting 


Notice is hereby given chat an Ordinary General Meeting ot" 
Mediobanca will be hdd at the Company’s Read Office in Via 
Hlodramniatici io, Milan, Italy, at 10.00 a.m. on 28th October 
1992 in the first instance, and any adjournment thereto at die 
same time and place on 29th October 1992, to transact the 
following business: 


ij 'Ihe Aaovnn for tltr year aided jioth June 1902 . the Directors' and Stannary 
Auditors' Reports and resolutions thereon. 

i) Illarion of Directors. 

j) Addendum to resolution appointing Auditors. 


Under Arnett.' -H of Mediobanca's Articles of Association, shareholders who 
have at Least five days prior to aScii October 199- lodged their shares at the 
Company's Head Office or at any Branch Office ot" Uaitca Conillicrrultf Italia- 
na. Crcdito Italians) or Banca di Roma (or at Monic luoli in the case ol shares 
managed by it) are entitled ru attend the meeting oo presentation of an ad- 
mission ticket. 


p.p. the board of" I )i rectors 
the Chairman 


MERCURY OFFSHORE STERLING TRUST 
ISICAV) 


14. rue Lion Thyes, 1.-2636 Luxembourg. R.G Luxembourg No.B24.990 
PAYMENT OF DIVIDEND 


Notice is hereby given ru Shareholders that a first interim dividend for the 
year ended 30th September. 1992 of £0.00204 per share for the Global 
Fund, £0.0021 per share for the Overseas Fund, £0.00114 per share for ihe 
European Fund. £0.01 753 per share for the Pacific Fund, £0.032411 per share 
for the United Kingdom Fund and a second interim dividend of £0.03922 
per share for the Reserve Fund will ire paid on 7lh December, 1992 to 
Registered Shareholders who were on the register at 3Dth September, 1992. 


The dividend will be paid from 7th December. 1992 to Bearer Shareholders of 
the Reserve Fund against presentation of coupon No. B, coupon No. 6 for the 
Global Fund, coupon No. 4 for the Overseas Fund, coupon No. 5 for the 
European Fund , coupon No. 5 for foe Pacific Fund and coupon No. 6 for the 
United Kingdom Fund at the Company's Paying Agent in the United Kingdom: 


S.G. WARBURG & CO. LTD., 

Paying Agency. 2 Finsbury Avenue, London EC2M 2PA 
from whom claim forms can be obtained. United Kingdom tax will be 


deducted from claims in the United Kingdom at the rate of 25 per cent, unless 
claims are accompanied by an affidavit 

7th October. 1 992 MERCURY OFFSHORE STERLING TRUST 


Market Myths and Duff Forecasts for 1992 

'Tho recession Is over: ;lockrr.aik«?!s acc in a bull trend, the US dollar w;'l 
continue to recover. ' You did NOT reed tnct in FuIlorMoney 
- the Iconoclastic investment letter. 

Call Jane Farquhcrjcn tor a sample issue (once oniy) 

Tel: London 71 -<1394961 (071 in UK) or Fax: 71 - 439 4966 


COMMERCIAL PROPERTY 

. Appears every Friday In the Financial Times. For details 
of advertising rotes and future surveys, please contact:- 
WAI FUNG CHUENG 
oa 071 873 3574 
or by tax no 
071 873 3064. 


JOANN GREDELL 

ia New York 
on 212 752 4500 


MALAYSIA 


US$650,000,000 
Floating rate notes 
due 2005 


In accordance with the 
provisions of the notes, 
notice is hereby given dwd 
for the six months Interest 
period from 7 October 1992 
to 7 April 1993 the notes will 
carry an interest rate of 
5.25 % per annum, 
interest payable on 
7 April 1993 uhU amoant to 
USS265A2 per USSIO.OOO 
note and US$6,635.42 per 
US$250,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JP Morgan 


LEGAL NOTICES 


IN THE MATTER OF 
REMHOLD (VICTORIA) UUTEO 
AND ffJ THE MATTER OF 
THE NSOLV0ICY ACT 1968 
toaeeartfciw mi MM ids d Iw tnsefemy FUk 

1986 mo B tenty pan M WMan Uuroy 8 okd* 

ml meal mum Jama Um? m Howon mottos MS 

Ot? Hud. London Ectv 2ND m anxHM JM 

Lqudasn oi Its abow company by In marti n on 

IBtr SaSantw 1982. 

Dried ns 2M Day «i Sapunto t9S2 
vu Brinarn ana fl wjUmb- Jm LiqiidatKi 


IN THE MATTHIOF 
HBWOLD (HI-TECH) UNITED 
AND M THE MATTER OF 
THE INSOLVENCY ACT 1388 
in aowrtancB ash fWo 4.108 ol tie Rnotwncy 
FUk 1986 nouu Is hertty gtm nu Mn Minay 
Bmurn and ffchwJ Mam Jam Lang of Httoon 
FBttlM 188 C*Y Road. London EC IV 2NU aore 
reported Jon uqtidttn a bw abne compmy by 
tMiraiWraaniati Septate 1992 
Dried te Zka Day * Septate 1992 
V M Batrioa end H W J Long, Joes Liquidate 


N THE MATTER OF 
REMHOUJ (CHESTEH) LHMTBD 
AND IN THE MATTER OF 
7>C INSOLVENCY ACT 1B8G 
. to azoKtata a*i fUe 4 108 * t* hteWKV 
FUb 1886 macs a hereby gben om Uvtan Mumy 
Bartow Jrt Ftonrti vmrnn Jbmss Lmg of Hobson 
Rhodes i« Cay Hoad. London EClV 2MJ awe 
riportod Joint Uqsririore of da rimo compeny by 
twmestam on 18* Sopnnte 1892. 

Deled ns 2M Dev of Septate 199? 

V M Bertkat and H W J Long, Jon bqtatara 


N THE MATTER OF 
RSNHOLD (GREAT JAMES) LH8TEO 
AND IN THE MATTER OF 
THE INSOLV01CY ACT 1986 
tn Jo a rt an m mu Ru*a 4 .iog of ire tosofcency 
Hries 1988 netea bhaeby giro IM Mean Muray 
BeMoa end RWew \M«n James Long* Hobson 
Rhodes 1 86 Coy Ftad. Lordm EC1V 2ND me 
apponBdJM UfudriCM of Or riave ednpany by 
ne mentes ai 18ft Septate 1992 
Oiled te 23* Djv of Septate 199? 
vMBtaaoa end hwj nwa. Jon uaudemis 


RESIDENTIAL 

PROPERTY 


BOCA RATON / PALM BEACH 


Cokhvefl Banker Real EtUtfe 

Estates, Villas & Rats at 
unprecedented values. 
Confect: Rosfyn Ceresne 
Tel: 407 3918097 (USA} 
Fax: 407 391 6520 


EUROPEAN COAL 

AND STEEL 
COMMUNITY 

FRF WUm.NO FRN doa 2012 
Nonce to hereby gran m* #w nu * Wore* 

for 9 to period bom OSDber fl, 1 992 to Jenuery 

6. (883 has been RaM * 13411875 per cant 

per onnuR The coman emowts doe lor Ms 

period are FRF 3*037 per denonbiaKn of 

FRF 10.008 and FRF 3,403.68 per denoral- 

nwon * FHF 100000 end era payote on Bm 

Were* payment dale January ft 1983. 

The Rial Agmi 


Banra* NoUonate da Parte 
(Luxanbour 


urgJSJL 


U.S. $100,000,000 


Statens Bostadsfinansieringsaktiebolag, SBAB 

(Incorporated with limited liability in the Kingdom ot Sweden) 


Subordinated Floating Rate Notes due October 2002 


Notice is hereby given that for the six months Interest Period from 
October 7, 1992 to April 7, 1993 the Notes will carry an Interest 
Rate of 5.25% per annum. The interest payable on the relevant 
interest payment date. April 7, 1993 will be U.S. $132.71 
and U.S. £2,654.17 respectively for Notes In denominations of 
U.S. $5,000 and U.S. 5100,000. 


By: The Chase Manhattan Bank, N.A. 
London, Agent Bank 

October 7. 1992 




CHASE 


Securities 


data. 


You demand, 


we supply! 




As someone who deals with international securities data you 
should demand the most accurate, reliable and authoritative 
information possible. 

We, as the market's official body with over 900 member 
firms in over 40 countries, can supply it in any form you 
require, whether printed or electronic. Can you afford to 
be without us? 

For further information on our products and services, 
please return this coupon at the address shown. 

ISMA 

NAME 


!! 


COMPANY. 
ADDRESS ... 


TELEPHONE FAX 


I SC j 


INTERNATIONAL SECURITIES MARKET ASSOCIATION LTD 
Seven Limeharhour Docklands London EM 9NQ Tel: 144-71 1 S38 3656 
Fix-. (44-7I| 538 4902 




way brewers market draft beer 
by packaging its un pasteurised 
brew using a ceramic filtration 
method. Since Sapporo’s Intro- 
duction of packaged draft beer 
in the US in 1979. US manufac- 
turers have created their own 
versions. 

Kirin's overseas sales of Ichi- 
ban Shibori - meaning first 
pressing of the malt - is rising 
In tandem with domestic popu- 
larity. Kirin plans to start over- 
seas production of the beer, 
marketed as Kirin lc biban in 
the US and Europe, next year. 

Japanese brewers have com- 
peted in the domestic markets 
through a wider range of new 
brews, from dry beer to beer 
drunk on tbe rocks. Althougb 
overseas sales will be focused 
on a smaller number of brands, 
more innovative brands are 
likely to be launched on over- 
seas markets. 

Mr Tetsuya Fujiwara. of 
Kirin, says: “There is a high 
overseas demand for products 
which become popular in 
Japan." 

Kirin plana to start licensed 
production of Kirin Ichiban in 
the US next year, and also 
hopes to do the same in Europe 
in the near future. 

The question is: will the Jap- 
anese brewers follow their 
counterparts in the electronic 
and automobile industries, and 
become the Toyotas and Mat- 
sushitas of the global beer mar- 
ket? "That’s probably 
unlikely,’’ says Kirin’s Mr Fuji- 
wara. "The taste of beer is very 
cultural and personal, not like 
electronic goods or cars." 
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INTERNATIONAL CAPITAL MARKETS 



s rally encourages short and medium gilts 


By Tracy Corrigan io London 
and Patrick Harv*rsbn- , 

In New York. < ;-- r v ' 

A- RAtLiC la sterling lifted 
prices In the short and - medi- 
- urn-dated gilts; though the4bsg- 
end of the market : remained in 
the doldrums. . 

. Dealers said. . yesterday's 
improvement . was -partly- a 
technical conection after the 

GOVERNMENT ^ 

bonds : ; y.\. 

market : was oversold on Mon- 
day. ■■■■. ■s 

Trading conditions- proved 
volatile yesterday, with the 
long gilt'futuxe opening up M 
at 95.16, before falHng back to 
close at SftStf But the shorter 
end. ot-the. market performed 
well.' recording gains of as 
much as % point. 

"Sterling -holds the key at 
the moment." said Mr Phillip 
Tyson, an -economist at -UBS 
PhHUps and Drew. 

The fruprovemerit jn sterling 
revived hopes that a further 
reduction in Interest rates 
would he ~ possible sooner 
rathec-than later. . ■ ■ : .. .. 
The short . sterling contract 


on' the London International 

- Financial Futures Exchange 
gained '6 basis points to dose 
at 91.75. 

- However, dealers expected 
trading conditions to remain 
volatile -at least- until firm 
details of the government's 
economic policy, emerge follow- 
ing sterling's withdrawal from 
; the exchange rate, mechanism. 

The market will listen 
keenly to the Chancellor of the 
Exchequer's speech tomorrow 
lor hints of the form the new 
economic policy will taka 

■ HIGH-YIELDING European 
bond markets continued their 
meteoric fall yesterday. Italian 
government bonds shed l‘A 
points, as the lira dived yester- 
day morning, but recovered 
some ground later in the day. 

Spanish bonds fared poorly, 
recording losses of 1% points. 
Non-resident selling pressure 
pushed prices down further, as 
fears or a peseta devaluation 
and worries about the lifting of 
capital controls depressed sen- 
timent farther. Dealers said 
liquidity in the Spanish bond 
market was particularly poor. 

■GERMAN bund prices were 
forced to surrender some of the 


BENCHMARK GOVERNMENT BONDS 


Coupee 

Rad 

Dele 

Price 

ClfeAfle 

Yield 

Week 

ago 

Month 

AUSTRALIA 

10.000 

10TO2 

107.2407 

- 

8.89 

899 

is* 

BELGIUM 

8.750 

06/02 

101.9700 

0240 

8.44 

B£2 

a 93 

CANADA ’ 

B.500 

04/02 

104 5300 

0260 

7 81 

129 

738 

DENMARK 

0.000 

11/00 

956700 

4L380 

9.79 

957 

9.69 

FRANCE BTAN 
OAT 

8.500 

flson 

03/07 

11/02 

98.7736 

98.7900 

4-0.104 

-0.640 

8.81 

8.87 

a 82 
6.56 

930 

8.82 

GERMANY 

8.000 

07/02 

104.1450 

-0305 

739 

754 

7^2 

ITALY 

13000 

osm 

817000 

-0.800 

14 68/ 

14.14 

14.13 

JAPAN N0 119 

No 145 

4 800 
5.500 

06/33 

03/02 

1017671 

104.8204 

■0.171 

4.65 

4.79 

473 

4J0 

489 

4m 

HCTKERLANOS 

3250 

06/02 

103.4400 


7.72 

7.86 

a26 

SPAIN 

10300 

06/02 

80.8750 

•1375 

13.99 

13 19 

12m 

UK GILTS 

taooo 

9.750 

8.000 

11/96 

08/02 

tons 

104-28 

103-09 

85-01 

4-1302 

17/32 

•19/32 

8.55 

B22 

9.82 

847 

8.83 

9.25 

9.64 

9.20 

699 

US TREASURY * 

6275 

7250 

08/02 

06/22 

100-19 

9803 

-12/32 

-21/32 

B29 

740 

661 

742 

658 

7.38 

ECU (French Gam) 

8600 

03/02 

94 4000 

+ 0.050 

8.41 

9J7 

9.44 

London dosing. ‘Now York closing 

t Gross annual yteid (Including withholding tax at 

dentaj 

Prices: US. UK In 32nds. others in decimal 

Yields. Local market standard 
12 J per cent payable by norvresl- 

Teetmteal DgWATlAS Pnce Sources 


gains that they made on Mon- 
day. ending Vi point lower. 

Dealers said the market had 
got ahead of itself, but senti- 
ment remained positive. The 
new 10- year VA per cent bund 
issue met firm demand, dealers 
said. The results are due to be 
announced today. 

Although the rush of buying 
seen on Monday appeared to 
have dried up, German bunds 


are expected to retain tbeir 
safe haven status, since eco- 
nomic fundamentals remain 
favourable. The German bund 
future on Uffe closed at 91.38. 
down from Monday's close of 
91.70. 

■ DUTCH bonds fell back after 
their opening rise, following a 
steep fall in German bund 
futures. 


Dealers said bond prices had 
gone too high and fell back as 
stock market turbulence faded. 
An increased supply from tap 
issue had also brought prices 
down, dealers said. 

■ BELGIUM will issue a new 
state loan aimed at private 
investors between November 
12 and November 18, the Bel- 
gian Finance Ministry said, 
Reuter reports from Brussels. 

The maturity, coupon and 
issue price will be set later. 
The previous state loan in 
June raised BFr58.5bn and one 
in February brought in 
BFr66bn. 

■ FRENCH bond prices fell a 
further half point yesterday, as 
benefits from the fall In stock 
prices on Monday evaporated. 
Dealers said the concerns of 
currency weakness continued 
to preoccupy the market. The 
OAT future on the Matif ended 
0.58 point down at 108.56. 

■ JAPANESE bonds again per- 
formed inversely to the stock 
market, gaining ground during 
early stock market weakness, 
then falling back when equity 
prices rallied later in the day. 
The JGB future on Liffe ended 


unchanged at 106.87, in thin 
trade. 

■ LQNGER-dated US Treasury 
prices fell sharply yesterday on 
disappointment that the Fed- 
eral Reserve's monthly federal 
open market committee 
(FOMO, which met during the 
day, did not ease monetary pol- 
icy to help the ailing economy. 

In late trading, the bench- 
mark 80-year government bond 
was down U at 98, yielding 
7.411 per cent. The two-year 
note was also lower, down % 
at lOOg to carry a yield of 3.735 
per cent. 

In the absence of economic 
news, the market’s attention 
was focused on yesterday's 
FOMC meeting. Speculation 
has mounted in recent days 
that the FOMC would sanction 
another cut In interest rates 
(possibly a 25 basis-point 
reduction in the federal funds 
rate and a 50 basis-point reduc- 
tion in the discount rate) to lift 
the apparently stalled eco- 
nomic recovery. 

A policy ease has been partly 
discounted by the market, and 
the lack of a move from the 
Fed yesterday meant that some 
of those gains had to be given 
back. 


Bank cancels tender 
of Ecu Treasury notes 


Coming to terms with conditions 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Kansal lot Airport Co. 

Tateyama Alumlnlum(a|0 

Amount m. 

200 

100 

Coupon % 

a 25 

1.5 

Price 

69.8 

100 

Maturity 

1999 

1908 

Fee* Book runner 

30/ISbp Bank of Tokyo CM 

2 Vi *2% Daiwa Europe 

YEN 

K uma gal Guml Co. 

70bn 

5.75 

101.375 

2000 

1%/I.675%0ahwa Europe 

EMIAHKS 

LKB Finance 

400 

7.625 

10225 

2002 

212/112% Trtnkaus & Burkhart t 

ZuKen lnc.(a)d 

ISO 

4 

100 

1996 

2 VI *2 56 Daiwa ( Deutsche 0 

Rokkatet Con (action ery(b)^4r* 

12 

(b) 

100 

1997 

Fuji Bk( Deutsche.) 

SWISS FRANCS 

Republic of Ireland 

150 

6.825 

101.75 

2002 

UBS 

Ohtsu Tire & RuDbaric)*** 

50 

3 

100 

1986 

- Nomura Bk/Swltz.) 

Gekkalkan Sake Co.** 

15 

6S75 

10025 

1997 

DKB (Schweiz) 

Mryagl Construction ** 

10 

B.H75 

101 

1998 

IBJ (Schweiz) 


Final term and norvcallabte unless stated. *-*Prtvaw placement fWItfi equity warrants. ^Floating rats note. ♦Variable rate 
note, a) Final terms fixed on 12/10/92. b) Coupon pays 35bp above 6-month DM Libor, c) Callable from 22/10/94 at 102% 
declining by I2 % semi-annually. Final terms fixed on 12/KV92. 


By Tracy. Corrigan 

THE Bank of England has 
cancelled - its . tender of -three- 
year Ecu Treasury notes ached: 
tiled for October 20, citing the 
tensions in ;tbe Ecu market It 
had become clear in recent 
weeks that demand t for tbe 
notes would be negligible, 
according . to traders. 

However, an Eculbri issue of 
T-bills is going ahead . as 
planned on: October 13. The 
Bank hopes to resume its 
T-note issuance programme if 
market conditions improve. 
The next issue is due in Janu- 
ary. 

The T-bill auction next Tues- 
day will consist of.EcuSOOm 
each of one-month and three- 
month bills and EcudOOm of 
six-month bills. The T-bill auc- 
tion is expected to meet satis- 
factory demand, partly because 
market conditions are rather 
better at shorter maturities. In 


refinancing of maturing T-bills, 
rather than a fresh supply of 
paper, as in case of the notes. 

- Meanwhile, trading in the 
Ecu bond market has virtually 
stalled. Bond prices dropped a 
further % point yesterday in 
lacklustre trading, and volume 
in the Ecu bond futures con- 
tract on the Matif in Paris 
reached only 1,700 contracts. 

The only area of activity is 
asset-swapping (the exchange 
of fixed-rate for floating-rate 
assets), which is providing 
some support for the market 
• Goldman Sadis has stripped 
a farther Ecu 100m tranche of 
Italy’s Ecu2.5bn issue of 9% 
per cent bonds due 2011. A 
total of EcuSOOm of the issue 
has now been stripped. The 
Italian deal has been one of the 
worst performers in a gener- 
ally weak market, partly 
because asset-swaps cannot be 
executed at the longend of the 
market. The bonds currently 


By Richard Waters 

THE international bond 
market took a breather yester- 
day as borrowers, investors 
and Intermediaries came to 
terms with what were claimed 
to be the worst conditions in 
the primary and secondary 
markets for several years. 


INTERNATIONAL 

BONDS 


Upheaval in the currency 
markets, unsold bonds from 
recent large dollar issues, a 
queue of sovereign borrowers 
planning large borrowings and 
a dearth of institutional buyers 
have all conspired to push out 
spreads on Eurobonds. 

The gloom over tbe market 
intensified with speculation 
that the Republic of Finland 
was preparing a $2bn global 
bond issue. Sweden was among 
Scandinavian borrowers said 
to be considering a large bond 
issue, along with Italy, though 


recent negative statements by 
Moody's, the rating agency, 
makes both unlikely. 

After a Y75bn deal from Fin- 
land, launched on Monday, bad 
been undermined by a warning 
from the country’s finance 
minster about the serious state 
of the government’s finances, 
traders were in no mood yes- 
terday for another, even bigger 
issue from the country. The 


Y75bn issue broke syndicate 
yesterday morning, and was 
said by the Ip«ri manager to be 
trading at 99.10 on the bid late 
in tbe afternoon, down from 
the 99.35 issue price but still 
within fees. 

"The best thing that could 
happen now is if tbe market 
closed down for a week.” said 
one syndicate manager in Lon- 
don. “1 haven't seen anything 


like it since 1987 - and this is 
prohably worse than that.’’ 

The overhang of paper in the 
Eurobond market has been 
made worse by tbe large vol- 
ume of new bond issues in the 
US recently. With underwriters 
still holding many of these 
bonds, the international mar- 
ket has suffered a knock-on 
effect, further damaging mar- 
ket sentiment 


addition, the.- issue represents a— -yield 10.78 per cent 


$ 21 


Large issues go 
ahead despite 
market gloom 


By Peter John 

LARGE international share 
issues expected to be priced 
over the next week are said to 
be attracting interest in spite 
of acute uneasiness in stock 
markets and recent cancella- 
tions. 

In general, offerings have 
been hit by the swings in cur- 
rencies and falls in the Euro- 


I NTERN ATION AL 
EQUITY ISSUES 


pean markets. Consequently, 
hybrid offerings which offer 
more security, such as convert- 
ible bonds, are attracting more 
interest and many straight 
equity issues are being put off 
until the new year. 

The flotations of Procordia, 
the Swedish state food and 
pharmaceutical group, and tbe 
Australian Woo {worths subsid- 
iary, have been postponed 
because of poor market condi- 
tions over toe past fortnight 

However, a {690m issue by 
debt-laden News Corporation 
and a {525m issue by General 
Motors remain on schedule, 
according to the New York 
securities house Merrill Lynch, 
which is beading both projects. 
Meanwhile, a {550m secondary 
issue of Union Texas Petro- 
leum stock has been filed with 


the US Securities Exchange 
Commission. 

The News Corp offer of 40m 
new shares, including 18m to 
be sold in the US and Canada, 
is the most international of the 
three, but potentially the most 
difficult 

The Australian market is 
expected to attract about 13m 
of tbe shares but has been 
dogged by the failure of a 
AS1.2bn rights issue by West- 
pac and the postponing by 
Industrial Equity (IEL ) of the 
A$2bn flotation of its Wool- 
worths retailing subsidiary. 

Nevertheless, analysts feel 
that publisher Mr Rupert Mur- 
doch’s credibility has Improved 
strongly over the past year. 

The other two issues are 
essentially US offerings with 
an international element Gen- 
eral Motors is to offer 25m 'H' 
shares, which will track the 
performance of toe subsidiary 
Hughes Electronics. Some 20 
per cent of the shares are allo- 
cated outside the US, although 
it is felt that as much as 95 per 
cent of the shares could go to 
US investors. 

Goldman Sachs’s expected 
offer of 30m shames in Union 
Texas is principally targeted at 
the US with 20 per cent 
reserved for the rest of the 
world. Tbe shares represent 
the 39 per cent stake held by 
Allied Signals. 


PaineWebber and Samuel 
Montagu to co-operate 


By Patrick Harverson 

US SECURITIES house 
PaineWebber and the r.nnHnn- 
based merchant bank Samuel 
Montagu yesterday announced 
plans to co-operate in the 
transatlantic mergers and 
acquisitions business. 

The idea is to give Paine- 
Webber’s US clients access to 
strategic investors, acquisition 
candidates and merger part- 
ners or acquirers in Europe, 
while offering similar access in 
toe US to Samuel Montagu’s 
customers. The two companies’ 
corporate finance departments 


will market each other’s ser- 
vices in their respective geo- 
graphic areas. 

PaineWebber has been 
looking to build a presence in 
Europe, particularly in the 
European bond markets. The 
deal will also enable Samuel 
Montagu to expand its hori- 
zons into toe US. During the 
1980s, Samuel Montagu - now 
part of Hong Kong S hang hai 
Ranking Corporation - bad a 
reputation for working on 
ambitious M&A deals, such as 
bids by UK advertising group 
WPP for rival US co mpa nies 
Ogilvy & Mather and JWT. 


MARKET STATISTICS 
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RISES AND FALLS YESTERDAY 


Rises Falls Same 

British Funds 71 5 1 

Other Fixed Interest 15 9 

CommenJal, Industrial 307 215 902 

Financial & Property 147 82 572 

Oil & Gas 20 18 47 

Plantations 0 0 9 

Mines 24 38 85 

Others 15 70 22 


Totals. 


585 


433 


1.647 
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TRADmONAL OPTIONS 


• First Dealings Sept 28 

• Last Dealings Oct 9 

• Last Declarations Dec. 30 

• For settlement Jan. 11 

3-mjnth call rale Indtcallons are 


also shown on this page. 

Calls In ASDA, Haemoce f l, Own- 
ers Abroad and Proteus ML Dou- 
bles in Burton, RHM and Gtynwed 
ML 


FIVE ARROWS ASIAN GROWTH FUND 
FCP 

2, boulevard Royal 
Luxembourg 

DIVIDEND ANNOUNCEMENT 

FIVE ARROWS ASIAN GROWTH FUND will p«y i dnidad of {US. 0.10 on 

October 14, 1991 

Shares will bo traded a-dividend oo October 7ih, 1992. _ 

Tbe dividend is payable to holders of bearer shares sgaina presmutioa of coupon 
no 3 to tbe foDowng bade 

BANQUE INTERNATIONALE A LUXEMBOURG 
2, boolevsrd Royal, 2953 LUXEMBOURG 
□RAND DUCHY OF LUXEMBOURG 

The Board of DEtecuES of 
HVE ARROWS MANAGEMENTS A. 

SociAdAaoAynw 
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Raine falls sharply to £13.5m 


Gillette’s 
bid for 



Peter Parkin - no sign of a pick-op in UK housing 


any) in the housing market. 
Disposals and savings arising 
from the acquisition could gen- 
erate £ 10 m to SI 5m of cash in 
the current year reducing gear- 
ing to about 25 per cent Con- 
tracting is under pressure but 
still delivered margins of just 
over 3 per cent, grinding prop- 
erty losses. This 1s better than 
many other contractors can 
boast Plumb is having a hard 
time of it but like housing 


should be one of the first to 
benefit from recovery. If things 
go wrong Raine can always sell 
the US housing business 
acquired along with Walter 
Lawrence. Pre-tax profits of 
£17.5m, giving same-again 
earnings anH total dividend of 
Bp, would put the shares on a 
prospective pe of 14 and yield 
of 10.6 per cent It is one of the 
very few buys in the sector. 

See People 


Ldn & Manchester premium income rises 


By Andrew Taylor, 
Construction Correspondent 

PRE-TAX profits of Raine 
Industries, which earlier tills 
year acquired struggling 
housebuilder Walter Lawrence 
for £28.5m, fell by third to 
£13.49m during the 12 months 
to the end of the June. 

Despite the sharp fall Raine 
stood by its promise to pay a 
maintained final dividend 
made in March when it 
acquired Walter Lawrence and 
separately raised £33.5m from 
shareholders in a 2-For-7 rights 
issue. 

Mr Peter Parkin, chief execu- 
tive, said that Lawrence had 
made a £500,000 loss in the 
three months to the end of 
June but was now back in the 
black and was expected to 
mflirp a healthy contribution to 
profits in the current year. 

Shareholders will receive a 
4p final dividend making a 6p 
(5.9p) total for the year, just 
covered by earnings of 6.1p 
(lOJp). 

Mr Parkin, who becomes 
executive chairman in Novem- 
ber, said that an increase In 
group turnover from £352.lm 
to £363.6m was due entirely to 
the first-time contribution 
from Walter Lawrence. 

The acquisition was bedding 
down well. Ralne’s housing 
land bank, of 5,865 plots, now 
had an average purchase price 
of £11,400 - equivalent to 17 
per cent of the average sales 
price of £68,200 of one of the 


By Richard Lapper 

LONDON & Manchester, the 
life assurance group, has 
increased its interim dividend 
by 5 per cent, from 4.428p to 
4.65p, after announcing a 13 
per cent rise in premium 
income in the first half of 1992. 

On an annualised basis home 
service division premiums 
increased by 14 per cent and 
pensions rose by 36 per cent, 
offsetting a 21 per cent fall In 
new business generated by the 
company's life broker division. 


group's homes. 

Mr Parkin said few other 
housebuilders would be able to 
boast such a low land cost to 
sales ratio. Even so, group 
profits from housebuilding fell 
from £10-2m to £7.3m. 

He added that there was still 
no sign of any pick-up in the 
UK housing market despite the 
lowering of mortgage interest 
rates. 

Contracting profits fell from 
£6 .68m to £4. 48m but this was 
after a £l.7ra loss from com- 
mercial property operations. 
Construction of social housing 
rose by 31 per cent to 670 units 
which helped restrict the fall 
in contracting profits. 

More disappointing were the 
results from the Plumb's interi- 
ors contracting business where 
profits fell from £3.5m to £l-3m. 
The division would have made 
a £500,000 loss but for the con- 
tribution from Raine’s 70 per 
cent owned German subsid- 
iary. 

Group borrowings remain 
tightly under control with net 
debt of £4G.8m - excluding 
non-recourse, off- balance sheet 
debt of £lL8m - equivalent to 
gearing of just over 34 per cent 

• COMMENT 

Raine possesses some quality 
businesses even if the sector in 
which they operate is having a 
disastrous time. Low land 
costs, helped by the Walter 
Lawrence acquisition, leave 
the group well placed to take 
advantage of a recovery (if 


Mr John Thomson, chair- 
man, said the strong perfor- 
mance by the home service 
division - the company's tra- 
ditional sales force - demon- 
strated “the capacity of this 
mature but vigorous business 
to deliver sustained and signifi- 
cant real expansion despite the 
severe recessionary climate" 
In the six months new 
annual premiums, however, 
fell to £23m, against £25m.lm 
and £50.4m for 1991 as a whole, 
while new single premiums 
rose to £92.lm, compared with 


£33J2m and £lL6m for the year. 
Overall premium Income 
amounted to £l74m (£1 15.1m). 

New business generated by 
the life broker division fell 30 
per cent to £8-6m (£li3m), but 
premiums earned by the home 
service ordinary life rose to 
£4.6m (£4.2m). Home service 
industrial life annual premi- 
ums increased to £4JJm (£4m) 
and pensions to £5.5m (£4. 6m). 

The group also announced 
that provisions against losses 
on its mortgage lending had 
been strengthened to reflect 


the continued weakness of the 
residential property market 

Mr Thomson said that “the 
impact of the prolonged and 
deep recession has continued 
unabated" within the group’s 
non-insurance property-related 
businesses. 

"The management of the vir- 
tually closed book of residen- 
tial mortgage business has 
been especially onerous, in the 
face of a housing market char- 
acterised by continually falling 
values and moribund turnover 
levels.” 


Parker Pen 
referred 
to MMC 

By Guy de Jonquferes, 
Consumer Industries Editor 

THE GOVERNMENT has 
referred to the Monopolies and 
Mergers Commission the pro- 
posed £385m purchase of Par- 
ker Pen by Gillette, the US 
razor, stationery and toiletries 
manufacturer. 

Mr Michael Heseitine, the 
trade and industry secretary, 
said the deed, announced last 
month, raised competition con- 
cerns In the supply of refuta- 
ble writing Instruments and 
refills. The MMC until Jan- 
uary 13 to report 

Gillette already owns pen 
makers Paper Mate and Water- 
man. According to some esti- 
mates, acquisition of Parker 
could give Gillette more than 
half the UK market for refuta- 
ble pens and pencils, worth 
more than £ 10 Qm a year. 

Some retailers are under- 
stood to have expressed con- 
cern that such a strong posi- 
tion could enable Parker to 
restrict choice and raise prices 
in a mature product market 
where heavy advertising and 
brand support deter new 
entrants. 

No new competitors are 
believed to have entered 
the UK market for at least 
five years. Other leading 
suppliers of reflllabie pens 
and pencils are Sheaffer, 
Cross, Mont Blanc, Klysee and 
PenteL 

Gillette’s proposed acquisi- 
tion of Parker, which has been 
based in the UK since a UOOrn 
management buy-out from its 
US parent in 1965, is subject to 
regulatory approval in Britain, 
France and the US. 

Gillette is already under 
pressure from competition 
authorities In Britain, Ger- 
many and several other coun- 
tries to dispose of its interest 
In Eemland, the parent com- 
pany of Wilkinson Sword, Gil- 
lette’s main competitor in wet 
shaving products. 


Savage £2m back in the black 


Low take-up for Aegis rights' 


By Peter Pearse 

SAVAGE Group is reaping the 
rewards of Its two-year reor- 
ganisation of European busi- 
nesses with a return' to the 
black in the year to June 
30. 

Yesterday the USM-quoted 
hardware group announced 
pre-tax profits of £2.02m, 
against losses of £115,000 previ- 
ously. It is also returning to 
the dividend list with a 0.25p 
payment and expects that, if it 
is possible, an interim will be 
paid for the current half-year. 


Mr Doug Rogers, who 
became chairman in the wake 
of a shareholder revolt in 
autumn 1990, said: “We have 
reduced the company to a solid 
base from where it can grow.” 
Pre-tax profits in continuing 
activities rose 57 per cent to 
£2J3m (£1.42m). 

When he arrived the balance 
of Savage’s business was half 
UK and half Europe. Now it 
was 75 per cent UK, 15 per cent 
Germany and 5 per cent each 
for Benelux and the rest of the 
world. 

Mr Rogers said that recent 


interest rate cuts and the fall 
in sterling against other cur- 
rencies reinforced the board’s 
cautious optimism about the 
UK performance in particular 
and the maintenance of the 
group’s recovery in general. 

Total turnover fell to £73.5m 
(£ 123.9m), though in continu- 
ing activities it rose 1 per cent 
to E6B.4m (£68.8m). There were 
no exceptional costs (£494,000) 
and total interest charges fell 
to £1.34m (£4.09m). There was 
an extraordinary charge of 
£2.85m (£5.13m). Earnings 
emerged at ORp (losses 5.4p). 


By Gary Mead, 

Marketing Correspondent 

AEGIS, the media-buying 
company, announced yester- 
day that just 14.4 per cent of 
its £l9.8m September rights 
issue had been taken up, and 
almost all of that by Warburg 
Pincus, the US investment 
bank which had fully under- 
written it 

“We are not surprised that 
the take-up from institutions 
has been very low, given the 
current market conditions and 
the pricing of the Issue; any 
issue priced at 55p against a 


stock price of 16p Is not likely 
to go forward very well," the 
group said. The shares traded 
at a peak of 215p In October 
1991. 

In voting right terms there 
are now 200m shares in issue; 
30 per cent are held by SPEC, 
a company controlled by Mr 
Gilbert Gross, honorary presi- 
dent of Aegis; 30 per cent by 
Warburg Pincus; 6 per cent by 
Euroconi; and the rest by vari- 
ous financial institutions 
including Fidelity and Philips 
and Drew. The two principal 
shareholders each have two 
representatives on the board. 


Owners Abroad reveals 
potential bid approach 


By Michael Ska pinker, 

Leisure Industries 
Correspondent 

OWNERS ABROAD, the UK’s 
second largest tour operator, 
said yesterday it had received 
a tentative approach several 
weeks ago from a potential 
purchaser. 

The company would not dis- 
cuss the identity of the poten- 
tial bidder, but It is thought to 
be Airtours, the third largest 
tour operator. Airtours said it 
could not confirm or deny it 
had made the approach. 

Owners Abroad said discus- 
sions had not progressed 
beyond the tentative contact 
“TTzat approach has not been 
turned into a proposal, but it’s 
not to say that it won’t.” 

The announcement came 


after the close of market trad- 
ing yesterday. Its shares had 
risen 6p to close at 77p. valuing 
the company at £ll3m. 

Airtours shares, which had 
fallen 13p on Monday on 
rumours that it was consider- 
ing a bid for Owners Abroad, 
recovered Bp yesterday to close 
at 246p, for a market capitalisa- 
tion of £23 lm. 

Talk of a merger of the UK’s 
second and third largest tour 
operators, comes towards the 
end of a summer holiday sea- 
son which has so for seen the 
collapse of 52 members of the 
Association of British Travel 
Agents (Abta). 

Although the Industry 
reported that bookings had 
been healthy in recent weeks, 
travel companies had, earlier 
in the year, suffered from over- 


capacity and pricecutting. 

Airtours has shown signs of 
wanting to tighten Its grip on 
the travel market Last month 
It bought Pickfords Travel, the 
third largest chain of travel 
agents from NFC. the transport 
company, for £16m. 

Mr David Crossland, Air- 
tours chairman, said owning 
Pickfords would enable his 
company to improve the distri- 
bution of its holidays, particu- 
larly in the south of England. 
He said that if each of Pick- 
fords’ 333 branches booked one 
additional Airtours holiday a 
week, it would add £2m to the 
enlarged group's pre-tax prof- 
its. 

Thomson, the biggest tour 
operator, has owned Lunn 
Poly, the biggest chain of 
travel agents, for 20 years. 


Cost-cutting behind 30% rise 
to £6. 6m at Barry Wehmiller 


By Roland Rudd 

BARRY WEHMILLER Internat- 
ional, the specialist packaging 
equipment group, reported a 30 
per cent increase in pre-tax 
profits for the year to July 31 
on the back of a cost-cutting 
programme. 

Profits worked through at ' 
£6. 55m (£5. 03m) on slightly 
reduced sales of £73.7m 
(£75.4m). 

Net cash stood at £4.9m, 
achieved after last year’s 
£12.9m rights issue combined 
with an 18 per cent reduction 
in Inventory levels and strict 
control of costs and working 
capital 

Interest received of £133,000 
compared with £l.lm payable. 


As part of the cost-cutting 
exercise the number of employ- 
ees was cut by 199 to 1,222. 

The vision division, which 
scans bottles and packages, 
turned a £1.63m operating loss 
into a profit of £670,000 by sort- 
ing out technical problems 
associated with the launch of a 
new product 

The new management at the 
division made significant 
reductions in the level of 
stock. 

A reduction in demand from 
UK customers affected both 
food equipment, where operat- 
ing profits fell from £4 An to 
£3.5m, and general packaging, 
with operating profits down 
from £3.5m to £2 An. 

Almost 70 per cent of the 


group’s turnover is generated 
overseas. While sales in the UK 
fell to £22.5m (£28.4m) they 
Increased to £20.8m (£ 16 . lm) in 
the US. 

The group reported a recov- 
ery in demand from the US 
market which helped the food 
equipment division partly off- 
set the adverse economic con- 
ditions In the UK. 

Earnings per share rose to 
10.7p (9.8p). The final dividend 
is again 4.3p making a main- 
tained total of 6.7p on the 
increased capital. 

Mr Nigel McLean, chairman, 
is to retire at the annual meet- 
ing in December in favour of 
Mr Michael Windsor, deputy 
chairman. A new non-execu- 
tive director will be appointed. 


New board at Crown company 


By Raymond S noddy 

A FRENCH commercial court 
yesterday appointed a “provi- 
sional director” to supervise 
the setting up of a 
new board of RFM, the 
French commercial radio net- 
work controlled by Crown 
Communications, the UK radio 
group. 

The derision follows the res- 
ignation of several RFM direc- 
tors. The court-appointed direc- 
tor can also look at the 
financial viability of the loss- 
making network and its pre- 
cise share holding s. 

The court decision is a fur- 
ther embarrassment to Crown, 
owners of the London Broad- 
casting Company, which 
reported pre-tax losses of 
£5 58m in the six months to the 
mid of March. 

Mr Christopher Chataway. 


chairman of Crown, the 
USM-quoted commercial radio 
group, however, yesterday dis- 
missed the incident as "a 
storm in a teacup at 
a minor subsidiary.” Crown 
had not known about the hear- 
ing. 

Crown is planning to sell the 
114-station RFM network, 
which recently had its Paris 
licence renewed, to a consor- 
tium led by NRJ. an indepen- 
dent French radio network. Mr 
Chataway said yesterday he 
expected the sale to be 
complete by the end of the 
year. 

“RFM is being supported by 
Crown and this (the court deci- 
sion) has absolutely nothing to 
do with the financial viability 
of the company.” 

The Crown chairman said 
the group had the continued 
support of its bankers for the 


policy of stripping the com- 
pany down to LBC, the London 
commercial station which he 
said was cash positive. 

The running of Independent 
Radio News had been taken 
over by Independent Television 
News and talks, Mr Chataway 
said, were at aD advanced 
stage on the sale of IRS, the 
radio sales company. 

In January the CSA gave 
approval for a change of share- 
holding at RFM which would 
have meant Crown having 49 
per cent, the management 21 
per cent and a French hank 
Credit Mutuel d’ Artois 30 per 
cent 

Mr Chataway conceded yes- 
terday that the management 
shareholding had not been 
implemented and probably 
would not now be implemented 
because of the pending 
sale. 
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QS holds 
on for 7% 
interim rise 

Q3 HOLDINGS, the specialist 
retailer of value for money 
clothing, held its competitive 
trading advantage to raise 
turnover 14 per cent to £23 ,2m 
in the half year ended July 3L 

This fed through to pre-tax 
profits in a near 7 per cent rise, 
from £3.6m to £33t6m. Earnings 
per share were 84>7p (6.07p) 
and the interim dividend Is 
pushed up to l-56p (1.45p). 

The group operates from 78 
stores in the south of England, 
predominantly selling women’s 
and children’s wear, and a 
selection of mens wear. 

Austrian group 
moves into Bullers 

Control of Bullers, the maker 
of giltware and decorative 


accessories, is expected to 
change under a series of 
arrangements announced yes- 
terday. 

Gamlestaden, which holds 
4844 per cent of the company 
has granted an option to Auric 
Holdings of Austria on a 2959 
per cent holding. It has also 
accepted the conversion of a 
£350,000 loan to Bullers into 
35m preference shares and 
given Auric the right to buy 
them at any time over the next 
three years. 

Auric will have the right to 
convert the preference shares 
on a 5-for-2 basis at any time. 

If Auric exercises its rights 
in foil it will control 58.9 per 
cent of Bullers. The Takeover 
Panel has waived the require- 
ment to make a foil bid should 
shareholders, other than Gam- 
lestaden, approve the moves. 

Marmara Bank, a Turkish 
bank, of which Mr Atilla Uras, 
owner or Auric, is chairman, 
has provided an unsecured 
loan facility of £550,000 to Bull- 
ers. 

Mr Peter McBride, Auric’s 



DIVIDENDS ANNOUNCED 





Cones - 

Total 

Total 



Current 

Date of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

Bailey (Ben) -fin 

0.35 

Jan 8 

0.5 

0.55 

on 

Barry WetimlHar 

— lin 

4.3 

Jan 5 

4.3 

6.7t 

6.7 

Derwent Valley 

— .Int 

2.9 

Nov 13 

2.9 

- 

8.8 

Fleming Chouse .. 

— Ini 

2.5 

Dec 1 

2.5 

7.5* 

10.5 

Ldn & Manchester 

— lm 

4.85 

Nov 18 

4.428 

- 

13.572 

Manchester UM 

— fin 

12 

Nov 30 

- 

18 

- 

N American Gas .. 

—fin 

1.125 

Dec 21 

1.125 

2.25 

225 

QS Holdings 

—Int 

1.58 

□ec.t 

1.45 

- 

4.75 

Raine bids 

—fin 

4T 

- 

4 

6 

8 

Savage 

—fin 

025 

- 

rtlf 

0-25 

nil 

Sunset + Vine 

—(in 

2 

Nov 19 

2 

3.5 

3.5 

S&U 

—inf 

2.4 

Nov 20 

2* 

* 

8.J8* 

Dividends shown pence per share net except where otherwise slated. 
tOn increased capital. 'Adjusted for scrip. Issue. §USM stock. * Total 
after 9 months. 



representative, has been 
appointed managing director of 
Bullers. 

Delaney trims loss 
but sees no upturn 

Delaney Group, the furniture 
maker and sbopfitter, reported 
a reduced pre-tax loss of 
£495,000 on sales of £l2m in the 
six months to end-June. 

The outcome compared with 
a loss of £646,000 from turnover 
of £11.2m last time and was 
struck after a lower interest 
charge of £137,000 (£186,000). 

Losses per share were 
reduced to 0.9p (l.2p). The 
shares were unchanged at 
6V4p. 

On prospects. Mr Nathu 
Puri, chairman, said it was 
difficult to foresee an; res- 
pite from the repressed mar- 
ket conditions. In fact the 
economy was displaying dis- 
tinct signs of further deteriora- 
tion. 

Uncertainty about govern- 
ment intentions had turned 
decision-making into some- 
thing of a lottery, he said. 

Interest cut aids 
Derwent Valley 

After reduced interest pay- 
able, Derwent Valley Holdings, 
the property group, raised 
pre-tax profit from £425.000 
to £803,000 in the first half of 
1992. 

Despite the loss or income 
from the sale of a property in 
the second half of 1991 and a 
refurbishment, gross income 
remained virtually unchanged 
at £3£2ra (£3.81m). 

Future opportunities for 
improvement of the port- 


COMPANY NEWS IN BRIEF 


CAPITA GROUP has acquired 
Bristol-based Revenue Collec- 
tion Services, a provider 
of debt collection services 
primarily for local authorities, 
for a total of £1.24m in 
shares. 

GJSSTETNER HOLDINGS is to 


acquire the operations of Ricoh 
Canada. Following the pur- 
chase Gestetner will have 
total Canadian revenues 
approaching C$150m (£67 .5m) 
annuall y. 

SEET has disposed of Kenneth 
Mackenzie Holdings, a pro- 


ducer and exporter of Harris 
Tweed, to Kenneth Macleod 
(Shawbost) for £i.75m in cash. 
Mackenzie Incurred pre-tax 
losses of £780.000 and 
£259.000 respectively for the 
years ending April 30 1991 and 
1992. 


folio had been pursued des- 
pite the conditions in the mar- 
ket. 

Interest charges this time 
were £i.58m (£l.75m). Earnings 
per share came to 5.2p (3p) and 
the interim dividend is again 

2 ^p. 
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Brown & Jackson on 
course with recovery 

ByPaidTayfor : Q.6p a share fully diluted, on 

■ turnover or £142m: 

BROWN & JACKSON, . the' Mr. Ian Gray, the recently 
difianat tetailer which oper- appointed chief executive who 
atea the jp(W»3sti^tcher chain leads a new management team 
of stores and h^s. recently brought in following a revolt 
undergone a radkal reorgani- by institutional shareholders 
_sation, yesterday announced -last- year.said trading condi- 
interim results 'which, as • tions in the first half were dlffi- 
expected, showed pretax losses cult and sales at Pound- 
tor the nine-and six month stretcher, which accounted for 
periods- to June ad. - • . about 80 per cent of turnover, 

-.But -it was -emphasised .the. were down by about 5 per cent 
group, was on .course with its: overi99L • . 
recovery programme. ' '-In addition, the group was 

In the first half of 1992 the operating for most of the 
group ran-up’ a pre-tax loss oif 7 period udder severe cash con- 
£9.73m, including a' £648,000 stralnts until the proceeds of 
exceptional charge to cover the . its £l5.6m share placement 
disposal of A&G Imports. That : and open offer were received in 
compared to a deficit of £429m late June. This restricted 
m the correspQtB^^ on purchasing which had an 
tumoyerwhich fell by 15^5 per adverse effect on both 
cent to £87.4m (£79.9m). - . ’ sales volume and gross mar- 

On a fUUy dffoted basi8 : the r gins.- 
loss per share was 8.3p for six Nevertheless, 'the group man- 

months - “ aged to improve Its perfor- 

The group was reverting to a mance on a quarter-by-quarter 
December 3L financial year,, so ■ basis, reducing pre-tax losses 
the current accounts would to £3B9m in the three months 
cover IS months. It also pub- to June 30 compared to £5.85m 
lished - results for the nine in the previous quarter, and 
months - to June 30. - These- X7.6m in the final three months 
showed a pre-tax loss, after the of 1991; Mr Gray said current 
exceptional itemT of £2.14m or trading was “in line with 


Harmony pressed to make 
board changes as losses soar 

By Tim Burt - > • , • The pre-tax result was struck 

after exceptional charges of 
REBEL shareholders at £2.66m (£1.13m) to cover 
Harmony Leisure .yesterday restructuring and disposals, 
repeated their call for board including an estimated £1.99m 
changes after the USM-quoted reduction in the value of its 
restaurants group announced a fixed assets. 

70 per cent increase In pre-tax Losses per share increased to 
losses. 13JS3p <8.07p). No dividend has 

In the year to March 29 been paid since the year ended 
losses reached £3.68m com- -March, 1999. 
pared with a 1990-91 deficit of The dissident- shareholders 
£Ll7m. ■ have requisitioned an extraor- 

Turnover fell Grom £9.63m to dinary meeting and claim more 
£6.45m as the directors admit- than 30 per cent of the share- 
ted that “trading conditions holders have backed their 
were the worst the company moves to replace the executive 
has ever encountered”. directors. 


Simpsons shows flat second half 


Rebel leader Mr Simon 
Lynch, a former managing 
director of the HH Finch 
pub group, yesterday described 
the latest losses as "unbeliev- 
able'*. “I don’t see how the 
board will be able to continue.” 

Mr Stanley Lever, Harmony 
managing director, said the 
company would try to cut costs 
and pledged to take “whatever 
steps are appropriate to de- 
gear. 

"We are determined 
Harmony will be well posi- 
tioned to take advantage 
of any improvement in the 
economy”. 


expectations”. 

• COMMENT 

Analysing Brown &■ Jackson’s 
results is complicated by its 
derision to return to an end- 
December financial year, a 
move justified because of the 
extremely seasonal nature or 
the business - Poundstretch- 
er’s 230 shops traditionally 
incur losses In all but the last 
quarter of the year. With the 
recapitalisation only completed 
in June, the first half results 
mark a reasonable start on the 
recovery road. Ian Gray, a 
retail specialist from Thorn 
EMI’s rental division before 
being brought in to help rescue 
B&J in February, has wasted 
no time in getting to grips with 
the problems. Two former sub- 
sidiaries have gone, the other 
non-Poundstretcher interests 
are under review, and the 
Poundstretcher shops are 
being updated and refitted. 
Stocks have been reduced and 
firmer mangement and cost 
controls introduced. With luck, 
and a good Christmas, the 
group should break-even this 
year and be back in the black 
in 1993. 


By Thar Burt 

SIMPSONS' of Cornhiri, owner 
of the famous City chop house, 
yesterday announced a small 
profit following a year marked 
by a bitter struggle for control 
of the company. - 

The Nottingham-based group 
made a pre-tax profit of 
£80,000 in the 53 weeks to July 
4. 

Hopes of better results were 
undermined by flat. demand in 
the second half following 
interim profits of £88,000 in the 
six months to December 3L 

Mr Paul Reece, managing 
director, said the profit on a 


turnover of £1.53m would 
undermine . moves by a 
group- of dissident 
shareholders to unseat the 
board. 

The dissidents - led by Mr 
Robert Klapp, former chairman 
of Select Appointments - 
feared the company had aban- 
doned its strategy of opening 
themed chop house restau- 
rants. They foiled, however, to 
get two directors elected at an 
extraordinary meeting In 
August 

Mr Klapp, who claims the 
backing of more than 30 per 
cent .of the shareholders, is 
now seeking another EGM to 


oust the existing management 
team, 

. Simpsons, which came to the 
USM in August 1991, plans to 
publish its accounts later this 
week and Mr Reece predicted 
they would confound rebel 
claims that the opening this 
year of two London bistros - 
Dell’Ugo and Palio - had 
incurred large losses. 
“We hope the accounts will 
defuse the rebel moves," he 
added. 

As regards a dividend, the 
directors have decided to con- 
serve cash resources this time 
but will consider a payment in 
the current year. 


PUBLIC WORKS LOAN BOARD RATES 

EHtcdw Oa t u lwr 3 

Quota loans* 

art ttr m w 


An 

i :.... ......... 

Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 . 

Over 4 up to 5 ; .... 

Over 5 up to 6 

Over 6 up to 7 ... 

Over 7 up to 8 — ! 

Over 8 up to 9 . ; 

Over 9 up to 10 

Over 10 up to 15 

Over 15 up to 25 ..1 . 

Over 26 ... ..: 




8% 

8% 

8% 

9 

8% 

87 8 

9h 

9 

9 

9*8 

9 

9 

9U 

91. 

9*8 

9h 

9*8 

9*8 

9 b 


9*8 

9% 


9h 

ids 

a 

a. 

JOt, 

10V 

10% 

10% 

104* 

103* 

10% 

10V 


BOARD MEETINGS 


The lottowing companies lm*a notified dates 
« board m ea t tf i ps to file Stock EjtcMnge. 
Such meatlnga are uanady held lor dte pur- 
poee oi considering dMdends. Official kidlca- 
Bona are net avallabte as to whether the 
dtutdenda are Interim*, orflnal* and the sub- 
dlvtstana shown below era based mainly on 
Hot year"# dmeteWea. 

TODAY 

Ip tart — - Austin Reed. Computer People. 
Grampian Holdings. Hewdao-Sbran. Ipeco, 
^act Appotatmens. Styto. 

Rub- AlHed Leisure, Sura Stewart OtstfiJ- 
era. Ha hn oa d (James}. Rmdshaw. 

___ FUTURE OATES 

Boot (Henry) Oct 19 

Brown (N) Cxx. 14 

Capital A Regional Prapa. Ocl 14 

Cohen (A) Oct 9 

Craig S Rosa — OH. 22 

(Jarman bur. Trust How. PJ 

Heath (CE) Nov. » 

te are a rope Technology Oct. U 

London American Verdures Oct IS 

Mirror Group Newspapers Oct 13 

Ihd- 

Naw Frontiers Dew. Trust - Oct 27 


•Hmujumh lean* A are I per oboIHW»f and iwvguoia leone 8 a per eenlblgiiarln each caee 
then quota loans. {Equal Instahnenb at principal. IT R epayment by ha H yearly ennuty (fixed 
equal haJtyearty payments to Include pri nci pal and Interest}. 1 With halLyearty payments ot 
Interest only, 


rhis notice ri issued m compliance with ike rtqwremcna of The International Stock Exchange of the United Kingdom ami 
Republic of Ireland limited ( “the London Stock Exchange'). It does not coustluue an invitation to any person to subscribe 
for or purchase any of the ordinary shares of2Sf each of iondort & Overseas Freighters Limited. 

Application hnslrccrt made to the London Stock Exchange for the entire issued ordinary share capital of 
London & Overseas Freighters Limited to be admitted to the Officio! List. Dealings arc expected to 
commence on Monday, 12th October. 1992; 



London & Overseas Freighters limited 

(Incorporated in Bermuda with limited liability I 

Introduction to the Official List 

by 



Hill Samuel Bank Limited 

of 

15,125,816 ordinary shares of 25? each 


’* 

Share capital fo Bo wing the Introduction 

Issued and to be 

Authorised 


ionied ftdfy paid 

USS6.25DIOOO- 

'to ordinary stares Pf 25* each 

USS3.78l.454 

US$2,000,000 

in non-voting B ordinary shares of 25p each 

USS2 .000,000 


Listing particulars relating to l-ondon & Overseas Freighters Limited ore available in the starbuctl services of Extol 
Financial Limited. 37-45 Paul Street, London EC2, Copie? of the listing particulars may be obtained during normal busi- 
ness hours on any weekday, Saturdays and public holidays excepted, op to and including 9th October. 1992 from die 
Company Announcements Office of the London Stock Exchange, the Stock Exchange Tower, Cupel Court Entrance. 
Off Bartholomew Lane, London EC2 (for collection only) and up to and including 2lsi October, 1992 from; 


LauSoa&Ovmeaa 
FVdg Wen PLC 

15 Fetter Lane 
London 
EC4A 11=1. 


L«fn£OnaeB 
Freighters United 
Clarendon House 
Church Street 
Hamilton I IM It 


Bermuda 


HfflSMudBaakJJaitai 
100 Wood Street 
London 
EC2P2AJ 


7 th October, 1992 


Buying 
costs clip 
Manchester 
United 6% 
to £5.06m 

By Jane Fuller 

SPENDING on players reduced 
pre-tax profit at Manchester 
United, the Premier League 
football club, by 6 per cent in 
its first fall year as a quoted 
company. 

Although profit before trans- 
fer Tees went up by 24 per cent 
to £7.68m (£6. 18m). net spend- 
ing of £2.63m (£801.000) on 
players - including defender 
Panl Parker and goalkeeper 
Peter Schmeichel - cat the 
pre-tax outcome to £5.06m 
(£S-38m). 

To draw attention to the fact 
that the players represent an 
investment, rather than sim- 
ply a drain on profits. United 
said It had commissioned an 
independent valuation by 
Touche Ross, the accountants, 
which estimated that the 
squad was worth £24m. Not 
that this figure was being put 
on the balance sheet, said Mr 
Martin Edwards, chief execu- 
tive and holder of 28 per cent 
of the shares. 

Mr Robin Launders, finance 
director, suggested that the 
share price, which rose from 
282p to 289p yesterday (still 
96p below the flotation price), 
was discounting net spending 
of at least £2m on players this 
year. So far the £lm paid out 
for striker Dion Dublin (who 
has since broken bis leg) 
has been balanced by dispos- 
als. 

With a further £250,000 
added to the transfer reserve, 
it could support spending of 
£3.35m on players. 

Turnover in the year to July 
31 rose 13 per cent to £20.1m 
thanks to higher attendances 
- the average gate for league 
games at Old Trafford was 
45,000 - and higher prices. 
Gate receipts rose to Cll.lm 
(£9 -2m). 

Income from sponsorship, 
catering and the club shop 
rose by between 9 and 14 per 
cent 

The only decline came in 
television revenue, from 
£2J34m to £i.84iii. 

Mr Edwards said that the 
chib had totted up 110 hours 
of television the previous year, 
when it won the Earopean Cup 
Winners Cup. This year the 
Premier League deal with 
BSkyB, the satellite broad- 
caster, would bring in about 
£1.8m. Other television Income 
might add another Elm. 

Operating profit advanced 
by 8 per cent to £6.26m 
(£5.79m). Interest income rose 
to £1.42m (£385,000) and the 
amount of cash held increased 
to £14£m (£14. lm). This was 
after capital spending of 
nearly £4m, including the first 
£2m of an estimated £10m 
on the new Stretford End 
stand. 

Mr Launders said that this 
season building work has 
reduced capacity from 47,000 
to less than 34,000. However, 
price rises and the reduction 
in the number of cheaper ter- 
race tickets bad raised the 
average match revenue per 
person from £9 to £13.10. Next 
season the capacity would rise 
again to 43,000. 

A final dividend of 12p 
makes a total of lSp, compared 
with 17.4p forecast at flota- 
tion. Earnings per share 
improved from 17.8p to 27.6p 
after the transfer fund appro- 
priation, or to 29. 7p. compared 
with 37p, before it 

See Observer 


Sunset + 
Vine static 
at £0.69m 

SUNSET + VINE, the 
television programme produc- 
tion company, reported pre-tax 
profits for the year to the end 
of June down slightly at 
£687 ,000, against £702,000. 

The figure was struck after 
an exceptional charge of 
£54,000 this time but included a 
lower contribution from inter- 
est receivable of £107,000 
(£203,000). 

Mr Colin Frewin, chief exec- 
utive, said that the company 
was continuing to develop 
drama and light entertainment 
and a range of sports pro- 
grammes. 

In addition. Sunrise Post Pro- 
ductions made a significant 
contribution to the figures. 

He added that he did not hes- 
itate in reaffirming his belief 
that the company would con- 
tinue to grow during the reces- 
sion. 

Turnover was £4.51m 
(£4.02m). Earnings per share 
were unchanged at B.8p and 
the directors are proposing a 
same again final dividend of 2p 
for a maintained total of 3^p. 

Mr Frewin said the company- 
had been commissioned to pro- 
duce two further series of the 


Poor relations in the Clark family 


reports on the feud at Britain’s biggest shoe maker 



Walter Dickson: the first outsider to head the company 


Peggy Hollinger 

T HE Clark family is, by 
nature, publicity shy. So 
the events of the past 
weeks at C&J Clark, Britain's 
largest shoe manufacturer, 
have come as an unwelcome 
intrusion into what many 
regard as a family affair. 

The latest salvo in the family 
feud was fired this week with a 
letter to shareholders setting 
out reasons why Mr Walter 
Dickson, the recently 
appointed chairman, and Mr 
James Power, a non-executive 
director, should be ousted at 
next week’s extraordinary 
meeting. 

The letter, compiled by the 
four family members who sit 
on the Clark board, will cite 
falling profits and a loss of con- 
fidence in Mr Dickson as the 
reasons for the rebellion. 

However, there is likely to be 
a strong emotional appeal to 
the 500 members of the Clark 
.family, who control some 70 
per cent of the company. 

The appeal will be given 
added urgency by the news of 
a possible bid approach backed 
by Electra Investments, the 
venture capital specialists. The 
deal being discussed involves 
Clark's management consul- 
tant, Mr Colin Fisher, making 
an offer of about E150m - 
backed by Electra and other 
institutions. Mr Fisher is 
believed to be seeking a more 
flexible shareholder base, with 
control in the hands of institu- 
tions, in preparation for expan- 
sion and eventual notation. 

ft is dear some famil y mem- 
bers are smarting at the 
attempt to wrest control of the 
company from its traditional 
base. Not only by the possible 
bidders, but by increasing 
influence of non-family mem- 
bers in the company. 

Mr Dickson, who became 
chairman in May, is the first 
non-family member to head the 


company since the brothers 
Cyrus and James Clark set up 
shop in their father’s farm in 
Somerset some 167 years ago. 
ft is almost certain that if a bid 
was made by Mr Fisher, and 
accepted, Mr Dickson would 
remain chairman. 

The vital question now is 
whether the majority of the 
Clark family actually cares if it 
loses controL Many of the 500 
family members are only dis- 
tantly related to the founding 
brothers. In fact, only about 10 
are direct descendants of 
Cyrus, with the vast majority 
owing their stakes to the 
younger brother James. 

For many of the Clark share- 
holders, the company’s private 
status is inconvenient. Many 
want to sell, but the matched 
bargain basis on which the 


shares trade - at a current 
price of 128p, valuing Clark at 
£100m - makes this awkward. 

Even the “requisitionists", as 
the rebel directors are named 
for calling the egm, have 
admitted some of the family 
want to sell shares. Several 
family members have more 
pressing needs for the cash, 
not the least being losses in 
the Lloyd’s insurance market 

A mechanism to buy 
them out is being 
explored by the requisi- 
tionists, although no decision 
has been taken. 

For many shareholders, who 
depend on the Clark dividend 
for their income the final straw 
was a 50 per cent cut in this 
year’s interim pay-out from 7b 
to 3.5p. That reduction fol- 


lowed a 20 per cent decrease 
for tile whole of last year. 

The cuts were made to pay 
for the company's wide-rang- 
ing restructuring programme. 
The latest stage of the restruct- 
uring was announced only this 
week, with the closure of the 
original shoe factory in Street, 
Somerset. Clark now runs nine 
factories, almost half of what it 
had in the heyday of the 1970s. 

The UK shoe industry has 
taken a severe beating from 
the dramatic growth of cheaper 
imports. According to the Brit- 
ish Footwear Manufacturers’ 
Association, the average price 
of a pair of shoes from China is 
£1.75, compared with £8.45 in 
Britain. Since 1987, the volume 
of imports has risen by 50 per 
cent - and even more in the 
most recent years of recession 
when price has become all- 
important. 

Seven out of every 10 pairs of 
shoes purchased in Britain 
comes from abroad. 

UK manufacturers cannot 
hope to compete unless they 
source fiom abroad, as Clark is 
increasingly doing. Yet Clark 
still makes more than 60 per 
cent of its shoes in the UK, 
more than any other British 
company. The company's 
defence against Imports is Its 
strength in the children’s shoe 
sector, where they have had 
less effect. Against such a 
background it is not surprising 
that Clark has seen operating 
profits tumble from £39m to 
£28m on sales of £594m (£606m) 
for the year to January 1992. 

The recent boardroom split 
only heightens the company's 
difficulties and employees are 
beginning to feel the strain. “It 
is like one of those manage- 
ment games," said one who 
preferred to remain anony- 
mous. “Someone keeps hand- 
ing you problem cards and say- 
ing ‘now. you deal with that'." 


Share slide reduces Trinity flotation price 


By Richard Gouriay 

TRINITY HOLDINGS is to 
come to the market at I20p, 
valuing the maker of chassis 
for Dennis buses, fire engines 
and refuse collection vehicles 
at about £61.7m. 

The pricing decision was 
taken during "traumatic" Mon- 
day night talks that followed 
the plunge in the FT-SE 100 
Index and turmoil in the for- 
eign exchange markets, accord- 
ing to Mr Geoff Hollyhead, 
chairman. 

As late as last week, the 
company had hoped the plac- 
ing and intermediaries offer 
would value Trinity at about 
£80m. 

At I20p, Trinity is valued at 
the equivalent of 11.3 times 
forecast earnings per share for 
a pro forma year ending Janu- 
ary 1993. 

The shares yield 6 per cent at 


this price on the same basis. 

The flotation will raise about 
£29m net of expenses. Some 
£14m will repay the debt that 
financed the 1969 management 
buy-out from the conglomer- 
ate, Hestair. It will also reduce 
working capital and redeem 
the preference shares, leaving 
Trinity virtually debt free. 

Directors, other shareholders 
- like Citicorp and Bankers 
Trust - and employees will 
receive another £14m. 

The directors and original { 
shareholders now hold 43 per / 
cent of the new equity. The/ 
founding shareholders have 
agreed to hold their shares for 
at least a year and the direc- 
tors will not sell for 18 months. 

Private investors will be free 
to apply for 6.4m of the 2S.6m 
new shares by applying to 
financial intermediaries. Appli- 
cations must be in by noon oh 
October 14. 1 


Mr Hollyhead describes Trin- 
ity as a specialist niche engi- 
neer of vehicles. While market 
growth has been stow or non- 
existent in the UK. Trinity’s 
share of those markets has 
grown rapidly. 

Its share of the bos market, 
for example, has grown from 10 
per cent in 1962 to 19 per cent 
in 1990, a year after buy-out 
and to 50.4 per cent in 1992. 

Trinity’s share of the refuse 
collection vehicle market grew 
fTOm 15 per cent in 1979 to 45 
per cent in 199L Fire trucks 
remained a static market, with 
Dennis taking about 40 per 
cent of the market. 

• COMMENT 

On the face of it Trinity looks 
like that rare beast, a manage- 
ment buy-out that is not only 
cash generative but has growth 
potential as well. Certainly 
after three years of notable 


growth in dull markets for 
buses, coaches, refuse collec- 
tion vehicles and fire engines, 
its past performance is not in 
question. Beyond the end of 
1992, the growth Is more in 
question. Granted a race to 
develop market dominance in 
the UK refuse collection mar- 
ket has prevented the company 
from looking to Europe. That 
market is now beckoning, 
indeed more so after sterling’s 
devaluation. Equally eastern 
Europe through a soon-to-be- 
signed contract in Poland has 
great potential. But it is less 
obvious that next year will see 
a reversal of the recent UK 
trend of under-replacement of 
UK bus stock which Trinity 
hopes will fuel further growth 
in the UK. For this year, how- 
ever, operating profits of £8^m 
giving earnings of 10.6p means 
120p is a relatively undemand- 
ing flotation price. 


Hunter Saphir shares fall 


HUNTER SAPHIR shares fell 
8p to 28p, yesterday following a 
trading statement given in a 
circular containing details of 
the disposal of Emil Tissot 
Foods to Cavaghan & Gray. 

The chairman said that since 
mid-July, after an excellent 
first quarter, the fresh produce 
business had been adversely 
affected by the general price 
deflation. In the last three 
years profits have fallen from 
£6.05m to £2. 51m for the year to 
the end of February 1992. 

As the major part of the 


business was commission 
based, the company had 
incurred no contractual losses. 
The company had continued to 
gain market share and to 
increase volumes but overall 
commission income had 
declined. 

British Pepper and Spice had 
maintained its recovery, with 
revenues up by more than 20 
per cent, but it was not yet 
back into profit Euroma, the 
Dutch subsidiary, continued to 
grow but margins were under 


pressure. 


NEWS DIGEST 


Gillette World Sport Special, 
through to the end of 1994, as 
well as a 13-part Gillette World 
Cup Special. 

N American Gas net 
asset value lower 

Net asset value of North Amer- 
ican Gas Investment Trust was 
55. 5p at July 31. 20 per cent 
down on the 69.4p of a year 
earlier. 

However Mr Jack Birks, 
chairman, said the outlook 
for the current year was 
promising with higher gas 
prices beginning to be re- 
flected in improved share 
prices. 

There was a pre-tax profit of 
£70,000 for the year to the end 
of July, compared with a loss 
£74,00 0, but losses per share of 
0.9p (l- 22 p) after tax. The divi- 
dend is held at a total of 2J25p, 
with a proposed final payment 
of 1.125p. 

Tight controls give 
S&U a 24% lift 

S&U, the Birmingham-based 
consumer credit house and 
hosiery maker, increased its 
pre-tax profit by 24 per cent in 
the half year ended July 31 
1992 mainly through tight cost 
controL 

Turnover rose only 6 per 
cent, from £23.5m to £24.9m, 


and the profit came to £2.09m 
(£1.69m). Adjusting for a scrip 
issue, earnings worked 
through at I2.42p (9JB5p) and 
the interim dividend is stepped 
up to 2.4p (2p). 

Loss and dividend 
cut at Ben Bailey 

An erosion of margins and an 
increased write down in value 
of land stock pushed Ben Bai- 
ley Construction into a loss of 
£443,000 in the year ended June 
30 1992. 

The final dividend is halved 
to 0-25p; that gives 055p for 
the year, against 0.8p last 
time when the pre-tax profit 
was £317,000. Losses per 
share came to 2£8p (earnings 

2.16p>. 

The company said that in the 
second half there had been a 
slow but steady deterioration 
in the willingness of people to 
buy new homes without heavy 
incentives and price reduc- 
tions. 

In the face of foiling margins 
maintaining volumes became 
paramount, and 279 (247) units 
were sold at an average of 
£50,000 (£51,000) to produce 
turnover of £I6.9m (£16.5m). 
But gross profit declined to 
DB7m (£3 .36m). 

Administration expenses 
were cut as was interest pay- 
able. Stock write down was 
£467,000 (£146,000). 
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Brittan clears 
reform of Milk 


Marketing Board 


By David Blackwell 


PLANS TO reform the Milk 
Marketing Board for England 
and Wales by turning it into a 
single voluntary co-operative 
were yesterday cleared under 
the EC's competition rules of 
the risk of creating or strength- 
ening a monopoly. 

However, Sir Leon Brittan, 
EC competition commissioner, 
said in a letter to Mr John 
Glimmer, UK agriculture min- 
ister. that he would have pre- 
ferred the statutory board to be 
succeeded by "a number of suc- 
cessor organisations rather 
than a single voluntary co- 
operative". 

Tbe MMB welcomed the 
acceptance of its plans. Mr Bob 
Steven, chairman, said: "This 
announcement is a significant 
step forward in the process of 
establishing a successful co- 
operative." 

The Agriculture Ministry 
said yesterday it expected to 
table legislation on reforming 
the MMB early next month. 

The MMB's plan to end its 
60-year-old monopoly has come 
under vigorous opposition 
from the dairy industry. Last 


month Mr Biran Smith, presi- 
dent of the Dairy Trade Federa- 
tion (DTF). said he could not 
understand how a government 
that believed in a free market 
could support Its plans. 

However, the latest MMB 
plans bear little resemblance to 
its original ambitions. Sir Le on 
“noted with approval" that 
they were “considerably less 
restrictive or competition than 
were earlier proposals", in par- 
ticular Dairy Crest - the 
MMB's wholly-owned subsid- 
iary with a 25 per cent share of 
the UK's manufactured dairy 
products - is to be hived oft 
Sir Leon also made it clear 
that “given the element of 
uncertainty" over the full 
details of the plans, his depart- 
ment would be carefully moni- 
toring the initial period of trad- 
ing by tbe new co-operative- 
Mr Smith of the DTF pointed 
out yesterday that the EC had 
been “sufficiently alarmed as 
to insist on prior changes to 
tbe board’s plans. The Commis- 
sion has vindicated recent 
warnings from the dairy trade, 
consumers and retailers that 
an unregulated monoply was 
in the making." 


Opec output rises to 
24.7m barrels a day 


By Nell Buckley 


OIL production by the 
Organisation of Petroleum 
Exporting Countries increased 
to 24.7m barrels a day in Sep- 
tember. according to the Inter- 
national Energy Agency. 

Opec agreed at its ministe- 
rial monitoring committee 
meeting in Geneva last month 
that its market share in the 
fourth quarter of 1992 should 
be 24.2m b/d - the equivalent 
of freezing its claimed August 
production level - although 
Kuwait would be allowed to 
increase production as it con- 
tinued to rebuild its oil indus- 
try after the Gulf war. 


However, the ZEA’s report 
follows surveys by the Reuters 
news agency and the magazine 
Petroleum Intelligence Weekly, 
which both put real Opec pro- 
duction last month at at least 
500,000 b/d higher than the 
agreed leveL 

The EA forecast worldwide 
oil demand in the fourth quar- 
ter at 68J2m b/d - compared 
with 68.1m b/d In the same 
quarter last year - suggesting 
demand for Opec oil could be 
about 25.5m b/d. Analysts still 
expect this to produce a tight 
market and higher oil prices. 

Worldwide demand for the 
year 1992 is estimated at 67.0m 
b/d, 0.3m b/d more than 199L 


Japanese demand for aluminium to fall 


JAPANESE demand for 
aluminium this year will fall 
by 8 per cent before the stimu- 
lation of the economy next 
year will result in growth of 3 
per cent, Marubeni UK said. 
Renter reports. 

Demand growth this year 
will be restricted to aluminium 
can sheets, Marubeni pre- 
dicted. Other areas such as 
extrusions, general purpose 
sheets and colls, and the car 


industry will register demand 
foils. 

Marubeni estimated that the 
CIS will export around 750,000 
tonnes of primary ingot to the 
West as well as significant 
tonnages of "off-grade" 
metal. 

Recent Chinese buying has 
amounted to 150,000/200,000 
tonnes, although China Is not 
expected to be as consistent a 
purchaser from now on, it said. 


Sterling 

crisis 

batters Irish 
farmers 


By Tim Coone In Dublin 


IRISH FARM leaders are 
appealing for I£18m (£l6.7m) 
in emergency support from the 
government for beleaguered 
mushroom, lamb and pig meat 
exporters, who are being bat- 
tered by the sterling crisis. 

They have also requested 
government backing for a 
l£300m DM-denomlnated loan, 
to help farmers who are now 
facing real interest rates of 
aronnd 13 per cent since 
Ireland’s recent three percent- 
age point interest rate hike. 

Since sterling left the ERM 
on September 16, it has fallen 
by 12 per cent against the 
pant, trading yesterday at 
around 107.5 to the punt 

In makin g the appeal 
week, Mr Tom Parlon. the 
Irish Farmers' Association 
deputy president, said: “Fann- 
ers are entitled to the foil ben- 
efits of the strong punt and 
the government’s ‘no devalua- 
tion’ policy." The DM loan, he 
said, would reduce farmers’ 
interest rates by some 5 to 6 
percentage points. 

Beef and dairy producers are 
still protected from currency 
fluctuations by the EC subsi- 
dies known as monetary com- 
pensation amounts (MCAs), 
due to be phased out by next 
January, but the lamb, pig 
meat and mushroom producers 
enjoy no such protection. 

Ireland exports 45 per cent 
of its pig meat to tbe UK. 
worth some I£60m per year. 
Mushroom growers are cur- 
rently exporting some I£43m 
worth of produce annually to 
the UK, which represents 80 
per cent of total output. 

Irish lamb exports, worth 
some I£150m per year and rep- 
resenting 90 per cent of total 
Iamb output, have been indi- 
rectly affected by British 
iambs displacing Irish produce 
in the French market, where 
90 per cent of Irish lamb 
exports are destined. 

Lamb prices at Irish process- 
ing plants this week touched 
their lowest level in 13 years. 
According to Mr John Elmore, 
an IF A spokesman for 
Ireland’s 52,000 sheep farmers, 
many sheep formers are now 
feeing bankruptcy. 

The IFA is calling for a tem- 
porary introduction of MCAs 
in the mushroom sector, while 
an editorial in the Irish Farm- 
er's Journal has gone even far- 
ther, saying: “The Irish gov- 
ernment [should] immediately 
seek full MCAs on all agricul- 
tural produce for non-ERM 
members. To have floating 
exchange rates and supposedly 
fixed agricultural prices is a 
nonsense. Any further talk of 
abolishing MCAs from Janu- 
ary is not on.” 


Argentina ready to bite at EC fishing deal 

With a bait of $100m, it is hard to resist selling licences, writes John Barham 


p 
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O VER the last ten years, 
Argentina's once non- 
existent fishing indus- 
try has grown steadily to the 
point where the country now 
exports more fish than beef. In 
a sense, that is hardly surpris- 
ing given the aversion to fish 
In this nation of meat-eaters. 

Nonetheless, growth has 
come more from rising Interna- 
tional prices than a huge 
increase in catches. Last year. 
Argentina raised exports to a 
record $406.5m (£228.30), 26 per 
cent more than in 1990. But in 
volume terms, exports were up 
by just 7.6 per cent to 274,457 
tonnes. Five years earlier. In 
1987, exports of 242,299 tonnes 
brought In just $270. 2m in 
export revenues. 

Now, the possibility of an 
agreement with the European 
Community allowing EC ves- 
sels to buy licences to fish In 
Argentine waters may trans- 
form the industry. Argentine 
negotiators say the pact would 
bring EC grants and loans 
worth about SlDOin. That 
would give the sector a vital 
new impetus in exchange for 
allowing around 50 EC ships 
into Argentine waters that cur- 
rently remain closed to virtu- 
ally all foreign fishing ships. 

A licensi ng regime has a spe- 
cial appeal to the government 
of President Carlos Menem. 
First of all, the perpetually 
insolvent state needs revenue. 
Second, its conversion to free 
market orthodoxy makes all 


protectionism ideologically 
suspect 

But the accord’s many local 
opponents say It would fatally 
undermine Argentina's indus- 
try by replacing local vessels 
with EC ships, deny Argentine 
companies vital EC markets 
and make a growing shore- 
based processing industry 
impossible. 

The opening up of Argen- 
tina’s seas coincides with the 
decline in ‘nomad fishing’. 
Ships from countries like 
Poland, Spain, Russia, Taiwan, 
South Korea and Japan used to 
roam the seven seas, fishing in 
international waters. But the 
extension of territorial waters 
to 200 miles by many countries 
has gradually deprived the 
nomads of fishing grounds and 
led to a sharp increase in idle 
tonnage. 

The EC’s response has been 
to offer 'exit grants' as one-off 
payments to encourage idle 
ships - nearly ail Spanish - 
to leave EC registries. It has 
also negotiated fishing agree- 
ments with third countries 
that allow EC vessels to fish in 
their waters under licence. In 
exchange for duty-free access 
to EC markets for their 
exports. At present, Argentine 
exports are subject to EC 
duties and market quotas. 

But Argentina's industry 
tears that signing an agree- 
ment would create a dangerous 
precedent, encouraging other 
‘nomad’ nations to demand 


similar rights. And as foreign 
catches are generally processed 
and frozen on board factory 
ships and exported direct to 
foreign markets, the great 
worry is that Argentina's 
shore-based processing indus- 
try would atrophy with the 
increase in foreign vessels. 

Mr Julio Torre, director of 
Redes, a fishing trade maga- 
zine, says: “By not selling 
licences, the government 
would encourage local indus- 
try. Licences are in the purest 
colonial style. [With licences] 
you would not even have the 
fantasy of having an industry.” 


I ndustry lobbyists say that 
allowing the EC to fish 
under licence would be 
especially dangerous because 
this could cost them their big- 
gest single market: Spain 
bought a quarter of Argen- 
tina’s fish exports In 1991. 
However, it is unlikely that 
Argentine negotiators will 
grant the Spaniards direct 
access to quotas of the most 
sought-after species, like the 
Hubbsi hake. 

However, turning down free 
cash gifts worth $100m would 
be haid to justify, as Mr Mario 
Olaciregui, president of Haren- 
gus SA, Argentina's leading 
fishing company, recognises. 
He says “Argentina wants 
more capital, more technology, 
more investment The accord 
with the EC would bring that, 
plus new ships and finance for 


research and lower EC duty for 
Argentina’s exports.” 

However, he warns that 
these benefits must be weighed 
against the risk of Spanish 
ships displacing Argentina's 
exports to the EC. Further- 
more, he claims that EC grants 
would simply transfer the 
problem of idle tonnage ftom 
Spain to Argentina. He says 
the only beneficiaries would be 
Spanish banks, whose unwise 
loans to finance shipbuilding 
would be repaid with EC tax- 
payers’ money. 

Mr Olaciregui believes that 
his company's growth should 
be a paradigm for the rest of 
the industry. Harengus, 
founded in 1979, now accounts 
for almost one-fifth of Argen- 
tina’s fish and seafood exports. 

Mr Olaciregui says: “We 
have made total investments of 
$400m-500m in 10 years 
through 11 different Joint ven- 
ture companies with foreign 
investors. We provide licences, 
local know-how and adminis- 
tration. But 100 per cent of the 
fina nring comes from foreign 
companies. They also provide 
technology and the market” 

Although there is a will on 
both sides to reach an agree- 
ment, talks have dragged on 
for months because Argentina 
was unwilling to allow foreign- 
flagged vessels into its waters. 
But officials have promised the 
Europeans a compromise for- 
mula in time for the meeting in 
Buenos Aires next month. 


But there are other complica- 
ting factors. To begin with, 
Argentina's ability to accu- 
rately measure fish stocks is 
widely questioned. Policing is 
also a serious problem, with 
the coastguard and navy hope- 
lessly overstretched. Still, 
there is a lot of room for 
growth: last year’s record 
catch was less than a fifth 
of the 1992 quota of l.Sm 
tonnes. 

Another problem is tbe dis- 
pute between Argentina and 
Britain over tbe Falkland 
islands. The Falklands have 
established a successful fish 
licensing regime in a 150-mile 
radius around the faianru The 
British tear increased fishing 
in Argentine waters could 
threaten Falklands fish stocks. 
They also want to make sure 
that an EC accord would not 
imply recognition of Ai^en- 
tina’s claim to the islands. 

Irrespective of any deal with 
the Europeans, Argentina must 
become Internationally com- 
petitive. But costs, instead of 
coming down, are increasing 
month by month. And like go 
many other nations rich in nat- 
ural resources, Argentina must 
try to maximise the value of 
raw materials. Mr Torre says 
catching, filleting and freezing 
fish in Argentina adds only 30 
per cent to value. The remain- 
ing 70 per cent margin is 
appropriated by processing 
plants and distributors in the 
developed world. 
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Bright future seen for aluminium contract 


By Kenneth Gooding, 
Mining Correspondent 


DEMAND FOR secondary (or 
recycled) aluminium Is forecast 
to nearly double by the year 
2,000, which is why the London 
Metal Exchange expects a 
bright future for its new sec- 
ondary aluminium alloy con- 
tract, said Mr John Wolff, tbe 
LME chairman, yesterday. 

The new contract, for mate- 
rial used mainly by diecasters 
supplying the motor industry, 
started quietly yesterday but 
this was widely expected. Mr 
Wolff said: “It will take time to 


bed down. But it is a very large 
market and growing." 

He pointed out that about 
4.5m tonnes of aluminium 
alloy was produced each year 
and output was growing at an 
annual 6 per cent, driven by 
the increasing use of the metal 
by car makers attracted by its 
light weight and recyclability. 

Cash trading of the contract 
- the LME’s first new one 
since nickel was launched in 
1979 - will begin on January 
4. Stocks have already started 
to build up in LME warehouses 
and the exchange will give 
details oF total tonnages at the 



end of October. The LME had 
to invent a symbol for the 
material (see insert above). 

Mr Ralph Kestenbaum, chair- 
man of the LME’s aluminium 
alloy committee, said that on 
the unofficial market in the 
past two months alloy had 
been traded at a $10 a tonne 
premium to the LME’s primary 
aluminium contract and also at 


a $65 discount. This showed 
that the primary contract was 
not a satisfactory proxy for 
alloy and the new contract was 
needed. 

The alloy price, which was 
$1,160 a tonne on the unofficial 
market on Monday, closed yes- 
terday at $1,175. 


UK WAfHUOUSN STOCKS 

(As ai Monday's dose) 
tonnes 

Aluminium 

+ 1,300 

W1J72JS25 

Copper 

+ 3.02S 

to 299.775 

Lead 

F 4.025 

to 174,500 

Nickel 

4- 180 

10 48.534 

Zinc 

+ 1.(35 

(0 366.375 

Tin 

t-00 

to 14.996 


India fears sugar crop will fall to 12m tonnes 


MINOR METALS 


By Kunal Bose In Calcutta 


INDIA fears sugar production 
in the current season will be at 
least 10 per cent below target 
at a tittle over 12m tonnes, 
compared with a record 13^m 
tonnes in the year to this 
September. 

Because of a prolonged dry 
spell at planting time. India 
will not only harvest a smaller 
cane crop, but in several states 


the crushing operation will be 
delayed by four to six weeks. 
Sugar mills will also have stiff 
competition for cane from 
indigenous manufacturers 
of sweeteners tike gur and 
khandsarL 

The federal government is 
not worried by the shortfall 
since the current season's 
opening stock of 4.7m tonnes 
can satisfy four and a half 
months' domestic demand. 


India's domestic consump- 
tion of sugar, which Is growing 
at an annual rate of 6 per cent 
to 7 per cent, was ll.4m tonnes 
in 1991-92. According to Mr Om 
Dhanuka, spokesman for the 
Indian Sugar Mills Association 
(ISMA), the shortfall in sugar 
production will not stand in 
the way of exports, which were 
begun in 199091. 

Mr G Patil, president of the 
National Federation of Cooper- 


ative Sugar Factories (NFCSF), 
has asked the government to 
release one million tonnes of 
sugar for export during 1992-93. 

Both ISMA and NFCSF argue 
foreign buyers will regard 
India as a “serious and regular 
exporter of sugar" if it creates 
a buffer of at least one million 
tonnes. The Food and Civil 
Supplies Ministry agrees, but 
the final decision rests with 
the finance minis try. 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse. 1,630-1,700 
(1,640-1.700). 

BISMUTH: European free 
market, min. 99.99 per cent. S 
per lb, tonne lots in warehouse, 
2^0-2.50 (same). 

CADMIUM: European free 
market, min. 99.5%, per lb, in 
warehouse, 0.600.70 (0.650.75). 

COBALT: European free 
market, 99.S per cent, $ per lb, 
in warehouse, 14.50-15.50 (16.00- 
16.60). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 fb flask, in warehouse, 
136-150 (some). 

MOLYBDENUM: European 
tree market drummed molyb- 
dic oxide, $ per lh Mo. in ware- 
house, 2.15-2.25 (2J20-Z30). 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, In warehouse, 4.S0-5.50 
(same). 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 
kg) WO* df, 48-57 (same). 

VANADIUM: European free 
market, mlo. 98 per cent, $ a lb 
V-jOj, df, 1.85-2.00 (same). 

URANIUM: Nuexco exchange 
value, $ per lb. U 3 0 8 , 8.75 (8.05). 




WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


Eftonne 


LONDON WTAL KXCHAMOI 


(Prtaw supplied by Amalgamated Meal Trading) CRUDE OIL (Light) 42.000 US nails S/barrel 


COPPER prices performed 
strongly on the LME's afternoon 
kerb, ending firm and puffing 
other depressed metals off their 
lows, dealers said. The upturn 
In copper was technically 
motivated, following several 
sessions of plunging prices. 
However dealers say the 
fundamental weakness of the 
base metal sector, namely 
sluggish global economic 
prospects, will restrict the extent 
of rallies. NICKEL closed steady, 
partly aided by Inco's moves 
to reduce 1993 production by 
some 18,000 tonnes. But for the 
market to sustain a rally other 
producers need to follow suit, 
dealers said. New York's arabica 

London Markets 


COFFEE futures were broadly 
higher at midday on technical 
factors and uncertainty over 
future shipments from Brazil. 
“The situation in Brazil is 
worsening. Their internal market 
remains strong, and every 
Indication points to exports in 
September being lower than 
in August, ” said a dealer. 

London robusta coffee rallied 
in late trade and closed at the 
day's highs in most positions. 
GOLD held steady on the London 
bullion market, with US funds 
apparently holding their 
positions against the background 
of recent volatility in currency 
and equity markets. 

Compiled from Reuters 
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Hlgh/Low 
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803 

834 812 
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845 

820 

848 829 
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858 

838 

857 844 

May 

858 

833 

865 843 
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Close 

Previous 

High/Low 

AM Official 

Kerb close 

Open Interest 

Aluminium, 937% purity (S per tonne) 



Total dally turnover 40554 lota 

Cash 

3 months 

1197.5/93.5 

1221.5-22 

1199-1900 

1222.5-23 

1234/1216 

1193-93.5 

12165-17 

12235-24 

195,186 lots 

Copper, Grade A (G per tonne) 



Total dally turnover 30,199 tots 

Cash 

3 months 

1322-23 

1355-60 

1313-14 

134X6-47 

1320/1315 

1384/1346 

1320-21 

1352-53 

1363-64 

149.603 lota 

Lad (E per tonne) 




Total dally turnover 5,265 lots 

Cash 

3 months 

329-30 

341-42 

332-33 

344-45 

329.25/320 

343/341 

329-29.25 

341-42 

341-42 

25,127 lota 

Mehel (S per tonne) 




Total dally turnover 6577 lots 

Cash 

3 months 

8616-20 

0690-93 

6615-20 

6690-95 

6738/6620 

6675-60 
6660-85 - 

6866-700 

28570 lots 

Tin (S per tonne) 




Total daily turnover 3528 lots 

Cash 

3 months 

6280-85 

8350-65 

6345-60 

0410-16 

6260 

6410/6320 

628069 

6345-50 

635060 

11,403 tots 

2tac, special High Grade <S par tomo) 



Total dally turnover 27.926 Iota 

Cash 

3 months 

1193-95 

1206-09 

1250-51 

1243-44 

1207/1205 
1257/1 195 

120WJ7 

1213-14 

1209-10 

63512 tote 

LME Closing C/3 rate: 
SPOT: 1.7113 

3 months: 1.6887 

€ months: 15704 

9 months: 15512 


Chicago 


SIMM 


FOX 


(S per tonne) 


SPOT laJUtKETS 


Cnuft, ad (per barrel FOB)(Nov) 

+ Of • 

Dubai 

Sia.1ttX20z 


Brent Blend (dated) 

520,15-025 

-025 

Brant Bland (Nov) 

S20.30-0.40 

-.026 

WT.I (i pm est) 

821.75-1.85? 

M10S 

OB products 



(NWE prompt delivery per tonne CIF 




+ or - 

Premium Gasoline 

S217-219 


Gas OU 

1185-198 

► 2 

Heavy Fuel Oil 

S100-102 

-1 

Naphtha 

5189-190 

-1 

PomHeum Argus Sstlmatoa 


Other 


+ or - 

Gold (per tray oz)+ 

£350.15 

-05 

Silver (per troy Oitft 

3/SJrC 

-4 

Pi annum ip or troy or) 

5363 J50 


Palladium (per troy or) 

S9S.40 

+ 0.4 

Capper (US Producer) 

107.0c 


Lead (us Producer) 

37 8c 


Tin (Kuala Lumpur marten I553r 

-OL22 

Tin (New York; 

Z9l.0s 

■ZS 

Zinc (US Prime Western) 

62- Oc 

Cattle (live weight) 

10B89P 

/■0.M- 

Sheep (live weight)^ 

73.68P 

4-3.04- 

Pigs (live weighalt 

78 04p 

4-1.08- 

London dally sugar (raw) 

$227 .Ow 


London daily sugar ( white] 

SS930W 

•2 

Tate and Lyle aapori price 

C24I0 

4-2 

Bari ay (English toed) 

Unq 


Maize (US No. 3 yellow) 

C 141.5 


Wheat IUS Cork NUrttwml 

Unq 


Rubber lNov)V 

S6.7Sp 

1-055 

Hubber (Dec)* 

SC 50p 

+-05S 

Rubber (KL RSS No T Oct) 2225m 


Coconut ail {Philippines^ 

S4B5.0y 

■5 

Palm Oil (Malaysian)! 

S3925r 


Copra (Pfrtlippinoa)? 

5312.5 


Soyabeans (US) t 

E142.5 


Cotton "A" index 

53 70C 

■Oi 

Woo hops (04s Super) 

40Sp 


Raw 

Close 

Previous 

High/Low 

Dec 

194.00 


102.00 

Mar 

194,00 

194.00 

193.00 

May 

196.00 


19500 

WhHa 

Clow 

Previous 

High/Low 

Dec 

255.50 

35450 

257.00 255^0 

Mar 

255-00 

258.80 

257.20 2S5.00 

Oct 

251.50 


252.00 


TumoverS227 (1237) iota at S tonnes 
ICO Indicator prices (US coma per pound) tor 
Oct* Comp. daOy *3-44 (48-S3) (5 day average 
47-94 (47.64) 


LONDON BULLION MAHKBT 

(Prices supplied by N M Rothschild) 


New York 


Gold (troy <K) 


GOLD loo tray ox,' S/troy ox. 


POTATOM 


POX 


tttonm 


S price 


E equivalent 



Close 

Previous 

High/Low 

Apr 

624 

83.4 

62.0 67. » 


Turnover 17 (76) ton at 20 tonnes. 


Turnover Row 33 (16]tot3 of GO tonnes. 

While Mil (19681 Parte- White (FFr per tonne): 
Dec <250.13 Mar 1294J53 


350.C0-3S0.X 
Opening 350.5045040 

Morning Fix 35050 204.731 

Afternoon flx 36030 20X959 

Day's high 350J5-351.15 

Day'S low 349.70-360.00 


SOYAMBAL - London POX 


E/tormo 


Loco LA Moon OMd Landtag Rates (Vs USS) 


chum an. - nm 


S/bamri 



Ctoaa 

Previous 

High/Low 

Nov 

20.35 

20.36 

20.39 20.28 

Dec 

20.40 

20.40 

20.42 20 33 

Jan 

20.39 

20-36 

20.41 20.31 

Feb 

20.31 

20.24 

20.29 2022 

Mar 

20.17 

20.18 

2019 20.12 

Apr 

20.08 

20.05 

20.07 20.00 

Jun 

19.SZ 

<968 

19.84 15.33 

Jvd 

19.84 

19-05 

19.78 1973 

IPE Index 

20.38 

20 49 




Close 

Previous Mgh/Low 

Oct 

133.50 

moo 


Turnover 0 (100) lots of 20 tonnes. 


FHHQHT - London FOX 


GiOJindex point 


Turnover 16387 (21520) 


OAS OIL - M 


Sftonne 



Close 

Pro* /Qua 

Hfgfi/LOW 

Oct 

18925 

189.50 

169.75 198.75 

Nov 

13325 

19325 

164.00 192.75 

Dec 

195.75 

185.75 

195.75 195.00 

Jan 

IB5.75 

195 75 

185.75 19520 

Fob 

19223 

19225 

19228 191.60 


185.50 

183.(30 

188.00 185.60 

Apr 

181.50 

182.00 

182.00 181.50 

May 

178.75 

17925 

17925 178.75 

Jun 

177.50 

177.78 

177.75 177.50 



Class 

Previous 

Hlgh/Lovr 

Oct 

1078 

1090 

1088 1077 

Mov 

1110 

1117 

1115 1102 

Dae 

1115 

1120 

1118 1111 

Jan 

1160 

1186 

1160 1145 

Apr 

1200 

1200 

1200 1195 

Jul 

1090 


1000 

Oct 

1288 

1280 

I2BS 

BFI 

1033 

1035 



1 month 

2 months 

3 months 

1-89 

169 

123 

B months 

12 months 

ZOO 

2.08 

3»mr H* 

p/troy or 

US eta oqulv 

Spot 

218.50 

37825 


3 months 

223.40 

37X65 


6 months 

22726 

381.45 


12 months 

238.45 

38720 



GOLD COINS 


5 price 


C equivalont 


Krugerrand 349.00-331.00 203.00*06.00 

Maple leal 36Q.7tt383.oa - 

New Sovereign 843036.00 4S.003t.00 


Turnover 334 (237) 


(MAINS - London POX 


£/tcmna 


Turnover 18786 111783) lots al 100 tonnes 


E a tonne unions otherwise stood. f>-panceAfl. 
C-Mnls/lb. r-rlnggll/kg.t-Oct/DOC y-Nov/D« 
u-Ocl /-Nov. (Meat Commission average tats- 
haA piwos.- eftengn from a week ago Wtorufon 
physical. 9CIF Rotterdam. 4 Bullion market 
dose, m -Malaysian conts/kg ♦Shoep prices aro 
now live weiom prices, t Correction a/t&t&S 
E142.5 


JUTB 

C and F Dundee; BTC US037Q. SWC 
US0385. BTD U3D335. BWO USD34S. C end 
F Antwerp: BTC U 503*5. BWC USOS46. BTD 
USOMS. BWD USOK5. 


COTTON 

LIVERPOOL- Spot and shipment sales tor 
tho week ending 2 October amounted to 237 
tonnes saamast .196 tonnes in the previous 
week. Sales were moderate end occurred 
mainly In Amor lean and Mall Growths. 


Wheat 

Close 

Previous 

tagh/LOW 

Mov 

121.40 

121.25 

121X0 120.75 

Jan 

124.60 

12420 

124 JO 123.78 

Mar 

127 JO 

127.60 

127.80 127.15 

May 

13028 

13025 

13025 130.00 

Partay 

Close 

Previous 

Mgh/Low 

Nov 

120.80 

110.90 

120.00 120.00 

Jen 

12420 

123J0 

124.90 123.70 

Mar 

1 27 JO 


127.80 128 JO 

May 

12928 


1292S 128.78 

Turnover: Wheat 257 (480), Barley 75 (40). 
Turnover tats o» 100 Tonnes. 

nos - 

London MX (Cash Settlement] p/hg 


Close 

Previous 

HlglUUM 

Jan 

95.0 

942 

9S.B 

May 

1032 

101.0 

1022 1Q2J 


Tumovsr.4 (16) lots o* 3,260 kg 


TRAINED OWnOKS 

Aluminium (99.7%) 

Cette 


Puts 

Strike price 3 tonne Oct 

Jan 

Cot 

Jan 

1160 

81 

88 

3 

8 

1200 

22 

SI 

12 

10 

1290 

4 

25 

44 

*2 

Conaer (Grade AI 

Calte 


Puts 

2200 

95 

125 

4 

18 

2300 

28 

81 

36 

53 

2400 

4 

24 

111 

114 

CoSae 

Nov 

Jan 

Nov 

Jan 

860 

1B3 

IBS 


1 

700 

133 

143 


3 

750 

84 

104 

1 

9 

Cocoa 

Dec 

Mar 

Dec 

Mar 

573 

113 

141 

2 

5 

600 

90 

120 

4 

9 

625 

69 

100 

58 

14 

Branl Crude 

NOV 

Doo 

Nov 

DM 

2000 



0 

21 

2050 

10 

32 

28 

45 

2100 

1 

16 





Close 

Previous 

HJgh/Low 

Oct 

350.1 

350.5 

350.4 

3502 

Nov 

360.0 

35T.2 

351 3 

381.3 

Dee 

351.4 

3KL0 

351.8 

350.9 

Feb 

352J 

3534 

36X3 

352.4 

Apr 

354.0 

354.7 

354.4 

351.4 

Jun 

35BJ 

366-1 

355.5 

3S1J 

Aug 

358.7 

357 J 

357.0 

3S7J 

Oct 

358.3 

359.2 

0 

0 

Dec 

35BJ 

300.9 

3802 

3002 

PLATWUM 50 troy OE Sftroy oz. 


Close 

Previous 

High/Law 


Oct 

363 J 

367.0 

385J 

363.0 

Jen 

359.0 

304 8 

3540 

asflj 

Apr 

357J 

3B2J 

357.7 

357.5 

Ml 

357.5 

365-9 

0 

0 

Oct 

300-5 

3659 

0 

0 

SI- VCR 6.000 troy OK canta/troy 02. 


Close 

Previous 

Hlgh/Law 


Oct 

3783 

374.9 

0 

0 

Nov 

374.0 

375.6 

0 

0 

Dec 

376J 

377.2 

377.0 

374-5 


376-7 

37X4 

0 

0 

Mar 

3790 

380.7 

3805 

37X5 

May 

3B1-2 

3818 

0 

0 

Jul 

303 4 

385.1 

384.5 

383.0 

Sep 

385.0 

307J 

0 

0 

Dec 

309.7 

391.4 

392.0 

310.0 

Jan 

390J 

392-5 

0 

0 

HH3H QRAOG COPPER 25/000 tbe; eentsriba 


Class 

Previous 

High/ Low 


Oct 

101 JS 

10046 

101.60 

100.80 

NOV 

102.00 

10X35 

tazto 

(Of 317 

Dec 

10258 

101.45 

102.75 

10125 

Jen 

10a 00 

101.85 

10X10 

102-13 


103.38 

10X25 

0 

0 


103.70 

102.65 

103.00 

102.90 


ID3J0 

102.70 

0 

0 


104.13 

103.15 

(04.40 

103.40 


104 JO 

10X30 

0 

0 

Jul 

104.40 

103.46 

104.10 

103.65 


Nov 

21J1 

21.77 

21J5 

21.72 

Dec 

21.72 

21.08 

21.78 

21.03 

Jan 

21.00 

21-61 

21-68 

2126 

Feb 

21-55 

21.50 

2156 

21.48 

Mar 

21,43 

2127 

21.44 

21.37 

Apr 

2131 

2125 

2122 

2125 

May 

2120 

21.13 

2120 

21.13 

Jun 

21.10 

21.02 

21.10 

21.03 

Jul 

21.01 

2022 

21.03 

2X93 

Aug 

20.93 

20.84 

20.93 

20.07 

KEATBKl on. 42JXJ0 Us galls, cents/US galls 


Cl 089 

Previous 

HJgh/Low 

Nov 

63.32 

6X53 

6X70 

6320 

Dec 

64.11 

6432 

84 45 

64.05 

Jan 

84JT 

64.8B 

04 JO 

64.40 

Feb 

6X53 

6X79 

03JK 

6X45 

Mar 

61.13 

6124 

61.40 

01.05 

Apr 

ss.oa 

5029 

99 45 

H»» 

May 

57.60 

57.84 

5X00 

57.75 

Jun 

56.73 

6X00 

57 JO 

57.00 

Jui 

56.60 

56-69 

66.80 

56.70 

Aug 

57.13 

87.19 

0 

0 

COCOA 10 MflnesA/tonnes 


Close 

Previous 

Hrgh/Vaw 


Dec 

1020 

1038 

1048 

1015 

Mar 

1064 

1063 

1092 

1061 

May 

1090 

1110 

1120 

1090 

Jul 

1120 

1141 

1149 

1142 

sap 

1160 

1173 

0 

a 

Dec 

1191 

1204 

0 

a 

Mar 

122S 

1245 

1225 

1226 

May 

1255 

1270 

1274 

1262 

Jul 

1292 

1307 

0 

0 

COFFEE -C ' 37J00fbs: centsAbs 


Close 

Previous 

Higfi/LOwr 


Dec 

50.00 

58.00 

60.10 

67.05 

Mar 

BO.SO 

59.75 

61.75 

99-80 

May 

04.25 

63.10 

65 JO 

6X15 

Jui 

05.75 

64-50 

6820 

04.75 

aop 

06.75 

85.76 

67.70 

68.10 

Dec 

69 15 

60.30 

0 

0 

Mar 

11-35 

70.65 

71.50 

71.50 

COTTON 50.000; eems/lbs 


Close 

Previous 

High/Low 


Oct 

57,92 

56.12 

57 JO 

50.40 

00c 

53 20 

52.20 

5320 

5X90 

Mar 

53J4 

52.97 

54 JO 

5X60 

stay 

54.45 

53.80 

55.00 

54.33 

Jut 

6525 

54.30 

55.00 

54 90 

OH 

BBJS 

5500 

5503 

5540 

Doc 

96.40 

56 45 

96.80 

98-20 

Mar 

57 JO 

56.10 

0 

0 

ORANGE JUICE 15.000 R»: conta/lbs 


dose 

Previous 

HigiuLaw 



SOYABEANS 6,000 bu min; conts/BOtb bushel 


Close Previous HJgh/Low 


NOV 

530/6 

528/2 

533/2 

528/0 

Jen 

537 n 

535/0 

539/4 

534/4 

Mar 

543/2 

84 MT 

545/4 

S41AJ 

May 

551/2 

549/0 

6S2/6 

549/0 

Jut 

55B/4 

556/4 

360/0 

660/0 

Aug 

601/0 

558/4 

662/0 

559/0 

Sep 

558/4 

559/4 

0 

0 

Nov 

665/6 

5G5/0 

567/4 

565 m 

SOYABEAN OIL 60200 IbK cems/lb 


Close 

Previous 

High/Low 


OCt 

18.12 

17.92 

1822 

17.93 

Dec 

1X35 

1X17 

1X49 

18.18 

Jan 

1X53 

1X36 

1X60 

1X38 

Mar 

1X77 

1X64 

1X88 

10J1 

May 

19.01 

1X91 

IXI5 

10.90 

Jul 

1925 

IX 16 

1X36 

19.15 

Aug 

1X37 

1X29 

1X50 

1828 

Sap 

19.48 

19.40 

1X60 

1X48 

SOYABEAN MEAL TOO tons; S/ton 


Close 

Previous 

High/Low 





Oct 1632 183.0 183.6 

Dec 18X2 183.1 184.0 

Jan 183.4 183 3 183.9 

Mar 183.4 183 3 teas 

May 183.7 163.7 104.0 

Jul 185.3 1852 105.8 

Aug 186.0 iaaa i860 

Sep 187.0 1868 1878 


182.6 

182.8 

183.1 

163.1 
163 J3 
1B5J 
100.0 
186.8 


MACS 5 .000 (Hi min; connt56fb bushel 


Close Previous High/Low 


May 

Jul 


Dec 

Mar 


210/6 

219/4 

226/0 

230/4 

233/D 

236/4 

242/8 


210/2 211/6 

216/2 220/4 

225/0 226/4 

230/0 231/2 

232/8 233/4 

235/4 236/0 

242/0 342/0 


209/6 

218/4 

224/4 

229/4 

232/4 

336/2 

242/4 


V/M6AT 5.000 bu rain; ccnts/BQib-busoet 


Close Previous High/Low 


Doc 

345/6 

346/4 

348/4 



346/6 

346/4 

347/4 


May 

338/2 

337/4 

338/4 



319 m 

319/4 



Sap 

324/4 

32S/Q 



Dec 

334/4 

334/4 

0 

0 

UtE CATTLE 40.000 lbs; cants/Kts 


Close 

Previous 

HJgh/Low 






t*OM 

Jen 

Mar 

May 

Jul 

Sep 

Wov 

Jen 

Mar 


10726 
107.40 
100,00 
109.45 
109.16 
10860 
108 B0 
10660 
109.00 


106 90 
107.10 
<0765 
109.20 

106.70 

108.70 

108.70 

106.70 
10670 


107.60 
107.95 
108.70 
109.40 
109 60 
109.00 
10900 
109X0 
109.00 


10680 
106 55 
10750 
105.35 
109.00 

waao 

10600 

10900 

109.00 


Dec 

Fob 

Af* 

Jun 

Aug 

on 


70476 

73X25 

71.450 

72.400 

69.400 
66X75 
68560 


75.375 
73.125 
71200 
72. ISO 
68.150 
87.825 

asms 


75.850 
73.525 
71.6SQ 
72J2S 
68.450 
68.200 
66 400 


75-300 

73100 

71.400 

72.300 

08250 

08.050 

08290 


ffz r 

d£K. 




uvx hops 40000 Bk cansne. 


SUGAR WORLD 'll' 112.000 ms; centVUM 


| REUTERS (Base: September 18 1931 ° 100 ) 
Oclb Oct 5 mnm a 00 yr ago 


Close Previous Mgn/Law 


15783 <373.5 1508.4 18106 


Mar 

o.se 

X60 

X71 

X55 

May 

8.65 

&7S 

X77 

X85 

rrm 

8.09 

&7S 

8.80 

828 

Oct 

665 

X76 

X74 

8 65 

Mar 

6.71 

MB 

<7 

0 


OOW JONES (Base: One. 31 1974 ■- iQO) 


Qct5 Oct? ninth ago yr 


800 


Spot 11155 11330 
Futures 114J50 114.46 


1KB7 

12X11 



Close 

Previous 

High/Low 


Oct 

42JOO 

43 250 

43.075 




43 600 





422/5 





40250 

40290 




*5200 

45.176 




44JOO 

44.700 

44.625 

Aug 


43.750 

*3.550 




40 725 

<0.700 

40830 

PORK BSLLSS 40200 tbs; MMMft 


Close 

Previous 

Hlgh/taw 


fab 

3X800 

39200 

39500 

3X700 


38J25 

39.175 

39280 

36.675 • 


■<0250 

40.675 

40.700 

40250 

Ju). 

40500 

40 BOD 

40.700' ' 

40200 

Aug 

39-000 

39-600 

O' 

38.000 


i- '■"-3 i 

1 *- ,'*iv iw. 

mm? 




. . - la.- V . -n». "H 
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Rally in equities helped by sterling 


TRADING VOLUME IN MAJOR STOCKS 


VBy-Teriy Bytanrf, ‘ • '•- 

: UK Stock Market Editor = •', 

.THE ' : $H ARP '■: rebound/ in 

• sterling -in .Far. Eastern- mar- 
kets overnight enabled - the UK 

- stock market to outpace the 
. recovery in other European 

equities yesterday. Trading 

• volume: was unimpressive. 
'' however, arid- ' confidence 

remained fragile as the stock 
. market awaited a government 
statement on economic' strat- 
egy, perhaps at the; annual con- 
ference of the goveming Con.- 
servafcLve party which is- now 
in . session in Brighton. 

The market made a strong, 
start as. sterling rose to 

- DM2.4548. compared . .with 
■ around DM2L3700 at . Monday’s 
low point. London 1 was 'also 
'encouraged by. Wall Street’s 


Barclays 

under 

pressure 

BARCLAYS . Bank .' shares, 
attracted exceptionally heavy 
two-way aiding activity after 
Credit Lyonnais Laing, the 
French-owned stockbroker, 
was said to have trimmed to; 
dividend forecasts for the 
bank. 

The stockbroker declined, to 
give details of any forecast 
reduction but said it felt Bar- 
clays would be prudent to con- 
sider a cut in the payment in 
order to protect its capital 
ratios. Dealers in the market 
said' that a large line of Bar- 
clays. stock, rumoured to have 
been as large as six to seven 
million shares, had been 
offered around the market 

Barclays shares fell to 325p 
at one point, but later rallied to 
end the session a net 4 higher 
at 335p on turner of 13 million. 


Grand Met busy 

Brewery and food group 
Grand Metropolitan recorded 
its largest share turnover for 
five years as some investors 
decided that the recent bleak 
trading had now been dis- 
counted and . that the shares 
looked cheap,. The stock 
climbed 19& s to 379ft,:tofi brat; 
performing- FT-SE stock,- in 
huge turnover of 18m. Grand 
■ Met has been dogged by poor 
trading news, particularly in 
its US food operations, in 
recent months, which led to 
two sets of brokers’ down-., 
grades last month. These 
prompted institutional inves- 
tors to bale out, bringing a 
steep slide in the share price. 

However, Strkuss Turnbull 
was prominent among a- num- 
ber of brokers and institutions 
yesterday to recommend the 
stock. Strauss analyst Ms Alex 
Oldroyd said: “While the stee 
of the problems in the US are 
unclear and remain a cloud on 
the horizon, the fundamentals 
of the company remain sound 
and at this price the shares 
look cheap. 1 * Other analysts 
pointed to currency consider- 
ations likely to benefit Grand 
Met and to the fact that, the 
shares underperformed by 
some 17 per cent last month. - 


Owners approached 

Holiday group Owners 
Abroad finally bowed to mar- 
ket pressure and admitted in a 
statement after another day's 
hectic trading that it had been 
approached by a predator, 
although ho formal offer had 
been' made. The group’s shares 
rose a further 6 to 77p yester- 
day. a rise or 31 cm their low- 
point of 46p just three weeks 
ago. Market sources said that 
the group had been' forced by 
the Stock Exchange authorities 
to make the announcement in 
order to clarify the situation. 

The confirmation by Owners, 


NEW HIGHS AND 
LOWS FOR 1992 


NEW MOHS Oh- 

AMERICANS (1) Alleghany A Wsstorn 

Error gv. HAMIB (1) ABN AMRO. BUSHCES8 


Enarav, BANKS (0 ABN AMRO. 8USNES8 
SERVICES (i> Rrttanee See, El«ni«K!8 
M) Hoakyna. Macro *. Racal. Bmflme. FOOD 
MANUFACTUnNO ft) UnUawiT N/V, HEALTH 
A HOUSEHOLD (2) Cafttfl May RotXWW. 

1 Hsemocall, HOTELS A LSSUREO 
Manchester UHL. UanUin Oriental. 
MVESntWT TRUSTS (1) JF PacfHC WrU 
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; success inraDying overnight to 
a close , of minus 21.6 on the 
Dow, a great relief after the too 
Dow . loss showing as London 
.. closed on Monday. 

. Equities advanced rapidly 
yesterday morning and the 
FT-SE Index bad gained more 
tbian 41 points by mid-session. 
Traders identified some genu- 
ine institutional demand for 

shares, and there were sub- 
stantial gains in some of the 
banking and retail stocks 
. which suffered heavily In Mon- 
day’s shakeout 
Investors backed away ner- 
vously when Wall Street 
opened lower, but London 
regained its confidence as the 
Dow rallied to show a loss of a 
mere L89 points in UK hours. 
The final reading showed the 
Footsie at the day’s peak of 


Britain's second largest tour 
operator, fuelled speculation, 
already rife, over who the pred- 
ator might be. While some in 
the market were suggesting 
-LTU, the German airline 
group, others were pointing 
nearer home, to Alrtours, one 
of Owners main rivals. Neither 
company would comment on 
toe speculation last night Air- 
tours shares added 6 to 246p. 

Standard Chartered jumped 
23 to 44Sp, boosted by a profits 
upgrading instigated by BZW. 
The broker was said to have 
lifted its current year estimate 
from £210m to £ 225 m and that 
for next year from £325m to 
£346m. 

- In composite insurances. 
- General Accident recouped 19 
to 504p and Son Alliance 12 to 
285p.- 

The recent bout of outper- 
fbnnance by Shell Transport, 
which took the shares close to 
MiPir all Hm a high relative to 
the market, came to a halt. The 
shares fell 3 K to 531p on 3.7m 
traded, ahead of a presentation 
to oil analysts today by a 
senior executive from Shell's 
chemicals division. 

Dealers said some institu- 
tions,. mindful of the profits 
warning issued recently by ICI, 
had decided to lock in profits 
in Shell 

The rest of the oil sector per- 
formed strongly. BP, benefiting 
from switching from Shell, rose 
4K to 215 'Ap on 8m traded 

The forthcoming US listing 
and expected good news from 
toe current series of presenta- 
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2,483.4. a recovery of 42.1 
points. 

Seaq volume of 467.1m 
shares compared with 477.6m 
in the previous session; Stock 
Exchange statistics disclosed 
that retail business fell to 
£885m on Monday, barely half 
that of recent sessions, con- 
firming that the big institu- 
tions played little role in the 
day's 4 per cent collapse In the 
equity market. 


tions to US institutions contin- 
ued to produce a stream of 
buying orders for Enterprise 
OiL 

But the main thrust behind 
yesterday's rise of 7 to 4i5p 
came from a buy recommenda- 
tion issued by Klelnwort Ben- 
son. The broker said Enter- 
prise offers “secure growth and 
income 11 . It added that Enter- 
prise is “fundamentally strong 
with proven and probable 
reserves of 948m barrels of oil 
and has a portfolio of assets 
encompassing North West 
Europe, Italy, the Black Sea, 
and the Far East. 

It spoke of a production pro- 
file rising sharply, a cash flow 
multiple of below four times in 
the mid-1990s, and reduced 
gearing after toe completion of 
toe ADR issue. 

East Midland Electricity, 
rumoured to be Interested in 
British Coal, edged up 2 to 
376p. 

Electronic Data shares shot 
up 50 to 465p after an agency 
cross of 45.000 shares trans- 
acted at 475p. 

Prudential Group shares 
moved erratically. They 
opened firmer in line with the 
market but came under sus- 
tained pressure during early 
trading after news that the 
company's Mercantile & Gen- 
eral (M & G) subsidiary esti- 
mated its losses resulting from 
hurricanes Andrew and Iniki 
at around £30m. 

Dealers were also initially 
concerned at news that M & G 
was taking strong action to 


Activity focused around 
selected situations, with bid 
features attracting attention 
again, although confirmation 
of a bid approach at Owners 
Abroad did not come until 
after the market closed. 

Signs of a transatlantic 
two-way pull in Ranks Hovis 
McDougall appeared, as some 
UK institutions took profits 
but US arbitrageurs, confident 
that Hanson Group will 
increase the offer terms, con- 
tinued to buy the shares. 

There were US buyers also 
for Glaxo, which has underper- 
formed since the London mar- 
ket turned higher after ster- 
ling's withdrawal from the 
ERM system. BAT Industries, 
another transatlantic favour- 
ite, moved up sharply. 

Traders were wary of exag- 


PT-A All-Share Index 

1,250 ' • 


Equity Shares Traded 

Turnover by volume (miSbn) . 
Excluding:. Intra-market 
business & Overseas turnover 
1200 -£• 

1000 - ■ - r~ :x 

800 ; ; ' h 

600 — — • jfijri 


remedy the problems at 
its reinsurance business. 

But two presentations by the 
insurance group, the first to 
insurance analysts and the sec- 
ond to institutions, detailing 
moves by M & G to adopt a 
tough line of renewals and cut 
expenses, was well received 
and saw Prudential shares sta- 
bilise and then move ahead 
strongly. They ended a busy 
session a net 9 higher at 259p. 

Sustained selling pressure 
sent shares in Rank Organisa- 
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gerating yesterday's recovery, 
which still leaves the Footsie 
with a gate of around only 5 
per cent since Black Wednes- 
day, less than half of the gain 
recorded in the market’s imme- 
diate response to the govern- 
ment’s decision to quit the 
ERM. 

Although hopes for another 
cut in domestic base rates are 
now on hold, some UK strate- 
gists believe US rates could be 
cut again later this week. 

But investment confidence is 
still significantly restrained by 
uncertainty over official poli- 
cies towards sterling and inter- 
est rates. The market will 
focus on tomorrow's speech at 
the Conservative party confer- 
ence by Mr Norman Lamont. 
the chancellor of the exche- 
quer. 


don tumbling in a thin market 
Dealers said the afternoon fall 
came after one leading house 
was left with some stock on its 
books after matching a large 
buyer and seller. They closed 
20 off at 51 5p with just 370,000 
traded. 

Shares in Babcock Interna- 
tional fell sharply, giving up 9 
to 31 '/ip, to make it the day’s 
worst performing stock in per- 
centage terms, after a couple of 
brokers downgraded profit 
expectations and provoked 
doubts about the dividend. 
Smith New Court reduced its 
current year estimate by £10m 
to £40m while Panmure Gor- 
don reduced Its figure by £8m 
to £42m. 

Profit taking in British Aero- 
space led the shares to buck 
the market trend. They ended 4 
lighter at I3lp. 

The latest bid speculation in 
the engineering sector focused 
around Lucas Industries, con- 
sidered one of the great names 
in British engineering. The 
suggestion was that engineer- 
ing group Siebe could launch a 
bid for the engineering and 
motor components group. Spec- 
ulation sent Lucas shares clim- 
bing 6 to 92p. Siebe hardened 2 
to 337p with a further advance 
checked by the bid talk and 
availability of stock. 

MARKET REPORTERS: 

Joel Klbazo, 

Steve Thompson, 

Christopher Price. 

■ Other market statistics, 
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FINANCIAL TIMES STOCK INDICES 


Government Secs 


Fixed Interest 


Ordinary Share# 


FT-SE 100 -Share 2468.4 2448 3 2549.7 2672.3 2553.0 2599.5 2737.8 2281.0 2737.8 988.9 

(11751 (25/81 (11/5/921 123/7/84) 

FT-SE Eurotrack 200 1035.03 1010.09 1062.72 1077.67 107939 1160.51 1248.79 1010.09 1248.79 938.62 

(11/S) (S/10) (11/5/92) (16/1/91) 


• P s 2 I M Ago HJJH 

88.04 87.72 88.85 89.21 89.35 87.12 90.11 

(14/9) 

10231 102.54 103.76 103.08 104.35 97.02 106.46 

; (14/9) 

1814.2 1779 3 1852J 1875.1 1860.6 1901.8 2149.7 


2 Since Compnanpn 

Low High Lour 

85.11 127.40 49.18 

(1/4) (9/1/35) (3/1/751 

97.15 106.35 50J3 

(Z/1) IB/7/92) (3/1/75) 

167a0 2149.7 49.4 

(1/9 ) (22/5/92) (26/6/40) 

65.0 734.7 43.5 

(IO») (15/2/83) (28/10/71) 


eOrd. Of v. Yield 469 4.98 4.79 4.74 4.76 4.68 Bw 100 Gan Sta I5»0(W. Fixed n. i32&0n»iy 

• Earning YM %(hJ(l) 7.10 7.23 6.9B 6.90 694 7.46 1/7135. (fed mines 12/91$*. Bash TOGO FT-SE 100 31/72/83 

•P/E Rano(Nel)(0) 17,85 17.53 18.15 18.36 18.25 18.72 8 FT-SE Eannm> 3M SWIOjWfc M iilss. 

SEAQ Bargna 5JX>pm 20.648 22^92 26,423 25.704 20,685 2BJ2G5 ISIL.T EDfiED ACTIVITY 

Equity Turn over (Cm) t 885.0 1094.4 1437.3 1532.0 8459 UlLi cuucu AbilVilT 

Equity Bargalnst - 25.468 26,629 29^56 25,176 28,436 Indices’ Oct 5 Oct 2 

Shares Traded (mt)t - 385.9 563 0 722.8 560.9 304.0 

Ordinary Share Index, Hourly changes Day's High 1816.7 Day’s Low 1800.4 Sill Edged 

i ■■ -"i r~ — ■ — Bargains 152.8 124.5 

Open 9 am 10 am 11am 12 pm 1pm 2 pm 3 pm 4 pm 

18083 1807.3 18105 1813.6 18155 1B13.5 1812.9 1802.7 18110 5- Day average 134,6 129.0 


(11/S) (S/10) (11/5/92) (16/1/91) 

4.68 B*ao 100 Eon Sea iSnQlM. FbudH. i%&(Muiy 
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18.72 6 FT-SE Emma> BOO 26)KW0 1; M 1155. 
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FT-SE 100, Hourly changes 


I Open | Bam liOaml 111 am I 12 pm 
2484.7 2480.0 2481.S 2481.81 2487.1 


Day's High 24 86.4 Day’s Low 2487.6 
pm I I 1pm 1 I 2 pm 1 I 3 pm I I 4 om I 


m 2 pm 3 pm 4 pm 
IS 2483.7 2473^ 2484.6 


FT-SE Euratracfc 200, Hourly changes Day's High 1038.82 Day's Low 1030.08 

Open 11.30 am 12 pm 1pm 2pm 3pm 4pm 

1030.10 1037.87 1037.78 1035.92 1034^7 1031.66 1036.71 

EQUITY FUTURES AND OPTIONS TRADING 


DEALERS in the derivatives 
reported a dull but volatile 
session which saw turnover 
return to more modest levels, 
writes Joel Kibazo. 

In stock index futures, the 
December Footsie contract 
opened strongly at 2,495 fol- 
lowing toe sizeable overnight 
bounce on Wall Street, the 
improved performance of ster- 
ling and a squeeze as several 
dealers moved to cover short 
positions. After a brief rever- 
sal which followed a bout of 


profit taking, the contract 
traded in a narrow range of 
2,500 and 2,520 for the next 
few hours with traders seeing 
2,510 as a selling opportunity. 

The poor opening on Wall 
Street led to a sharp decline in 
December in the afternoon 
when the contract fell to 2,487, 
the low point of the day before 
bargain hunting helped steady 
nerves and led to a recovery, 
though this was curtailed by a 
large selling order at the dose 
in which traders continued to 


*SE Activity 1974. 

TExcluding intra-market 
business and Overseas turnover. 

London report and latest Share Index: 
Tel. 0891 123001. Calls charged at 36p/ 
minute cheap rale. 48p/mliiute at all 
other limes. 


deal in after hoars trading. 

December dosed at 2,511. up 
51 on Monday’s poor (dose but 
around 6 points below Its esti- 
mated fair value premium to 
cash of about 32. Turnover 
was a meagre 7,300 contracts. 

Turnover Ln traded options 
reached a poor 24,629, down 
sharply on Monday's total of 
40,670 lots. Some 8,723 lots 
were dealt in the FT-SE 100 
options contract, while Amst- 
rad was the busiest stock 
option at 2,140 trades. 
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REAL-TIME NEWS VIA SATELLITE 
* AFP-EXTEL ★ P.R. NEWS ★ MARKET NEWS ★ 
★ FUTURES WORLD NEWS ★ 

CALL • LONDON 071-329 3377/ FRANKFURT 69 638 021 


FREE SPECULATION 
IN FUTURES 


Tadboa |artir CuUr u huw yam ruamrst AxAaokrt an brlp 

. ■ _ |M.call4ktodMn<nywltoJeiA*B«i8ri«2a7ZU •V'Miic 

m. Mm ICbktel1c»il(kMmte(tefem.b*h3iaSWIWllU> 


TRADING 5TRATEGIL5 1DE.A5 

T5 



CAL Futures Lid 

FT-SE 100 

Where next^ London £C4V 4fiS 

w nere next . m ni .j M WM 

MEMBER SFA I Call for our curreol views Fw: 071-329 3918 


FUTURES PAGER UPDATES 

The new Futures Pager still iroiumlu 2 minute updated on currencies, Indices, 
interest rates and futures prices 24 hours a day but It's Uglier and smaller 
with a screen that has doubled In size. Call 071-895 9400 for a tree trial. 

mamma futures pager mama 


B erkeley futures limhe D 


FUTURES & 

OPTIONS 

TRADERS 

t VN ;r':N'iK\: V> 


15 PARK ROAD. REGENTS PARK, 
LONDON. NWl flXN, ENGLAND 
TEL: 071-224 8489 
FAX: 071-224 8275 


Mercantile Automated Real Time Systems Ltd 

The fastest moss rcliasle service used by Institutions World- wide. 
Glcbji Fvt'jvtc Optiort tore* News Via Ffi. 

Available on your particle or desktop PC at the lowest posj;b!e price. 
For further irforr-.ace.n ciil: O'l -972 7777. 


JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 

(Incorporated in the RepubEe of South Africa) 
Registration No. 01/00429/06 


Pursuant to the notice pubflshed on life September 1992 holders ol share 
warrants to bearer are Wormed that payment of fee above dfiiridend wd be 
made at fee rate at exchange of 1 rand equals 20.G84234p on or after 26fe 
October 1992 upon surrender of coupon no. 134 to Barclays Bank Pic, Stock 
Exchange Sendees Department, 1 68 Fenchurch Street, London EC3P 3HP. , 

Amount 
per j 
share 


Gross amount of dividend declared 18.6158 

Less: South African Non-Resident 

Shareholders' Tax @12.17% 2.3655 

Amount payable where a UK Inland Revenue 
declaration b lodged wife coupons 18.3503 

Less: United Kingdom Income Tax @ 12,83% 
on the gross dividend (See notes 1 and 2 below) g.3flfl4 

Amount payable where coupons ate lodged 
wAhotf a Uk. Wand Revenue declaration ia.88iH 

Coupons must be Bated on forms obtainable from Barclays Bank Pic and 
deposie for esam&ialion on any week-day (Saturday except&d) at least seven 
clear days before payment Is required. 

BARNATO BROTHERS LWffED 

9;/, Qishopsgate London Secretaries 

LONDON EC2M 3XE. P£C. Deader 

7th October 1992 Secretary 

NOTES: 

D) The gross am curt of the dividend for use for Unied Kingdom income and Surtax 
purposes is 18.6158p. 

(2) Under the Double Taxation Agreement, between the United Kingdom and fee 
Republic o» 5ou?i Africa. SotSh African Non-Resident Shareholders’ Tax appfcable 
to the dividend Is alpwable as a aedl against the Unfed Kingdom Tax payable in 
resped of the dmdend. The deduction of lax al (he reduced rate of 12.83% instead 
of allhe standard rale of 25% represents an advance of c/edl at fee rale of 
12.17% in respect of South African Non-Residert Shareholders’ Tax. 


FOREXIAFAX $ Dm £ Y 

Omency duns, Cmwuifb, Foiecuu and 

R ec a mncn daiiops daDy from Londca and New Yoric 

Free Trial - Tct 44-081 9488316 Fax: 44-081-9488469 
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WaHdtanr- . .5 6454 b4 34a 69271-064 

VtoSwtatoRal Ji 16X6 16L6 17281-12 


Thorutna Unit Managers I 
ManageaEwmpt0clX.X98.13 11 
99 lAccum UnfU) .110957 


INSURANCES 

AXA Equity & La* Life Asset 
Anmkan Itok High 
UKEqollteSreb...... 

Hfgaa-AKiMwtoS 
Property S«r5 
Fixed haensttoi 

index UU Sea to 5 
Gtd DepoUttoS 
Nth America to 9 
Far Eaa to 5 
ExroaeSerB 
mumxlonal Ser 5. 

Balanced to 5 
»ese«te5erS . 


Jldax Growth Fd. 1U 71 U759 *2.10 

UX Growth Fd 157 72 16*03 -752 

- Ceatl EixGwthFd 92 83 97 72 +1*0 

Nth AiaerS.C. A Rcey. 1B0.99 19048 ifl04 

PnuMyFd S4273 3*0.77 1OO5 

Fixed Merest Fd. - 261 03 274 83 -306 

914 to* Fd. 26251 27653 «0 05 

9X4 UftFande-OatasBae . ... 


6* tarou«*lp BrtsiBfBS20JH 
— "■* Pai td nn ipc e PeaiMat 

With-Profits «cgl..-. 1654 1 

WUB-PrafHsSItehd- 1652 1 

0634834000 ^.^--....1717 1! 

_ - .. 1W5 li 

_ Special Slialleiu-. . 88.7 • 

_ Ihtemiliopal - 127.7 X 

_ Gilt & Fixed lot 139.4 1< 

_ Penny. 1254 X 

_ UK Eqaity- 1619 X 

_ European- .. . . 1616 1; 

_ North Amo Ion. . . . 2276 T 

ixp— bsj < 

I South East Asia. . 2793 2< 

_ C ret y een..— 87.4 • 

- Coleolal Mutual Group 

Z OaUam MjrMwe. Itm ME44YY 


Pens Property 52 U) 

AmerlcaS2u) 

EMS2U) 

S21D- 
52(8 
152(0 
2(e)- . 

total au. J 219.4 
Series 118. J49X1 
S2I8-|lUJ 
W . 1 141 8 



life Fawn 

Managed Fd 

AbtrustMEXL-- . 
MmFUk 
Managed Pen Fd .. 
Fixed tat Pen Fd. .. 
Property Pc* Fd . . 
CMhPenFd ... 
UK EteHy to Fd 
Nth Arner Pen Fd 
EnrneaFepFd 
Far Eta Pin Fd... . 


„..|59ai9 596 19 1 -1254 1 
..131657 332.711 -0 71 1 

1 160 00 168.43 ( -3 56] 
144.83 152 46] -146 
182.3* 19X96 1053 


“ fSiftaieei sL ".’.‘.7 

Managed . ...... 

* OdCtSmlteAdiaime 

Cash Cap 


13929 14051 -6.66 

134 JO 14137 +173 
14285 15037 +245 
91 78 96.62 +198 


' Britannia Life Assurance 
~ PC Box 37, Greenock Renfrewshire 
_ UftFwrtt 

. Meatwed Pwfanaama . U9Z 121.9 

" Performwo Pka . _ 06.6 114.4 

z With Profit perform 15L0 IMS 

” UK Opporunlty . 128.1 135b 

Emoea* Opportunity. 133.4 14X2 

' NUi Amerlcu Opp ... 102.1 1080 

Z FarEanereOpp. XWI 1».0 

z Oieneas ”... 1255 1325 

_ Gwth Pro to 1 Mar 6.. 150 4 158.4 

I CwthPrpto2 1466 130.1 

Ftxedlnunst. 1504 1542 

I Cacti .... 1454 1534 


16176 
2D TO 

14081 200 Si +0 D 
364 10 388 53 -383 
90153 318 45 10 91 
27555 29005 -220 
17131 18033 -295 
-Bab*aw Pina 
201 96 212 60 . . 

27399 288-38 

10671 112286 

M4696 133(3 
333 41 350.97 
45257 476.00 
18335 14301 
248 71 26151 ... 

44352 46582 .... 

60056 63157 


- Britannia Ufe LM 

- 190 Wta George Si 

- x_ "-Pen Are _ 

ig Sac Pen Are 

“ American Pen Are. _ , 

- EBopwaPwAre . . 124.70 
~ inenetloul Pea Are. 132.40 
“ Managed Pea Are. 


■ EmutyCap— UBA7I U22A6 

2na I tqollyl**. 1446% 1S3U 

T"7 “ Find ltd Cap 333 41 350 97 

-*■■5 - Fixed let lax 45327 476.00 

f‘« I lads Uah Cap. 183 J5 19301 

irS I lads Uitto> 248 71 26181 .. . 

+L98 - umupteCap 44252 4*582 .„. 

Managed In* 60026 63157 

Ualfy tortwa FbpOi . 

wnsaeooo B5T“— Jffi# SS3SI 

-04 - Combined Life Assuranu Co 

- 15 WtotfhM Way, nagaon xpoo Thames. 

Ij-, I tony KT1ZPA. 081-54 

T« a _ Managed Fate (Cap). ]U44 1420 -L9 

TV’S _ Managed Food (Are).. .] 1629 1714 -X9 

tH _ MaxagM Peas Fd (Cap) -|l69.1 1780 -23 

_ MaaagadPeinFaiAcM 1217 6 2290 -29 

.. . - Commercial Union Gram 

-L8 - St Hertrs. 1 Otesaafl LqutaP EQ .071-28 

-<L2 - V>r Aw Del 9 f 758 j -0991 

“ Var(AaJOci3 . | 4945 -382 

life WUi Mils....... 101.0 106.4 +0.1 

PBS WHb Profits.. — 1160 2 168 71 iO.ll 

ui xxx fui/,7 Prime SeriewUfe 

’S'inF , Managed J2865 3019] -0.4 

JS I Besena Managed. .11256 132-31 -02 

- Vaaun Managed. JU94 1263 -0 7 


- Friends Provident 

: Castle Sued SiUdmiy, WUtsSPl 3SH 

LHa Fates 

Managed (Mixed) . 2285 2406 

~ UKEtedf. - . - 307 7 323 9 

_ Stewardship . . 240X 2628 

_ OimuEipittr- - 188.2 1982 

. NonhAataricn. . .. 110 2 1168 

_ Pacific Bmli . - 94.7 997 

_ EarosBn 14X2 148.7 

, Proparty 190.6 200.7 

_ Fixed Interest .... 184.1 l4ja 

Index Unied . 1376 144 9 

_ Cmlt 183 S 193 2 

_ Deposit. 125 1 UL7 

_ With Pro) R. 154 7 162 9 

_ WllhPrallttoZ. 1022 1076 

_ Ptnsiaa Finds (Accn Uxtts) 

Managed (Mixed) . ; 270 0 2943 

_ UKEoahy 3MJ 3688 

_ SUHthhip 390 1 410 7 

, Oemeas Eqxhy 2193 230 9 

_ North Ana icax 1183 1248 

_ Pacirk Basin. .. .. 90 0 203 2 

_ Exraeaan 132 B 1395 

„ PronertT .... 190 4 aw 9 

_ Fixed taiota. .... 2528 2662 

_ Index Luked . 1552 1634 

. Cash..- 253 9 2b73 

_ Deposit—.. 152.7 1608 

S?CSSlitod. ■■ Wl 

. Mimte J1650 173 6 

Z PemMaqated 1 178 7 1881 


GT Unit Managen 
BU Flore 8 Dmnshut 
GT Plan Far Eta FntL 

GTPtn WrktmteFnd- 
GT Pro Far East Fd 
GT P*a WqrrigwtdeFA. 


- General Accident to 

2 Rfxqtar Sdeel Ynrt Y01 1HR 

566 Maugte - . 1531 

UnlUwdWUb-Profll 115.1 
_ UKEniiit 210 3 

_ Fixed Ixtoen . . 1608 

_ Item -UnlrtL 1405 

- Cadi Deposit. 162.7 

_ Property— - 1623 

_ InuroaUoaal. 1366 

American . .119 5 

_ Japaa 1734 

_ Japan Smaller Co** — 1651 
Ewo)M*l . . IJ44 

_ PadTk. ... 158 4 

_ CsBiollidcS. .... U4 1 
_ PnMasAre. - 1872 

. PenUKEswUrace - 2442 

_ Fta Fused Its fisc 189 4 

Pen bid -Unite Are..- 1625 
Pm Casa De* Are .. 2090 

100 Pen Prop Are — 1882 

Pen Inter Act .. 155.4 

* Pen American Are . 132.1 

- PM Japan Are . .. 169 1 

- Pea Jus to C0-1 Are.. 1M6 


Pen Bldg Sac Are .155.0 
Pen Otsd W-Pta Are 155 5 


General Portia I Fo Life Insce Pic 
Geroni Portfolio Moose, Harlow. Essex 
UerFwrt 

ParUulloFOAce . 5408 5408 

PWrifglielax A_ . 540 7 5693 

UKCtelty - 5)84 3358 

far Eaitfra 1617 170 3 

Europe*' jiU 1723 

North menu-. .. 1545 1627 

UK PM- 1750 1843 

Staling 17X9 18X0 

Propaty US 3 119 4 

Ma paged. . . 234 4 206 9 

In Managed . -.3087 219.8 

Fiatollagua. .. ... 1485 1365 

totetiMl 1551 1633 


HFS Managed Fd 3. . 148 4 
KTaEwllBUM)- 1550 

HFS Green CUa 113.6 

0722413366 HFSlaxEAGwaOip.. 102.0 
Man sr Fix'd Den pc 442 
-18 - Grrex Ouo ta Exewpt . - ® ' 

-15 - HIM Rupert Exempt. . 89 2 

-13 - blaster Food . . . 455 

_xg _ Grom Oil* (21 9954 

-14 - UK Managed 100 8 

-07 - Hetbtmera. . . 1M2 
-7 0 - Far Eastern Exoigit .. 107.1 

- Gi BrUhh Cos Exempt-.. 474 

- MatiUiastif Managed toriaai 

-02 - HFSMamwdFdl... .|1404 

- mfaE«rtiiwm. .J1473 


Meal Insurance Co Lid 
Moor Gmn Lane. BlfFtlralum B13BNG , 021 
MaeagedFiL. . ..... U64 1528 ... 

Panskmi Maugtd .. J 128.9 13541 .. 


- luteriife Assurance Co LM 


149-151 High JM. Ckutartl Hth RM66PJ 
Kbiagcd Fate - -711186 124 91 
Ponton MsgdFd -U2L0 127.41 

IHsfi Ufe Asa ranee Co Pic 
VtaloriaSt.a.A»«.H*its.AUSTF , 
GUphalMateSerS... 1416 7 4386 

Global EoritytoS. 

GtofaalFxd I otto 3 
to 3 
Ser3 


!1 44^4)01 

1-5977566 
-2.0 [ - 
-28 1 - 


- exeuat PeurinFanda 

- Unh With Profits Cap (19 9 

- Unit With ProtHs Are 1361 

- Flexible Cap- 403 0 

- Flexible Are 7873 -1 

- bwestiwent Tnat Cap 8253 

- riwestmrot TUAcC .. 13452 >] 

" M & G Ufe and M & G Pensions 
* Vtatorta Road. CVtxtslord, CM 1 1FB 02 

- Aiwr Bond lArel . 3093 324 8 - 

- Amafbc Bond lArel.. 297 7 JL27 • 

AdreSafrCoBdUcs 156 3 1642 - 

- AeslialasiM Bd (Act) . 1308 U73 - 

- Capital Gth BoM McD .9580 100 7 - 

CmwaUlti Bond (Are)- 168 4 176.9 - 

Deposit Bote (AOI. - 3356 3525 1 

4101 SS'EaEfi: Sk5 - 


FarEan . . 
Property. .... 
Fixed Im .. 
Indexed Gilt. 
Denali . 

NPI Pension U 
Managed Fate 


doa ECJP 3HH , 
13572 3760] 


■Ml 550 0 
6108 643 0 

579 5 blO 0 
1024 402b 

5609 5905 

244 0 256 4 

3720 3916 

147 8 3»j 

2893 304 6 

■tLM 

11330 I15J2I 


iEMSKcrSS? 

EwmaaDtstallAn) - 103.0 

1 esBitt&.az 


HI Hth RM66PJ 081-597 7S66 Gill tod (Are). 


Prims Ocmber l Hen dealing H u swaberl 


- Norwich Union Asset Nanagement LM 

- POtaU40.MMWldiNR31PP 060362: 

- NUAM Fmata 

- Uanagrd Fuad .. . 740 774 -03 

todlZnfiltagsFom . 73 8 77 7 -05 

lam Fond . 833 87 7 

bdertiatioul Fend .6)6 6*9 -l l 

*6 European Fuad . b5b *9 0 -2.2 

- North Aarricao Fund 745 784 -16 

- Pacific Fund . . 70 8 74 5 -10 

- Property Fold • • .. *52 728 

- Flxnd mutes) Fate. . . 6*3 69.8 *03 

- Index Haled Sec Fin) . *78 7X4 *01 

- taoili Fund .. . 76 D 809 

- NUAM RrUrnwol Plans 

- Murd Fund . . S5S 87 9 -04 

- UK OtriMUPy Stair Fd 9*4 10L5 

- fanmuuanjl Finf - . 67 4 70 4 -13 

- Property Fi*«l . 86 2 907 

- Fixed bKciru Fend . B43 888 *0b 

- Index UnMd See F«d .. 725 76,7 *01 


0727,48181 
HIJ - 


}zs7 ? gsa^tod 


Gtotte Casito4| 
Ibdeerul Srcwftyl 
Unhmal BnlancedJ 
Umscrsai Oportny ■ 
Universal UKEtefty. 
Uatarul Eon Equity 
UafaerU N. AiXrr.te 
UvlwrsD Japanese) 
Unfmsat PxUK.il 
UalvIatlSeecSfi 
Uahrlml Fxdbit. J 


- Ui paged Pm to 2 

- Equity Pen total 
_ Gill Edged Pm. to. 2 
_ Property Pei to. 2 

- Cite Pension tote 2 
_ Security Mu Pro to 3 
_ Bpi MaiPenSa 3 

- (tap Man Pan to 3 
_ UoEqpby Pen to 3 
_ Ml Eqatty Pen to X 

- Fixed lot Pea to 3 

: Sra&S's 3 

_ Eoroppu Progsty 

- La nca shire & Yorkshire Aset Society 

- Meergxe Hall. Moorgau Rd. Rortertom 0709-S 

~ Cxpnal Secwe _ . 248 *2 2S344 

" Balanced Farnallb. . Ibl 22 16461 . .. 

" (tall Builder 10850 UO 82 ... - 

" bnestw 166.53 16993 

- Capital Bollda -J5931 6243 


- Gab) Bond (Acc) ... 70 00 

- High VtaM Bund (Are! 2383 
hrim-LhtedGtBdlAcD 179 0 
Wertni BotelAtxl .4473 

... Hem btc Bond (Are). 1802 
Japan Bond Ota).. . . 192.4 
“ Japm Smaller Co (Aa).... 151 1 

- Managed Bate lAa).- 5943 

Property Bote (Are).- 2986 
” (brown Bond (Are)- 484 9 

- §™* >(fC o ' iaMt 106.7 

~ American tAre) *462 

“ Bolldlng Soc lArel ... . 229.5 

- capital Growth (Act). 100 0 

Deposit (And 375.7 

European lAre) . 2M2 

“ Ewnpnu Dtx Ubx) . . 1073 

- Ea*iy (Are). 732 b 

StRlAa) . . . 547.9 

“ Gold (Are) 72.00 

” Index -Ex ltd G IK (Are) 2023 
~ Intainuanal (Aa) 210 0 

Inti Inc (Act) 2154 

~ JnaaaUre). 1838 

- MaiUHdlAre).. 5404 

~ PPP rate (Are) . 59(5 

“ PltJfKtAret . M9.a 
“ Property (Are) 2192 

- KnxnrylAret 342 2 

' UKIncomrUre) . . 1435 

' Personal Puna (Are) ..J 24J 


- MGM Assurance to 

" MGM Koaw. HMnelU, I WnrUHte 
Z UKEqrityAre-. -1233 4 245 5 

SmoJ SJtiwrlninAre 1 94 8 991 

- North Ammon Are (><«*■ +“ ’ 

” Paclfrc Basin Act. 

_ Fixed burtst Are. 

Property Are 
~ Deposit Are. 

" Managed Are- 


Boas Goth Ftf Are 

141 European Are 

- LnuOJ M» Are. 


-1.5 1 7 33 M reaped Find. 


til "Si 


EdaltyFau . . . 
brionauxal Fund 
Property Fung. - . 
Fixed Interest Fend. . 
taka Lilted to Fuad 
Deposit Fund. 


10421 10970 
2270 9 2390 5 
1687 1776 

4402 4634 

4492 5255 

69.4 73 1 

317.3 334 0 


~ Norwich Union Ufe Insurance Soc. 


m\ -a« 


Surrey Street, Norwkh NB1 3NG 
IMHsad LUr 

With Profits Fd -.12*12 

MaugedFd - 10X52 
UK Ord Share Fd 104 8b 

mtonaxtanal Fd M84 

Eunmnm Fd ... 84 17 

Nsnh American Fd.. .104 16 
Pacific Fd .... 8467 


PropwtjFd. 

Fixed Im Fd 
Ml Bondfd- 
DetxtshFd 
Uattfsed Pensbms 
With Profits Fd .. 
Managed rd. 

UK Eattllf Fd. 
Inuntuiaul FI. .. 
EianpianFd 
North Ante ta» Fd . 

Pacific Fd 

Property Fd . 

Fixed IntFd . . 

latl Bond Fa . 
BMgSoc DruFd 


12b 12 13276 *003 
10X52 106 86 -0 82 
104 86 11037 -0 07 
■W 84 47 73 -1 54 

84 17 93 B6 -289 

104 16 UH 65 -1 82 
84 67 89 12 -1 32 

83 95 80 36 -0 10 

114 62 125 41 *0 53 

12636 133 02 -144 

124 14 130 72 4001 

173 48 18261 10 04 
lb7 69 176 52 -4 78 
178 JO 187 bB -4 02 
£99 89 IbBJD -3 58 
144.69 IS2J1 -4 64 
175 D 18434 -3 84 

125 47 132.07 -1 95 

156 67 164.91 *4 03 

149 31 157 lb 10 99 
162.24 170 78 -224 
163 *2 172 23 *0 05 


Mai 

17733 in- 


041-3326462 
-O 10 1 - 

-HS.10 - 

43.101 -X20 - 

2730 -LOO - 

35 JO | -XJfll - 

32-50 


™ Abbey Ufe Assurance Ca LM 

„ BOHbldadmtltoad, BrenemouO 02025 

Prop, to 1 26X2 275 0 

S EmfoSv.l. . .. -. - 327J 1346 -0 5 

Prop. Are. Ser 2- . .4443 4*73 

Taadrtw UnH Trust Wanayrs LM (I200)F se^UwAre seri'.“..' M2 5 «23 -2* 


AttaH OescenL Edfnta 
Glahal Grown A« .6 
GlaaaJ Growth Inc ,:b 
6*11 Batmctehre. .6 
GtaOtl BMnudtac 6 
VatoTstAre — 6Jj 
Value Tst Inc . . 6>j 


S EinaHA 03 2283932 

57 U0« IfflJD 4H3.40 
12027 120.67 US 05 -331 3 « 
125 33 125 40 134 24 -ZVT 4 78 
UX63 11X77 119.54 -224 4 78 
M64 75 26 80.44 46*411 
6445 7043 7440 -IS3M 11 


»2 Prop, to 4 3520 

« EteBySir.4 163.7 

40 Mm. to. 4. 448.1 

78 Fixed IM. to 4 . .288 8 

78 Indexed bn tod.... 174.0 

11 downcu to 4 .. . 3652 

11 Jtaintod. . . . 2533 


DflH#? 071-W ft»ttdil#Sif.A— ■- 1304 1378 -07 0 hm, to Cash Pc« Fd._ 

AnurlcxiSBACcs. .5(66 16 66.16 ».W -4SJ ~ Asian Ptofta. 11X4 1164 HI - totes E Pettere (Area 


(AcaaUttta) 

Cate 

AcuaiUahs 
CanpereOpps 
EAream Untts) 

Far Eapara Oppi r . 5 
UmnUMBi . 5 


» SStSiJL* 


5006 50 Otxd S0.06 
54J7 &937ri 59.57 
52.17 52.17 55 A4 
5245 5245 55.44 
13 110.13117 47 
69 11269 12020 


GUA Fixed lot A 40-W laW 42M 
Utawa tuts). • — 5 5175 S3 TS 5708 
Eata&MiiasnKB 5 2417 24.17 3U1 


UfreaU artslM 
Japan TvH 
(Acorn 1W^ 
UUJt Dragon 
lAccsm Unit 4) I 
Orlanal Ineanwl 
(Aco un UaAslB 
ngorHHH 
UtacantUMtlJ 
UK Blue CMp I 

(AecanOuitol 

UKSturtrCn 

(tmnOdUl 


30.00 30 00 32.00 
5308 5108 9631 
5308 53 08 5*51 
4909 44.09 52J6 
5036 £036 5371 
32.48 32.48U 3464 
4115 4LlMO.f4 
44 157.44 16846 

21 16521 176 

4939 4934 ' 
5005 5005 
47 5S 48 74 52 12 
5432 5589 59» 


ProUaedGniwUi 1481 . 103 J I 

PenstaaFteds 

property. ..... 6494 6836 

Emitty 1228.0 1292.7 

WWliB . . 42* 0 446.4 

Managed. . 981 2 1032.9 

SeortVy. 64 LO 6743 

FhtadM — . . _ 3MI 3833 

2&' — m 

Japan. . . 299 1 2728 

European . ..... 1730 1H22 


UK Eqaity. 

Inti Equity 

Property 
Fixed im 
ladeiLU Gut- 
Cash 


- High St, PMten Bar. Hens. EH65BA 

- Equity lath Sea 29. I 214.0 

* fieUmncet Jgl 6.1 627 2 


Indei-lbMPenFd 11*7.7 

total CPtmtawriAunalMb) 


070731122 h^urw&SpSaFft 
~ U/TSmalwCre 
*24 31 - u/TAren-GliFa 

I U/TEooGUFd 
...... ~ u/T Far East GihFd. 

- - 1)/T MTwMe Bd Fd 


- Fldeliw M7.7 

- N M RothwWId . . 1324 

Forrtgn & Cdttetli 1» K 
towarthnn . - 1(81 

7500 aFritowtePtariaX 100 J 

- Mutth-Salret Series X 1544 

- Sating. 45.1 

- Global Fixed (nurare.. 1Q8D 

- P teilaa Fuads 

Pen UK Equity 414 2 

- ftn Far Easton . . - 201 4 

- PreE*mteJn_ . . 1902 
ta Hate American... 177 b 

- PanGHlPtas . . . 231.5 

- ft«S*ottag- 232.7 

- Pen Property UlO 

- Pen Managed 5056 

- taH Managed .. . 2596 

- Pen Franf Ingun . 1734 

- PenPtepriMI..... 17X9 

- Pso Fidel It* 1673 

- prow M. Rm&renlld... 1476 

- Pen Fomgx* Coblrial 1329 

- Pea Sreeran trory 126.0 

- PtoCSFdWwilBirL- 99.9 

- ta Mahl-tola L .1443 

- Pro BarUw 43.7 

- PtnGtoU.1 Fired taL. . ULO 


Lnrartln Ufe pic 
Bottwote. GkntMerGLri 7R2 

0279626262 

-45 - PnuatySer3APE.. ... 48LB 

-4 7 - American to 3 are __ 277 9 

104 - HM Yield to 3 Are.. 5960 

-43 - Glh-Eteeto3*re.. - 3633 

-63 - Moray to 3 Are 3712 

-25 - HawntaoltoJAa. JMO 

-OX - UKEvittydCC .... 3«1 

+0 1 - Jinan Are. . . 1375 

-04 - lader Uah Gin Are 1550 

-2.0 - Headman Are IS52 

-3.1 - PerpcUMAtt. . 2114 

-25 - Growth to 3 acc . . 48L2 

-25 - European _ . ... 1060 

105 - Fa East. (123 B 


I - Pens. UK Entry Are-. 274 0 288 5 

_ Pmt Spec Sits. Are . BS4 405 H 
- Pod. ttih American *a. 237 3 2498 

Prat Padhc Bask Are 3822 4024 -j 

Pens. Fined bat. Are.. 4*5* 4*4 1 +1 

Puts. Property Are. £53 7 2fa7 1 « 

0452371371 Pem. Dnutt Are 2MA 278 6 ri 

, „ Pens. UanauedAre . 320 0 33*9 

-5 0 - Pros Ml Eqaity to .. 99 6 104 9 

■ - Peas Earqpcandcc 1088 1146 -* 

-60 - taUEtaUCtagbecicc. 985 104X 

- Pens Larard Man Are.. 100 0 1053 

- 0.1 - 

-5 0 - M AiK l mfe r Unity Assurance 

i?J " 40 Foreuta Street MainJesier M2 ZAB 061 

-IT - Emtttr. - . .. wo 1D9 5 _ 

" Fixed (nteresx... _ 1224 1240] .. 

" Money... . - - 1296 1365 

-2 5 - Mmuged 1U0 11691 .. 

-1J - Pe nri a n andLUaTha-axoarttandi 

-*» ' Eoalty . 100 4 1063 

7 " Fuad IxUrtSC . .. 1285 1353 


* to Cash Pens Fd — 1161 J 

ESS&h: “S 
5|pw»^ w B»1 

hSeeCchPHEFl 1575 


Coaib PentFd 
rnghSeedshPUEFI 

Managed Fiodi 


” HMUticnnw : 1345 1* 

2 Ethkql 1386 1* 

S Memiuooil . . — 2245 2* 

g Prataadexowtb. ...Jll&2 II 

s* Aetna Life Asaraace Ltd 
H IfeGtonty.Egbat.SdfjfyTVOMT 
■Pi Fixed banal. .. 

Index LMudSUs. 

" UK EqnltyfUK Eq Inc 


United Chari tio Unit Trusts QIKKUH HU Ameneai 

SBaff-raBSSta aitssss zzr-. 

ire— iite* Tte Urannwt 1 M nOOCOF Wort* Growth 


Wavtrity IWt Tst Miignt LM QOOW JSSSTT 
DOtelMieStEdliiMPJfr Pmflite Intaiwt- 

AastralailMGMd .6 &41 8 91 9.47[4a OS Ppalndn LohdSihs. 

hcKcBasm. .--*25 82 29 02 a(jl[-0. 05 ta UK Eo/UK Eq bn 

Cm Mired Gwth 4 b ai9» 2AM |1 tantoCaSwCfetod 

gtehiBuw* ■ ■■! Tf Pm «**»■(€* 

PhMffShW 6 1632 »>* 17J6WJ8* 15 ta Fa Eta era 

Wessex Asset Manawment (IMfilF . ta 
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FT MANAGED FUNDS SERVICE a 


Current Unit Trust prices are available from FT Cityline, For further details call ( 071 ) 925 2128. 
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I Fixed Wares Sir □ .. 219.7 -0 4 - _ . 

z MrewedSer o 146.9 -u .- Scottish Wldsves Group 

_ Deso&SerO - J303 .... - PO Sox 902. Edlateph EH165BU .031-655 

Money SerO ^ 1073 .... - mN lOclL .... 7328 7328 

Pta i n Mrrra.l^, I bw Pal 2 See IK . . 6723 7073 

CmmoreGteMISerK- 1762 1863 +2.8 - livta SSralK.... 6476 

_ GarunortbASar B 111.1 117.0 45 - to M Camier 2 Oci I ML7 

B8 GmwaePaeJfcSert. J173 354.6 +05 - ErMcSsnloal 2BK7 

- HrodnoaActSerB... 184.9 194.7 -13 - MhraFnd . .. MK2 

- Pernabal Mag See 8.. 1942 2043 -33 - SSyFiS.. . .... 407 2 

- Fraarflreitoa Ml Ser 3 — 1795 189 0 - tagitytad-. . . . 1 

- Giitnort Migd Sre B_ 207.2 218.2 -02 - hnmul knal FiaxL 3494 

- GwUrereEamSerB.. 151.4 159.4 <2.5 - FUredfaL Fund.. ... 305'a 

- GtoroereCWriSe+O. 1134 +17 - tedSSM. FdT... .. .. 1 S 0 

- Gmwnt NASerD .. 139.0 HI - Cat# Fd 2101 

- GtrUmPaeHkSerO-. 171.0 +4.6 - tea Mured Fd Onf 4463 

- Headmen Acc Ser D.... 140.1 -LO - Pot tail* Fa Ort" too 

- Pwitoaal Mqgjerp 14SJ -2.6 - to tap Fd Ort .. Z7J 2 

- Frarnflnpui MxSwP .. 146.9 - Pm. In. Fd. ora.. 42L6 

- GartmoraMaid Ser D . 174.4 -1.9 - toFxd.tet.Fd Oni.. 439 7 

- GdrimgreEmScrD- . U8.6 *L9 - Pm.lodSekfd Ora" 196.9 


- EsMtrMMltd _ . 

- Fixed Int Mmugrd 

Property Mareged. 

- Mixed Managed... . 

CI S M a u ra - 


146135 175 51 
:E2ft>65 288 09 
1147 54 203 70 
£338.43 3481 89 
[27530 Z75 50 
074 bO 179.99 
L10L 05 104 17 


YRA Oabere Prosier. 1(0 456 0 4871 ..... 

Eagle Star Inti Finandri Services 
Hillary Hte. Prosoea 0b3* 


ri ?l« 1308 *0.022 

LL1S2 1 2391 +0315 
[0 970 1.044 


- GwtlMftllAS 

- GtrUnePadf* 

- Headmen Are 


- 

1 NASerD .. 
PacMcSerC-- 
xi Are Ser D.... 


: SSSSL u al?o D ..[ 


- Garunara Mage Ser D .i 174.4 -1.9 

- GarimereEmSerD. .1 U8.6 I *L9i 

- toflnUtaTf*. J696 733 -17 

- EoURL ... . 248 9 262.0 -2.4 

- EmmenSmUrta. - 145b 1333 -44 

- Jap* n Sunrise.-. 995 1043 -L4 

733 Maaaged. IE 7 1608 -2.4 


-■ JjlkM... . 376 7 186 0 -33 - PM it ProtecUoa . ' 1 107 

- BrHIib. 2B5.I 300.2 -5 7 - PM Cji> w 

- Earopcre 187 7 1976 -73 - — 

-• Frostier liartm. ..116.8 123.0 -3.0 - Shield Actnraar* LM 

- tetJ Fteed knerofl 101 0 106.4 -18 - “■ 

- Cold Imi Itaftatek ... 429 45.2 -LO - uft 


CMbFd .,... 210.1 

ta MUred Fd On!.. . 4463 
Pm. Easily Fd Ort . 522.0 
Pm Prep Fd Ord.... 273 2 
to lid Fd. Ord. .. .. 42L6 
ta.Fxd.lit.Fd Org... 439 7 
Pm.tadS4k.Fd Ora.. 196.9 

PM Cam Fd ora 314 9 

PM Man 2171.7 

PM Si Ea., .. 2265 6 

PM 54 Ea Ed 096.0 

PMSurT. 112.4 U2.4 

PMProparty. 2518 2518 

PMtoPreuctlM . 163.1 1631 

PM IL ProtecUoa . 107 9 107.9 

PMCteb. - -.- 3562 356-2 


56000 EanpeMaugra .. 110L05 104 17 

tedraTrretoJdnljd 110606 113 74) 

I UKEqufty Pmtan tUl 66 11736 
- Fixed on Pemba. .. £13223 13914 

_ Oct Malta Proton . 030 27 137. U 
_ Mixed Pttsten. £10515 11069 


SU 4 

SUg Pa+txntaace. 

SuiAraeeuma . ... ..... 

US DoJlir Btut CWj 151041 1120 
US Olli Performance I SO. 963 1.056 
US DilrAdneimput. 

£jgk Blue OUri 


- Gold tail toorere — 429 4S.2 

-23 . - High lac 2183 2298 -3.2 

406 . - Hong Kong.— -.2(22 2550 -4 fa 

-1J - tacene.. ... 318.1 334 9 +03 

-0.9 . - Jure.— 2668 280 9 -50 

-5 0 - UKSmlrOrS. 2146 223.9 -OJ 

-09 - MreGtk 3345 352.2 -3.2 

-LO -. Global lacGGadb-... 135 2 142.4 -2.7 

-1.0 - n6tmU«IGatb_ 10L4 1068 -LB 

-13 - EnropmSetoct Oppi... 124 4 131.0 -48 

-08 - Pacific Growth. .... 1862 196.0 -3.1 

' -08 - ar«sco«M 

H im »] 1:3 

<03 ' - ^16 Emt Aais (VilrteT m S:? s: 

id'i - . - toGtob.'!'™"”."" at 3 25L9 -18 

- JratoPWl 1620 170 6 -15 

1.. - JapMSoilr Das. 1463 1543 -4.9 

-0.9 - uKtoSoe 217.8 2293 -26 


. 40 Ux 
_ Girimre 


Rtf. W3 

. .. .T113.1 119 0 

Ufa. 924 972 

_ ^ w-Lif« 

_ F u adt Mo a Mgl Pent, .lyo r mu r | . 

. Gmtmon M*gd P4ns_.12G 6 1269 

. Hendcnon Mgd to .. >87.0 918l . 

- Sbandla Life Astanncc Co Ltd ft) 


•(2 - Mixed Platen. £10515 11069 . . 

m - Cite PoKlon . ... ... £127 02 133 71 

$ . Earopr Persian .. £89.59 90! 

U - taMx Tractaaa Pens la .. 1115.19 12L25 

S . WenultauIPP . £86 73 9130 

tS - Property PP . . . JlbtSl 72 1 2 

U . NtxtlatiteyOct 7 

«> - Swiss Pioneer Lite Pie 

2 _ 16 Crate M. N. wneriqo, Lhertoai 051-92 

m - Managed Fare! 280. 1 3033 

S - Map Pm lac 6 Cap Fdl 378 6 3486 . - 

$ . Moray Fud 155 5 163 7 

(rt - Pm Mired Fd On Hr HOB 116 7 

S _ PmMaMFdlABI. 163 0 171 6 

S _ PeinFTMFd Onll).- . 127 6 134 4 .. . 

_ Pm FT30 Fd (Aed . 187 7 197.6 

. PmOtCM UeFdOab)_. 7L9 75.7 

M - PrroO'twMrfdlAcd. 1058 1114 

S . to Fid tat Fd daft). 1224 1289 _ . 

. toFidtoFdlAcc)... 1800 1895 . . 

|rt - Pm Oaoalt FdiWU . 124 6 13L4 

Pam OesaltFdfAcc!.. 183 b 193 3 

TSB Lift Ltd 

081-567 0700 Cfcvftea PI. Aadom. Masts 5P10 18E 0264 • 

- Maaaged Fuad... ...... 215.4 2268 -0.4 

- Property Fred . . 1766 186 2 

" FI red Int Fund . 1837 1934 -10 

— . - Mona Fred . . - 1843 19(3 - . 

- Equity Fan! 276 6 2913 -6.7 

- Haaoenytr Fond..... 1748 184.1 -03 

Managed Ini Fred . 12&1 1349 -03 

[ 2 ) Optteat Managed .996 104 9 -0 2 

* * • 9b3 101 4 -02 

120 3 126 7 


S0.983 1.056 -0.006 
SO BIS 0877 -0.004 
Lag lc DIM oxer ... 116272 6.743 -0.052 
E*k Parian*****.. 15 887 6331 -0.054 

EafleAdreroansC*... .l£5 133 5.520 -0 049 

• Prim quoted are Start tag MriNHaL 

Euultablc Lift antcfnatlooal) 

Albert HL St* Etprdt Prter Pt, Gsy 0481? 

Emma 1153 121.4 -52' 

F» Eastern 355.4 374.1 -I 4 

F and of ta* Toi .. . 252.5 2658 -HO. 

Gilt & Fixed interea. 1893 1943 -0.7' 

Htolimnia 2955 3111 *15' 

fmreiiltawl Growth . 1542 162 3 -08 

Managed.- . . - 70S.b 219.6 -0.2- 


- 


708.6 219.6 

21K9 2304 

North America*. . .180.9 190 4 ... - 

Prikan 1225.4 2373 *181 - 

Property- .. - Jl8L9 1913 ... I - 

tntohrCmpanlm. . .1120 0 1263 <03 - 

Special SlUallaa. .. ..1165 7 174 4 <0.41 - 

Enrol I ft Assuraoce Group 
Emftfe Kte. 16SlJobnSl. ECU* 4AY , 071-4541151 
SurilagEirobondFd J 1973 . ... - 

lotal Enndund Fd. ..] 197 6 .1 - 

OlserxttanxryFaad.. .. I 1343 I - I - 

Flncxca Inttmatiraul Ltd 


- SoodlaKje. Portland Ttyr. SMthamraea 0703 3344 U OeUm tally ... .„ . 9b3 
Skaafia Price Line 0800 U1396 2^®“ • l,ao - 


1 Hanged- . 116.C 


- tally Are. ..... 229.9 . 242.6 • -0.1 

UK Fired taterto Acc.: 2678 28 L 7 l. . 

tadEqnkleyAre 207 Z30.8 -4A 

UKItaaMAreLL.. £K3 192.2 -L7 

Proowtefcc ' 20TI-- 2105 . — 

Money Aoc— 1843 - 1943 <03 

Sprcial Market Acc 249.0 262.7 -50 

Japan Egoftr Are-— 128.9 136.0 +1.6 

KbriJi American Are. _ 1343 1415 -1.9 

Pacific Acc. . 192 6 2032 -21 

Earowan Are. ...... 1084 U4.4 -6.7 

Mi fi II 

b3Rab^.!^?....|81L2 836 3 1 -13 1 1 

FteedUereilAre. 798 0 822 7 <0 21 

Managed Are -JU2.0 134 8 1 -Ml 

uSSran f laai 1 -s n| 


'SSfc.-:; 


US Dollar Ataba. . 

Vw dipba. 

0-Mark Alpha. J 

European AM6a 1 

USAfpba. • 

CmAleba. - - . 

Gc4d Amo 

JioanrUpha 

US Dollar Alfla 

Via Alpha 

DM Alpha 

Eargpm Alpba. . - 


-• aasnfrf-w*- m iz 

— American Grow*# . . 1490 1569 -51 

: BCa».: .:Si iS:J ^ 

- Royal Lift Insurance Ltd 


- Caettaro Managed- 1160 122.1 -03 

- Dapcxh. 246.5 259 4 <0 2 

- tally. 310 1 3264 -9 8 

- ImmiUeail 2515 264 7 +0.4 

- lateraatlonal Bond. - U73 123 6 +2.4 

- tau Recnaenr. 1915 2013 +21 

- GthPfa 2739 2883 -25 

- North American 162.6 1711 +0 9 

: SSffc’T"." :v" mi §| :ii 

■ SSfSTrS} SI H 

- tall Index Uoartor 90 3 95 0 +OJ 

- Japan l»*ee Urahre _ 555 58.4 <05 

- Tlgro babe MreNar.- 110.4 1162 *1.9 

- UK tedest Manlier. _ 117.6 123.7 -0.4 

- Halt Trari Ufa Mlalgra Fwnfa 

- Abtrott Managed-. 93 0 978 *0.a 

- Baring Managed.. . 996 UMfl +0 4 

mi 


^xssast • 13 * r ' 

_ Uaaanra PmJon .. 1755 9 795 71 -27| 
- DroMtolre 1 210.1 22121 +0.1 


_ S aggre** Strata* Fd. 1x2.020 2.1721 

Adailnhurad v ProridnceCaWal l 

UK Propeny Bond ..I 10L0 ~ 

1 Adnlntetood by ProaWrva C*g*tol Lift A 

HafflU Prolific iBtermtional 

- 15-30 North 0u». Donelaslo II , 0 

smtoMareareSpOlOS 4 1UJ 


Z Target Lift Asaraim Co Ltd 
_ TV Exchange. 66 Hlga St. Ayfesbary. Backs HPIO 1S£ 
0296) 194000 

- Maaaged- 457 9 4820 -31 

- Progwlf... ...... 257 0 270 6 

- Fixed tat 293 B 309J <0 b 

- UK Equity. 5923 623.7 . „. 

- K Eerily ._ ... 287.9 Xil -6 0 

- Donut 2328 24$i . . 

- Ataeoged Property- .139 8 147 2 -0 7 

- flmmria Eagte ■ . . IMS 137 4 -32 

- WorfOwfcSe kxorne.. 2145 2258 -22 

- Aasmure.. ...14 7 208 -05 

- JaeuK General ... MS 2795 -27 

- Grid 6 General . 55.9 589 -0 8 

Financial. 206 8 217.7 -03 

- teconte. 275.0 2893 -0 7 

- UK Carilri 1BL2 19GB 

- Prtfaraa cx 1993 210 0 -13 

- lauraittanal Bred . 107 1 1128 +22 




I KayalLtff IDrifUaled Aaarre c aO lJd 

Z MaangtdF red 2864 302.0 -2.8 

1390 6 411.1 -34 

m -54 

2933 308.6 -0.7 

205.6 216* 

169.1 177.9 -5.1 

172. 1_ lU.l -2-2 


1428 +03 - MaraxttaNl Bred . 107 1 

175.0 -04 - tamanSeec.au-. .197.9 

194 6 -05 - teraantoto OTy ...190.7 

1B7 6 -1.1 - P l tou Freda 


100 1 103 3 -L7! - Maaagra Perotan. . 
1015 1068 -LSI - GIN to . . — 


15251 1605.4 -11.1 


_ frdemxtlnaaj Fand 

_ Gilt Fred. 

- SS 3 SUtexFimd- 

_ Pacific Baste — 

_ ■reriUhllMtLriri.PmleaMdira 
I Exempt Mas Fd Are . 332.4 3498 -10 

: EiMM Edaftr Ft Are. hl20 6443 -2-2 

I Exempt Prop Fd Acs.. . 250.9 2b4.1 

" Exempt ted FdAre... . 488.7 514 4 -10 5 

I Exempt Gilt Fd Act ._ 3383 3563 -05 

“ Exam* Money FdAre..- 2773 2916 .... 


_ Mmu Crete Mogd UO 1 1138 -03 - ProrenrPeo. _ J4I5U 437.5 -22 - quuSs-J 

: SSfSSaSSr: !£.! SI S3 : SHMJ.r:|S( ms ? : 


1 104 8 1103 +0.4 


485 3 511.0 +0 1 


- Pcrpriaal Mapagra ■■■ l 142 2 149 6 -05 - Lckisar BeUnmem.. J22D 4 23231 <01 


Schroder UaoagM. — 197 I 1022 -18 

TSB Managed . . . 1 1628 17131 -2.9l 

SkaadU Peestaa MarearaFrefa 


Maadla Pmlaa Mreand Frefa Meroged C aatba ary- }U1 0 

BaLxxced Manaqra I7T4167 4386 -5 8 - Managed Growth.. . .1 UKl 


- Oepautowa 

- NFHCUfe Freds 

Meroged Caribawy- 


_ CauUrej Managed . .. 1223 1266 -03 - Managed Opowt lab l r 1367 14b.I 

- OtpolL 4145 4363 <03 - NFMCYargrt Frenoal. i 103 6 109 1 

- Egaxy 461.4 4856 -130 - •MMCPmlsaFta 


SUg Balreced Magd ._ll06 D 114.0 
Site rad km Mato. .105 fa 1U3 _ 

GJosii Gotk Patiala. —Isa 4 95.1 1 

Husard Intunntlraa) Lid. 

PO 192. Beak Kill. Nih^^DagtoMf 0624 

tO 103 0 111 
ED. 163 0 176 
£0.166 0 179 

baematiaul Managed— CO 120 0 130 
kdanauonal Grmtk to 112 0 121 
US 3 Managed .. . SO. 117 0.126 
US S Stock Marts.. . 50.124 0.134 

US S Flod lebmSL .. 50130 0140 

USSDtpniL SO 121 0131 

US S Pacific Mild. - SO 102 0110 

Hong Keep 50.207 0 223 

tocrombnat Bone ... S0.131 0.141 
LattaAmericatady... 50.101 0 109 

SawtaEauAala. . S0102 0110 
SFrtaseere .... SFrOlK 0140 
5Fr Deposit . 5FrO 119 0128 

ECU Bred ...... EroOiri 0112 

Japaa Faad... Y69 75 

Yen Depot!! V114 _ 123 

DMMreamd 000 080 0 087 

DM OfnoK. . .. . . . DM0113 0122 


Isle of Man Assurance lid 
IOMA Hsase. Prospect HID, Doaglas, told, 0624624141 
Clartoa Bond. . . . J£- 1.07 _ T - 

HoBday Prapnii Bead.. .1 £083 0 84 . .1 - 

Petrus Band ISO 80 O 82 I ..-I - 


C F S Financial Mngmt 
6 Wrifori Cnart, Letelrr LE2 6Efl 05337M370 
CraiulCaro.. .. TTms 995 -ojf - 

CapHal Can Pcnsbe. 1100.4 105 71 -osl - 

Capital Trust Financial Management 
8-LOBrodkSt, CrimtaeCe. Lendpedern 026556500 
Exeatlre Peetire . .. 1117 0 12321 -ill - 

kwa u meat Pertfrile. 1 1540 162.21 -2_s( - 

Chase de Vera PLC 

63 Ltacnlri Im Fields. Loadon WC2A 3JX071-404 5766 
New That Fcl U07J 113.ir ™ - 

ECU TenfllBvESt Pic 

BBSKr-t a*. I «l : 

Fairmount Finandal Services lid 

Cattle Hnet. Trehridge Wells TNI 1BX 0897315051 

Scan ... . 1153 1216 

GfO*tb 99.4 104.7 

Pier ten Sarwl. 102.6 1060 

PMS tea Growth 923 *72 . .... 

Ptalre bderoatteaal 89 2 93.9 

Foster & BraHfawaite Ud 
3 Load* WaU BN*. Loaded EC7II 528, 071 588 6111 
Maaaged PaaUre . 1 Ml .- | - 

MnapevlUPcteto- .1 527 I I 

H ur stm tort er Financial ServleetiPty) Ltd 
HFSCMIteUMgtlAre.. (70 4 7581 . . .1 

HFSCMI Ml MgdCW- .159.4 63.91 1 -. 

IPS Capital Management PLC 

18*21 Quean Sq. arktoj 0S14NH ,0772226677 

RmreratodrtP’lalte 1041 j -06] - 

SriraEgelUrtP-foSa.... 110.8 | -03 - 

GloaxISricaPWta. . 128.9 

Prieplc Ptatfalteb) ... 1344 14141 -0 Tl - 

iNdependent Financial Groap PLC 
WteriMrCLCteKKPOr, Hamigau 0423573311 
Ufa flxrmnad Paads 

■FGIatBriPnrtr.. ... . 97 8 | .... - 

APM Managed (SINil.. . 171.4 1864 fa) - 

APM BJ rimO.. 103 1 10861 ....I - 

APM Uahr B< IS 4 P) .144 7 47 41 „„.l - 

L562| .1 - 

>73 7 fall - 

7881 -0.1 - 

65 91 I - 


JF MiG Managed U-. 

JFTargrt Pmtan fa).. 

JFPranaraGwtkSBd- 
JFRtenvy- ... 823 

JF CrdB on „ ..137 5 

JFM6GWPF 1 117 6 

Knight Williams & Company Ltd 
161 Nrw Bead SireeL LpndM W1Y OLA . 071-408 1138 
KW Gkxaf be 4 Gift, 

KWPitacteitPonroite. 

KWCaaUoxB Portfolio. 

KW Brilh# Portfolio. 

KWCreUaroBrtUh 
KWHlgkWWPenfeite 
KWtoemeDtarteatba- 
KVr teunatteojl. _ 

KWIxwstmBnTratc. 

KWAIhtfy. 

KWAhanrUrii). 

KWCM/FlMIlyfal 

yiu 1 1 rei -a 

nvv noNicnqn 


Ml High VH Bond .5K3064 30 77 3239 -018 9 70 
EaroW9hYlridBd.Sm.B6 196b 20.91 -«18 919 
IKMrlfcpYriaBI -SfEl.58 21 68 2282 . . 347 
SUgHWiVtaMBd. SKM.79 1464 1562 -012412 
IstTBatacalwtb . 382677 28 78 30 bl < lb b 61 

Ini tatty 5E7.95 77 95 29 42 -045 L46 

tatgaoEmty 5K14 52 1463 IS 56 -0370 81 

if's- 1000 

USSMtewyFml -0 5- 20-13 

Sunn Moan Fwsf 0 £- LO.ZT 

neMgaryTead .0 T- 5047.91 
DM Money Fred jolllll— SL17_ 
I L n ta riC w uaa F rel- 5BP7 36 37 48 39 
Glebal BoadFand .5p26Q 32 73 34 45 
eroaMWVBdFd -562069 20 78 2LB7 
USS Bond Food .. 5 25 05 25.06 26.38 

Gill 4 Sill Bred .. 5 £993 4 93a! 1045 
StrimtolkdGnn . 5 1365 13 70 14.42 
YfnBondFunS . S 09 84 40 02 42.13 
Earapcw Sand Fd .. S 12635 28.49 29.99 
EtraHteh tee Bd Fd ._ 5 2169 21.79ri22.94 
GIsbriGreribi Fad .5 0023 2023 21.51 
GtanxlEreuyFari - .5 67.44 67 44 71.71 
AnmuabaeDIpFd- 5 25 17 25 3 7 2676 
AaaraaaSaftOHFS _1 B0J6 28 76 30 58 

UK Fuad 5 0863 1863 1981 

ASEAN 5 2548 25 89 27.S4 

AmmlaUiFato—.S *M 22 it 22 20.43 
Heog Kang Fend ...S 3L7B 31.78 33.79 
JraddFred. . . 5 1L5.35 1547 1645 

Japan SmtkCa . 5 115.76 1585 1686 
japaafaPaeHta „ S BOZO 8103 86.48 
Emepean Fund . 5 88 05 8865 93.62 

Global Eregy Fund . S 525 71 2b 12 27 78 
Global Gob... ..9 14 81 13 07 lb ID 
GtabritMaatFadd. . 5 6083 60 83 6467. 
CktalfamtawFata i\ 


m (CD Ltd 

J45L7B 364424 
122 72 2273 
SI 5 87 1568 

Y4210 4220 

DMM50 59 51 
SFrt2.lB 4219 
FFrlKOJ 0604 
517 95 IB Bb 

520 53 21 bl 

530 78 32J9 

S49D0 519M 
S25 25 2674 

S! 11264 1104*5 

SW2 4 JOMW 

£9 69 ID 19 ... &08 

£15 14 15.43 

543 14 45 7b 

£9 55 10 06 *001 LOO 

S8 47 4 45 <0.03 

S2165 22 83 -0.49 1.00 

£14 45 1536 

£4 23 9 72 868 

514 fa} 15 57 

591b 965 . . 4 29 

51364 14 45 

i Sib 63 17 78 1 00 


>40 2659 28.27 H) I5D 00 


Hambras Fd Mprs (CD Ltd 


BHUiueriiBitere 

EMMA Yea Bond. 
EMUA Cert br Bod . 
EMMA E Moray „. 
EMMAS Money - . 
EUUACMEriUaar 
£BC3S,lLri, rental- . 
Current SuriteiH 
CremcyUSS ■ 

glSgl 


EQUIiS UKCromb .. 
EOUUSUkSpKSIU.. 

EQUUS ExreGwth 
EQUVSAotvala 
EQUUS Japan 
EQUIIS J 


I 77.462 29 174 

I 254D3 2b 504 
, 2601 2715 

I 46 764 483528 
I 10373 10 693 
I 15 034 15 635 
I 49 451 SL429 
1 50474 SJObO 
1 <2666 42 666 
I 24.981 24 981 
1 60313 62.433 
I 21 474 22.852 
124 718 30.906 
14 0060 4 4014 
I 5.4221 6JJ249 
I 4.9054 5 2249 
1 2 411o 2 3676 
I 3 7336 3.9774 
■3.431 3664 
*3AM 4 076 
I 3.209 3 413 
! 6872 7332H 
I 1158 12 401-001 


LazardFund 

Urxdtiy Gadb 
urxroCur AexFd L 
LxiMCwaee FaUSS 
UiaidCatAufdY. 

Laura c* Act re dm 
LA taraCBrAaFdSF 
LaiaraDvAerfdFF 
LaiardDrAccFdMJe 
Lx uid (Tried Badfkc) 
uren O' Red Bad lAct) 

Lund £■■•«■ Fred 
uura Globa) Cren 
LaxarduttacSlIK 
Ueard kt 5 Inc (Au) 

Lateraitatac Cited 
Luarp lot lot C lArel 
LaiMJaou Faai. 

Lamed Ltua Amcrrcu.. 

Liard Latin America. 

LarordNibAxa 
LaaaraSalPnnECap 
Luud Sri Pori Cine 
Laura Set Port S Cap 
Louid Sri PertS Inc 

Laurd JAPS Japan 

UuidJAPBRaalk JSlb63 17 781 1100 

Merrill Lynch Guernsey 

BSSSSffiTSif I I : 

Nlhho Capital Mngt (Europe} Lid 

NewGesmuanFd 517 01 17 20 

JWUladrcFuM - 42012 2032 

Japastedei Alpaa . . Y5991 6074 ... 

JgaSsurJtaUtMFi V4983 5058 

JfliCtaGwtliCBFd Y 10048 10999 
ypn Ntta BkctsjI Fd- V8459 8538 

Sul Her International Manaoemait Lti 

IhudaL laid Bond. . |S1 08 L L3d 

S tod. Em JS2.85 199ri 

Intel F Eau ]S2 75 289 

Intel N Aorr |S3J» £50 

Rothschild Asset Mn«mt (CO Ltd 
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ExmaytFdfAcrem) ..i05.4 W.9l <0.ll - 

J. D. Word Financial Services lid 
9 Ktneuny. loodoe. WQ B6XF 071-8364321 
J.D Vvwil liagd Bond. 1845 194.1 

LDWtadMeglto. U94 123 7 +09 

Album Ufa hoc 194.3 2045 -24 

Albarw Pero Art .. .. 2505 263 4 -40 

UM Tripea Pta Ace. 173.4 182.1 -23 

PCRWW&oaKretal _ 176.1 1855 -01 


OFFSHORE AND 
OVERSEAS 


SpaoMPmeUi#.. Pu- 
SorilMCIaaa# . .. I- 
Sakl Francs#. SFr- 
US Del Ur O am « S- 

M waged Sterling - £- 

MangrtUSS ... S- 


Y- 3232900 
NZS- 75 074 
Ete 2564.901 
PtA- 2550 814 
E- 25 213 

SFr- 72341 

S- 36 460 

£- lb 365 

$- 22887 

Dealing drily 


IRELAND (REGUIATEOX**) 


Bonk of Ireland Unit Managers I 

G total Sop 1S768 7 91 

Earopraa tad SflMZlilx 665517 

Latin Am Emra Yield I 59 8760m I 


M & G (Guernsey) Ltd 

Wenbeanm. rvGroxar. St Peter to 


bland Gtenl Fd 
Uteri tadT . 
(Acaan. Until) 
hlteUUKFd 
lAccanl UatU) 


b802 10802 1109.1 -HI 1.08 
.4 1386 4 1474.9 -48 1 196 
5 25603 2745.2 -8*5 1 9b 
6142 619.2a 053.4 -3.3 3.7 
13414 13424W14M3 -72 3 7 


Prudential Fund Managers (Guernsey) Ltd 

Po Box bLsi Peter to Gawiaeg 0481726268 

ProdoaUri Ma n y P ta< Ltd . „ 

Managed Stteftag 5 - 149 3 149 4 -33 4*7 

Managed Dollar.. . 5 5- 1427 1428 -0.4 203 

StarilH Dxpnrit .. - - 10L0 10L1 . _ LIS 

Mlarbegoll . .- 5- 10.01 10.02 . ... 1.75 

DMOrocrit - OM- 510* 51.85 ....6 47 

SWfr Deoak . .- SFr- 30 08 50 09 .. *32 

J Yea Dqxaft - Y- 5039 3060 B.76 

Rothschild Asset Management (CD Ud 


Earopraa Bo«l .. DflMZUX 144617 

Latin An* Extra Vlald I 998760m I 
Wwnfatrrr**r"- 

Eaalty4mtekj . 510.67 11 33 

GgrityEbTOPb .. S9 79 10.39 

tareJaoto 51123 11.91 

WnridlatTnBL .. . 510 12 10J4 

Oomtaoily EuropB- - 58.97 931 

taittOOd 510-63 U 28 

Bead Pin . . S10.4Z 1105 

Emiging Jaoao 99 01 947 

Emerging Earopr- 510.94 1L61 

Baring International Fd Moon 

Atsuxlu . . .[51405 1561) 

Japaa Itab 546 66 49 00 

Japaa Food . .. . 521 10 22.16 

Jui Haw Grata Fd 515 38 lb U 


OCHoogtoFd 
OCSralfrUKCo 
ocMajw Ok Cec Fd 
DC laL Bead Fd* . 3 
OCIxl BondFd* 3 


= BERMUDA (SB RECOGNISED) 

aSSJtep s 

- Fidelity Money Funds 
Z Porabroke Hall, Perabmke. Bmnada 
: UN* Pro f Adah in M OB 414101 Jwtor: 0594 71696 

Private CUentl 40*0 414161 

_ FTOm 0*ieM (441 732 777377 HtoaKMpfBSSD 84(24 W 

_ AS Aeon I AS- 15 7*4 |«toW50 

_ ASDBl . .... AS- 13U0 b®ie-S0 

_ ASch Acorar . _. .. Sd+- 21132 



AScbDbt. .. - 

cSAccum ... 

CSDW 

OUAccam 


Scb- 20297 *005 8.40 

CS- 13690 <Ki« 

CS- 13.105 teK 3.90 

OM- 32.246 an ago 


oaRLAUntet 
OCCFLf. 

OaFLAS 
OCCFLCS 
oecaon 
DCCFLDKr 
0CX3T.DM 
OCCFL ECU 
OCCFL BFr 
DCCaFFr 
OCCFL HKS 
OCCFL Lira 
OCCFLCS 
OCCFLSB. 

DCCaPla 
acCFLSKr 
DCCn.5wF 
OCCFL U 35 

OCCFL Yen 

Dally Daxnng*' Warily darting 

Royal Botdi of Canada Offshore Fd Mgs I 
P0ta246,StPeurto.G*en*ey 0481723 
Stating Global . 0 E- 4M 

to Candd FriQIH). J S- 4944WS295 — 

FoEaaA PacVkFfl . 5 S- 390*2 41 B14 

north America Fd.. 5 1-10028 19226 

Canadian fd 5 CS- 12.485 13371 .. 

loll Bead Fd - . 5 S- 14 380 15.156 ..... 

Earapeaa Fanl 5 5- KL896 IL6H «S 

Britlri Fred . S C- 4302 4022 . .. 

lob Camariei Fd Ltd 

USS S- 3802 *flOlb 

CaaadlanS ci- 55.78 *001H 

[Suril+f. . . I £- 2616 ...» 


IreSlag. 

lAnertcaa 
Ocupm Fi 
Padllc Fd 
teLamauonil Bond 
EmpaFram 
Brilbb Scnwi Fd 
Trfclar Wteran 

CarreoCT Fd-Suvllag 
Cwnacy Fd-US Dollar 
COTH-Omacbconii 

CorrFd-MaaagMS 

Baring Mutual Fi 

Dollar 

Smitr AtepmFUd 92 
New Allan Fred. .. 
NewEroppetei Bd92-. 
New Glorir Bond FnC 

Federated Men 


936 84 59 69 

S229b 24 11 

S0440 2362 

562-64 63 78 - — 

S1705 18.75 +0-13 6.41 
91333 1421 -0 33 0 76 
£0.78 082 -0.01 3.71 

$1607 1688 >028 000 
969.71 73 20 -0.63 1.47 

58.98 9 43 .... 0.24 

12119 +0.01 816 

SIS 85 2.06 

DM43.46 +0.01 6.92 

548 77 5120 +063 4.43 
Baring Mutual Fund Mngmt OnlmD.lid 

talta $1032 10 63 ....1 8 00 

CrmtteAtetekaFiat 92 579 67 0 00 

NewAritoFred- - . S76 2S — DQO 

NewEraboaan Bd92.. Ere8002 .... 835 

Am Unto Bond Fn 92 9512 — I 000 

I oral Finds Pic 

510 00 10 30 «x) 4.92 

SLOO 1 X13 

Federated Smrt-Tem IH BoaT StowHIelFMd 

■SteiStae' .] SLOO I 300 

1 Scrim*. I SLOO ... 2.90 

InesuncMGthSeria.J $UHL6l u <O0ll 3.72 

-AmaJKofl 7-Oay Yield 
GT Asset Management QretanA Ltd 
GT Aslaa Small C«ATJs9 90 10 51 ... 0 00 

CTAaraa Small Cm B 99 91 ....|- 

GT TibmupkarineiA . Is* 10 9.48 — | 038 

GT M te— modoeiB. 1 59 u I I - 

Genesis Portfolio Managers Limited 
JmaaCtort<ag£matkto.l5733 7 631 ...I 

Haihbm Fund Managers arelamfl Ltd 
SbOrt Alfa Vokhdcrr .. I$9.5e 10061 -0071000 

Irish Uft International Fd Mnan lid, 
TecbootewZOOO 9968 1 — I - 

Morgan Grenfell Fund Mows (Inland) Ltd 
Laua American Brady-l 110 23 1 .1 

Samoa Intemtie Bl (Ireland) Pic 

American Gromit $0925 0990 -0003 

Alien Growth— 51133 1228 -0004 

European Growth - W877 0 95b -0038 

Global Band. Si oio l on -o.oo? 

Global tally 150929 1002 -0016 


ISLE OF MAN (sib recognised) 

c#S£p£ S6*."TS 

AXA Equity & Law Inti Fund Mngrs 
Vtotorv the. Pnapect Hill, DooglastoM 0b24b77877 
Total (manwFd. .,Sl9^03 9S.9Smi0LttlM) *T 90 
Allied Donfaar Inti Fund Mgro U600IF 
LordStnrt. Doagfart IpH 0U46U3S1 

ADI MaoagedU) .. . sTb)S 7<6 0 5746 0 6J09| 0)1 18 
■ IM CarTtnoW ,.5lS0IMl Q 4M1 0 43M fa)fci26 
VrwUaEoIx) . 5B0647 0 647 068B3 IDU33 


ESSfto >*» : S m Wf ' 

S™iS£7oet6 .1100 3 W?S -25 - iatxnuooaal UoU) . 177.7 1871, 

KS? .TltoJ 1067 -40 - Uit renal tonal lAee) B70 W6 +26 

SStototoOcib Vb 1010 +0.4 1 - Fixed loterou IWO... S 5.4 »9.« *OJ 


1530 .... 

1323 ... 

25L4 

- UKtaty ... 2300 242.1 

- UKTiactar tort CD J 123 0 1316 

- PAM UK Gromal Rbo_ 198 4 104.6 . .. 


: m : SS , 3?SS?S..484 » 

: iSStoiv :::r *3 - as»™« ^ ca u iid 


mmuttouioab tab 1010 +0.41 - need launuiMU... 199.4 an.vi *vj 

SSSKaSA .. 47 9 105 0 -2.6 - FfarotoOTUlAcd M.f 390.9 +04 


- Far East. Jto 20 63 40 -0 80 - 1-3 Iteeeapaay. aettlll, Senm RW 1NH 0737 778800 

- FtoritoWL. .. ... |383 6 40301 -0.4 - UteWrtFd. -I Ufl.9 I 13 1 - 


led BandOa 6 .. ' U06 116 4 +07 - triMU. 

Fl«rtl*wro«0ct6.... 114.1 120 0 -10 - CksbMrx) 

Index LixVil Drib... .. 109 6 - 115 3 -1.1 

Praptn* Oab-.- ...... 9&-S IM 1 - • . “ 

cSoa6.;.T_ 1079 1133 

28 Si Andrew 

Prudential Indmduai Uft Fuods , 

ISUjtafl^tagtaWtPaAP 071-5483281 totakmat 


1343 1627 +0.1 
293.7 30921 +0.1 1 


- bates Ui bed. 363.5 3840 -01 

- latermxriaaal. . . 409 8 43L4 -3 7 

- Property J236.2 2407 +04 

WrafdaMe Bari— . J 1*2.1 1«6 -18 


1 Zorich Lift Assarance Ca lid 
_ 11 Grtldbill Wifk. PmtsanKb P01 2L8 0705 S 
. UK Managed .J1246 13LI +0 6] 


FraraSceSj Mjtaeed, ' Sj UO 9 -L5 - • 1249 1313 -15 

Uft Asset. Sne. 1W 7 US I -17 - UKtam.'..'. 123.9 i!ol 0.7 

196.9,' W? SBSSS^ S iki 

wjl 11 °- iSI Va : 1143 120 - 


UaMflri. .. ...... 579.9 6103 -3.6 

ESS!!V. ...... U563 12172 -T l 

Wliweit M10 5M.1 -41 

Property J9L7 4114 «l 

C 3T.. : . 351.2 3h9J 402 

iHUniftauL U43 436.4 +4.7 

aSSt Uh . , r , .... 3 603 3900 -33 

1114.6 11733 -6.9 

MMUaUI _ 400 6 421 7 <4.4 

Find loll -«L9 M7J -1« 

ar 42 


187.4 197 J 40.8 

im* 188 3 *2 

1540 1943 -03 


- Scorify.... — 1293 lAxi 

- CuMowedOepoUt.. 1 1103 1243 1 


uu ISM 31 : ftBSsagrfiS ffl tl 

Si SS -A isj tw 


Royal Uft Inti. Ud 

Royal Cnart. Ar toy 
Pwolre Growth K 
PemGroreblBon 
a+rxJ LlteUKteme 

Royal UteGINFpl 
Royal Ufa UK Ei 
Royal Life Anav 
Ratal Life Ears Fd. 

RmaJ Ufa F» East F4.. 
pyl Life loti Gwtb Fd. 
Regal UI# hU PWP.. 
AnalysfcAPMWSFd 
AAahsnBaltetPgrt. 

AS s Co Oriomt Bji f 
L accmatol Fd _ 
Varea&CdNftto 


YRASGnmbFO. 

VSA 
SA 

S AM 2 
SAM. 3 
SAM. 4. 

Royal Sfcandia Uft Assarance lid (z) 
9uadUHse.FtecblM.powt8S.loM 06246U6U 
£ Cautfcu Aswtmlx.... 0108 L1B2 -O0U 
CBiUoeMAaainlL. EL0T5 1133 -0008 
[ApwralRAurtBilx.. £1067 L147 <0.013 - 

[CreaUmsnpL- ED 957 1.029 

EBriaocfdGaitmait. €0.992 1066 
£ BMMted FMMlte. .. £L0*2 1.174 -0005 
tStertSMUSUV. £1013 1091 <0028 


Ltd 

CaaletowsloM 0624 821212 
10.886 0 953 

Cl 736 

£1317 L417 . — 

£1625 1.748 

Cl .164 I2S2 

£0969 L 042 

0005 LMI ..... - 

E0S14 D 876 . — 

ED0M 0.915 

£1.735 1866 

11.439 1548 ..... 

CL 106 - — - 

CO 980 1.054 

0.609 1.659 

HOW 1.133 .... - 

£1074 LlSS 

$0,924 0,994 ..... 

£0035 0920 

1401 1 559 

1-355 1427 . . 

Ll 374 1657 

Q. $19 1399 


DM DU DM- 30.445 «* 8 40 

DR Acram . . ... DO- 2b 800 «D 800 

DFIOta DO- 25381 4*5 850 

ECU Accre. Ere- 10039 JB11.I 

ECU DU Ear- 10.102 JJU. 

FFrApmar Ffr- 53.992 <U 105 

FFrDfal FFr- 50.018 4H+ 105 

HKStaare HKS- 102.91 riOl > 70 

HKSDox. „ ... - - HKS- lOOU ^ 2- 70 

UftoteRMBi. . ..... L- 16667 *0 19.0 

- UrlDtt" L- 15M0 +7 9.0 

- nSAMB. -... ■ MS- 31452 ;E 49 

- NZS DU NZS- JOSS 4 to 4.9 

“ SPutoai. ... Pta- 19428 +0 6 126 

- spuou .... pij- io»5 

- CAraate . f- 10014 «C 06 

- op : tr 10.159 OK 8.6 

- SFrAccan SFr- 26571 4* 8S0 

- SF r Dbl SFr- 25.300 <1M) f> 50 

- USS Acorn S- 20JU 5J2JO 

- uss Diu S- 20083 dill 220 

- y^aSi... Y- 25860 +0.1 UO 

- YenDbi V- 25138 +0.1BJO 

Price for dealing Oct b 

i BlSfiS^rem- 

... Newport Investment Mauagwnatt 

: RJSMtaJl t jlST T : 

: S*6fflr!rT^cra. I - I - 

- OHbr Fund Limited 


90 D-Mto .. ..] DM- 79.91 *00211 

90 Swta Fraoa . . -I Sir- 59 09 HUllk 

40 JapreeseYen I Y- 9189 L 

50 Ua&jmd Fred . -I .5- 4371 1-0181 

50 Latest Fred Prices 2rt* lender 0481 71(0*3 


ft 

3822 

+401 

618 

E- 

2b . 16 


66 





SFr- 

59 09 

nun 

k76 





, 5- 

43.71. 

1*0 Jt 



Pacific BtaiteT. " ' '.1 20 L3 211.9 *4 5 - to American 

flertb American -l}*®-* ^S39 ^ ' ESS #22S**" 

FnrovriW - J 193 0 203.2 <12 - PrttragJ-- 

pStoSjtafltra Guta...] 1134 U9.4 -09 - S^nSdkarig 

.Hotaa Strategic GaiB. -1 1134 ‘1W4 -06 - 

■ „ . toCaib 

PmJettlal taHvid^l 'Pension D _ 7 pSwfer.".".^ T,. [ii« 126 . 1 l -oj| - 

ISurinSLUHdMMP2AP 071-5413287 ^^gjwrirlov Jib619 2»i -4.7 0 

ItaL- — .|gB9 UOJ -4.7 . - jfilllifljfert Japan. J 144 68 ISZjl -ojl - 

SShStaM.* “ lag 7 254 3 “ 2 5 

Fixed i*S£-- - »9.4 - 0.6 : 5 ^* Lite Investments 


PJdfiC.. . - 230 

TOdMagy. — Z29 

Fhedteunri 156. 

Indexed LMBri. 1» 

\5sr3T33rr- f»i 

ElHui- ..._. .. . 99,0 
EurweadBred --W9- 

FtmUK^afty. " ! MO0 621.91 -96 

ssssr? 1 :.. bci 

toEaropeia 
toJapa*— 
toPacrfkL-. 

PMFbriMmB 
PnD Index takd 
to cam 
to Pro 
PmEU 


>2 ■ CTCsstuI 1334 

“ GTtaovaa. 108-1 USB -4.1 

*^8 - OTFarEauBta - 1220 1205 -2.1 

“ GTlmanatlaal - . 1050 1106 -2J 

"0-3 - CTJipto i. General.. . 93.40 98 40 -200 

♦0032 - GTUS&GeateaL.-. JlStxO 143 2 -44 

"?■? A SfiEff"* I IQS 7 11391 +0.7I 


Baridian 

EBSDepnll 


“ EBSEflilir... - 

"06 “ EVKMrauiml 



UMtti ton 

EbarPfcgah 




1082 113 9 +0.7 

103.9 in* .... 

99 70 1050 

13440 362.2 -5.1 - Sccrikig 


|4730 496.9 

I3S5J 356 91 


(201.8 212.41 -051 


- BaiHtg Society .. . 224 2 235 9 <01 

' Erjiiw 232.0 244.2 ... . 

I FlxHlaurM . ... 221 1 332.7 

lSSS5r.“ :. ;:^ J 7 ^ 

- toS^itogriT.:: 17b9 ittJj -I0j 

Fraw A»rriuSra*rta 1335 1405* -dol 

frreAte u l m l— L 133.7 140. 

. Fra« CapltriTU. — 1655 1740 


= OFFSHORE INSURANCES 

- A» Equity & Law btl UfeAssceCs 

- YkutyHx, Praspecl Hill, DaariAL tell 06Z4677Bn 

- EarMtaxEeritf. - B34 902 

- Far tern Eerily. ..Sl 214 13» ... 

MtofeanSate -.150.953 LOT* ... . 

99.9 107.4 

Ba0 946 

S .670 0.720 ... 

9 965 

UaufedCrarwiey J67.0 72.0 

- tetsaaioul Managed _j84 1 90.4 

- VMbdIMdPbiC . Ul 6 43 7 

VUtlhU9lfidFH5_ ISO 729 0 767 

I AEtan Inti Assurance ( Bermu d a) Ud 


rale atValutlM Day US 
.. S459S 4840 
UtS... $2,685 2830 
_ . - Ewncean tqokj l£J . J0b 8 3230 

•HU - Global Maaaged Q) SO 810 0 555 

I860 1 -20 » bdauil tatty (SL .311633 12230 

140 3 1 -44 - bur FlmdRa-U IS)— $12. OH 12730 

148.71 -45 - luteaailaariMrodlSL- 8 935 

174.2 -05 - N America Eerily tS . 52270 2590 


..JlBSJ 19S0 -L6 - OuUre 

. .1233 7 246 0 - . - Data 

. . Jl6U3 169.7 +0J - OobaJ 


[BtasaartfaSCAV. EL015 091 +0028 

IBjtodWVnWBOL 0096 -0019 - 

£ Agamskx Prrptlaxf . CL097 L179 . . - 

(OneiL £1.400 503 +0.001 

IBaHdtegSaelrti £1378 .481 — 

S CiatkM Ametmlx... Sl 138 1223 .... 

TBpimw-rd * — 51072 1152 -0023 
SArerosheAirtUiifa.. $10*0 1.172 -0002 

ISKraStaiifW*- 50.919 0.98B 

SBaiaMMGartnn . 50 938 1008 

5 BriAdced FMtjltf. .. 51111 1194 -0001 
SbMatariaSCA*.. U974 L047 <0009 
StaJatoUBfatSSUtlL- 51072 1152 -0009 
SAggrofiAdPwgflakL.- 50 941 1.0U .. . 

staadL $1120 1204 

EflCtoifn'ibHiMdl ... EaO.B7 0.996 ..... 

EOJttedGtetratrv Eto0912 0 980 
£0J Batata S»aeAV.. Ecn0900 0.967 +0.014 
EaUtodmBOWN. too 93 0997 

SAM. 1 AIL597 160 

SAM 2Aa£&. — AS10S6 1111 

SAM. 3. £1529 1509 

SAM. 4 0.476 1553 

SAM. 3 Yen. - nUM UU.M ...... - 

5AM.6YCA nenon lUSNt 

EHMnxjIt £1195 

OFSSwrlms.... 68J0 J 3 40 — - 

OFSDdor 7960 £650 — 

VdreiCaBrtaPWte — I $0667 0 717 

Sui Alllaace Intenutianal Lift 

PO Ba 77. HewSL St tor Port. GarnKyMl J2410B 

WnbtohtteiEw^l . SILOS 1L90 ... 

Padflc tally 5 5706 8.47 — . 

[nUCwrirtyS.l - .5440 4 74 

Ml tad reads.. . 38.48 *U ..... 

CM FaadA. . . £530 5.71 

US talar Mare Fd A. 61.96 All 

SUbUteUgrtFdC . Cl 19 128 


Sinrin Funds Mn gmt (Gueneugr) Ltd 
P D 6o» 24ASI Prior Port. Goermey 0«17 

EaroorLluO-U 5 E- 23 M 2626... . 

(Accra BubUCD-U _ J £- 2303 25.41 

fiommSFriOO-U -5 Sft- S2-12 5557. .. 
Uccre Dan) K2B-U .5 SFr- 5243 55.91 . . 
Oo(rtS»-tori£„5 trl450nl5 40 - 

CAceran UaltsT ... 5 £- 133W 1655 . .. . 

ruirrr fnwr im 1 5- 25 77M 27 36 .. . . 

lAccran llalti) . .. .5 5- Z7 35»2<>05 . 

S £«*:.-? 

Sdiredcr In vest me nt Mngmt (Guernsey 
P0Bw2S3, SiPrlw Port GotrtRT ..04817 

£mpuuBdS 3 5US3 115725 U.9739L .. 

Eorapeae Bead C . slftSKJ 65142 6 74021... . 


GUERNSEY iregulatedx") 


BM Offer +er TWd 

Prta Pita - Gross 


: CANADA (SDKCOGIDSED) 

: aSSIfep^ ft*--* 

- GBC Asset Management 

" UK Ageffl. nwy & Shv Pt 

^OneQuiRur Sflaoe. GriaburteiEHIfOZ 
“ CBebflArenaClhbe.Tcs- 3 90 |T - 

- raise — 1-vL - 


enaart PaSxrinloa Feeltli 


: GUERNSEY KB RECOGNISED) 


- Adsnt & Revile Fund Mngt (Gpentsep Ltd 

- Waldinail Cura Cat .1x0 48 0 521 -0 OlT - 

- Aral) Bank Fund Managers (Guenw?) lid 

ABLIateniriiaariFredlid , . 

„ MtengadCanwcy ,^S1125 11.26 -.1 - 

* bMXkrariBamL. .151148 11511 .. .. ( - 

Bad) mans Global, Investment Fond Ltd 
IfitaraMlgail Bred. ...1137 13 140.411 ..Tf - 
taQa6SKFmhL..la427 14 601 -I - 

Credit Snlme Asset Mamgt (Seems ey) Lbi 

s SatSS&lRjB 9 SBI - I ■- 

Dantrust Management (Qiemsey) Ltd 

DaatrmlUmHsd .... lOKrlUO 11121 .. I - 

- i - 

Hauteville Fond Maaagers (finemsey) Ltd 
HaalarflleGABFJ TsrSTt 8»l .1238 

Hmftt Thre^nsrton Mngmt Ltd 
Catui tahy Ta on LU2| . I - 
teU torSig HU bit. . 00.755 LL330 DM 

IrtJ rareEfHlS he . JXM.995 S3 0201 .. .. I 4.91 


ADI »1» Aran GlMr). 5 (BUMS 0 7845 00332 falfOOl 
AOI Far Ean U) ... 5K1 103 1.103 1179 10060 

AdGJKlIaOTrir). SllSZtt 0 2465 02704 ulffil 
ADIUKCtfClAU) » l*OT 00221 0 2374 u) J5 
ADIEinp+Fdfa? . $ll«ue LOOS LD57) wll.97 
rnr e a m or l an Wca nf gam Pbraa: 0624 662860 
Asset Gtobal Funds Ltd 0200) 

VklnryHit Pronpea HIM, OoaqUj loM 
Eoropeui Emtar ■ .5 oitu LZ66I 1349 
UK GUI - - 3 OHM 1030b 1064 

loti Emily 5 OS2JV 15078 1638 

lotaraaiiaail Send . 5 CUD 53293 »>u 
AshtomaUraagta - 5 OflW Ld2W> L0O71 
EraapuaBMir.-. 5 am 10*75 1 1046 
Sterling CteJi IK .. 5 8)9776 0.9736 1.0223 

CMI Fund Managers BnM) 

Cental Medical Hw.Dogrias.loM 0W462H99 
HHblxcrew . . SlUfee 0485ta 5110T fa) 19 93 
CHI C«+ ParffoUn Fbad 

UK ... . . 5| 1-09*65 1 0165) fa) - 
USA ...SC- 11112 L17B* fa) - 

Joan Sl C- 05349 05651 1 fat) - 

Gartmore Fund Managers do Ml 

PO Ba 32. Ckumtas. IqM 0624627610 

htlGrth 51,14960 4960 S320RUID9 

Leopold Joseph Fund Uogn OoM) Ltd 

POBbxSSAlMISLDlIMlitleM 0U46U020 

LJ InunlkMl. 51(189 43 89 43te 96. 116401 - 

Meyrury Fund Managers loM lid 

11 HIU Street. DougtaitoM 062466ZS5 

Hero KM FibriV/7 5 j too 2 1002d lOb^HUOftl 

Mminltad . 5i56J6 S6 36m 9923+4)431 70 

San Uft Management OaM) Ltd 

M Box 178, Dreg Ifc-JOil 0U4622444 

Sriraf Wfli /*crae . 6) fldl 10338 LU»WimR12 

Unibank Sconfinavian Fund Ltd 

19-2L Ofnlar W. DmUs, l*M 0U4 629420 

SunriMila Fd F SijT - 12179 129 nT... Tiloo 

ISLE OF MAN (resulateox**) 


Offer + or 

Prta - 


■M DHra + ar VWd 

Piki Mn - Art 


AIB Grofmd Im Managers (Guernsey) Ltd 

POBaZSi St Oder Part. GocneeyCI 0*017)0651 

AIBCroftmdtatttBLHffisjJIJd , 


tabtbpHlW . .5 BUN 06394 00682 

Int CgMWMgd*!' . . 5 HUB 0 6305 00785 _. 

ElrCxSA - . 5 It* 

ClrHtaHyUgd .5 1295 1 285 1 383 . 

Eletltad 3 1- 

ECart 5 1 049 1 049 1 101 

E HI MMd ..... 51 f- 


Hmlet Hm^ngrton Mngmt Ltd 

Catui tafay Ta 07S LU2| . .1 - 

WJbte^lgHWibit.. Q 0 . 7 K LL 330 ..... D 06 

Inti NW-KlHlS he 11*0995 53 5201 .. .. I 4.91 

Henderson Admin. (Gaerasev) . 

Batata GraitS PnftaT| $2169 2319 +0010 - 

Batata CwtbCMDp 11.227 1313 -0009 - 
Steed MktsSPitfto. _ *2047 2 U 9 -0 004 - 
Inc & bath 5 Pitta. - Isi 662 L 765 1-0 00 b! - 

Klehwoit Benson Inti Fd Mmus Ltd 

KBhUJte.BdJlct+.-. iU.«9 lltefif . „.| - 

Diwralag Markets’. ...lE9.4aS 101481 1 * 

•Oflar price ttabtetet If Baxlim pnUtelsary tttege 


ATC Fond Manat 

SCWanattaari 

SCS uUi ag M —raW. 


Far . . 

(MhUerEtedi 

K 

UKGIbAFxdfnL 
MlteDtmH.. 
Sterling Deposit 
Managed ChnnCT 


T -I : 


r ent CSG) U 

510.78 

£1019 

Inti Find 

15328 lblJ2 
S22b2 23430 
516768 L 7648 
156 78 165 01 
11303 118.96 
100.68 105 9b 


£101 37 I <0.061 
106.50 11209 1 <0561 


- Latin America Capital Partner^ Ud ^ 


Appleton Finandal Advkon Ltd 

AaXttabpttilTiai .1940 10101 

CMI Fund Mngrs OOM) 

Traders Fund Lid FR... IS 15. 16 16* 

TteaJ bras Were# 

City Financial Admin n 

BKttaaDwnCUJta_lo 5' 
hterthbmGUaaaiS^r 
BtcUtaRrtave Asets 

Dim can Lawn- 

DL SW rag . 1 

DLlmaraat 1 







32 


FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 

cc ' FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES WEDNESDAY OCTOBER 7 1992 

money market funds 


Astonishment at lira’s moves 


TENSIONS both inside and 
outside the European exchange 
rate mechanism eased yester- 
day. as sterling regained 
ground against the D-Mark and 
the Italian lira staged an 
extraordinary recovery, writes 
James Blitz. 

After Monday's huge falls in 
the value of most currencies 
against the D-Mark, there was 
some selling of the German 
currency yesterday. Some deal- 
ers suggested that the buying 
of D-Marks on Monday may 
have been overdone, while oth- 
ers said that yesterday's 
rebound reflected short term 
profit-taking by speculators. 

The Federal Open Markets 
Committee meeting produced 
no cut in the Federal Reserve's 
discount rate on the first day 
of its two-day meeting, suggest- 
ing that the all-important dif- 
ferential between US and Ger- 
man interest rates is not about 
to widen. 

The Bundesbank also high- 
lighted the one accommodating 
part of its monetary policy, by 
again adding liquidity to the 
German money market at a 
fixed rate of 8.9 per cent, 60 
basis points below the Lom- 
bard rate. Although there is no 
sign of a cut in official rates, 
Eurodeutschmark futures con- 
tinued to price in another cut 

£ IN NEW YORK 


in German rates before the end 
of the year. 

These factors combined to 
push the dollar up to a high of 
DM 1.4320 yesterday after the 
US currency had come dose to 
its historic low of DM1.3860 on 
Monday. It later dosed in Lon- 
don at DM1.4300, up more than 
2 pfennigs on the day. 

Mr Jim O'Neill, head of 
research at Swiss Banking Cor- 
poration in London, has been 
bearish about the dollar in 
recent weeks and confessed 
himself surprised by the mar- 
ket's optimism. He expects the 
dollar to trade in a range of 
DM1.40 to DM1.45 in the com- 
ing weeks. 

In Europe, the D-Mark's 
weakness produced gyrations 
in the Italian lira of a kind that 
have rarely been seen in a 
European currency. 

The lira dosed in London on 
Monday night at L934.4 to the 
D-Mark, 5 per cent down on the 


day. Yesterday, it slumped 
another 6 per cent, bottoming 
out at L985. But in the Euro- 
pean afternoon, it regained 
nearly B per cent in value to 
peak at L910. As Mr O'Neill put 
it: “In one day the lira has 
moved over twice the ground 
that would have separated its 
upper and lower limits In the 
EJUWL" The recovery was attri 
buted to short covering, and 
there was no intervention from 
the Bank of Italy. It closed at 
L916.2 against the D-Mark. 

Sterling recovered on a less 
dramatic scale, though its 
rebound was sufficient 
renew suggestions that the UK 
chancellor may cut base rates 
this week. 

Sterling reached a high of 
DM2.4548 at the start of Euro- 
pean trading yesterday, 
although that peak was never 
regained in the rest of the day 
The pound closed at DM2.4475 
up 5% pfennigs on the day. 
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STERLING INDEX 


POUND SPOT - FORWARD AGAINST THE POUND 
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0.63 
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8900 
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233 

259 

312 

9250 

0.16 

0.48 

<J.« 

0.7) 

8950 
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231 

zm 
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9275 

an 
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085 

Estimated rolose 

total Calls U8S PHI 467 
■nTCatls 18349 Pub 10440 

Estimated nlw iroal. Crib 3395 Pits 2680 

PrertocB day's open 

PmioD day's open M. Crib 136370 Pros 107D40 


CHICAGO 


9% MTKMAL HUTCH HLT • 
CMNlMiim 


us. TVEtstm tons tan ax 


Close Hl4(> Ld* 

OK 94-29 45-17 94-17 

Ha 94-24 

Estimated more 31962 S5592J 

Previous days open .ml 61041 &9745J 

Prex. 

95-05 

9502 

Dec 

Her 

Jm 

oS 

DS TREASURY BOWS f% • 
$108,800 32MS It 100% 



War 

Close Hire 

Ok 105-10 105-20 

Mar 104-04 

Low 

105-09 

Pia. 

106-11 

105-01 

B 


On DM tor hr. 
104-29 103-23 104-25 105-24 
103-19 104-U 103-lb 104-13 
102-ta 102-Sb 182-06 10302 
100-30 101-15 100-30 10124 
99-23 100-07 99-23 100-16 

96- 14 - ■ 99-11 

97- 18 - - 9M9 

9631 - 97.10 

95-2S - 96-14 


JAPANESE YEW (MB 
YlttmSpwYin 

H» HJ5 G5 Fw 
Dec 08343 093K 08321 08335 

Mar 08334 0.2333 0.B323 9.8326 

Jut 08327 • - 08327 


Estimated mime 241 tl*S 
piertuB day’s apn ml 1475 L1475) 


oi TtEAsuw mis own 


65jiwnaim.gBtwNC8v r.B0W • 
DM25BJW UWBn «f 1W% ■ 


Close »Mh Unr 
Ok 413B 91ft 9132 

Mar 9163 9184 9160 

Bstinuud eofuM 63224 (678451 
Pimloes day's wen in 166800 (1598691 




Ouse 

Hiqb 
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97-26 

9736 

9725 

9793 
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Mar 

9733 

97 JO 

9723 

97 30 

9L70 

Jtn 

9699 

97 07 

96 99 

97 05 

9107 

Sen 

96.63 


96.63 

96.69 


DOnsCHE HARK (UMl 
MI125^TO S per DM 

base - Fuji Lit ' PrtT 
Dec 0 6930 06W6 0 6981 0.697Q 

Mar 06642 0 6880 0 6815 3 6881 

JlU 5 3765 - 0.6740 0 6802 

Sep 0.6699 - - 0 6738 


7HBEE-MNTH EUBOBOUAB QU» 
Sin petota nf 1M% 


6% KJnONAL um TERN JAPANESE GOVT. 


BxmsH re®» {mo 
Sipb-£ 


BONO YlMro UHHla of 100% 




1.7050 



toe jObW 106® 

lem 

Ok 

Lew 4 

16852 

16830 

10686 

Ha 

16690 

L6800 

1 6666 

16618 

Ma 10631 

Estimated nkme 573 aoDZ) 


Jim 

1.6500 

16600 


1.6428 

Traded ercttshdy « APT 
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Dt£ 

Dose 
46 86 

« 

In* 

96.85 

Piw. 

46.92 

Ma 

9604 

9b 92 

9683 

96.90 

Jia 

9632 

96.62 

9602 

96(0 

Sep 

96.13 

96 23 

96.12 

96 2? 

Dei 

9556 

95.69 

95 56 

99 67 

Mar 

45 27 

95J9 

9526 

9538 


94.88 

94.99 

94 BT 

94.98 

Sep 

9407 

94.67 

94.57 

94 66 


936 WTBHIAL ECU BOW 
ECU 2C3JS8 10MS <* 188% 


SFr 125,981 S mr SFr 


STANDARD i POORS 5®8 KID EX 
5508 tans Index 


Close High 
Dm 
ft 
A 

Estimated whae o HD 
Piethms day's open taL 0 tm 


Lea 


On M bn to 
0 k 0.7968 0 8034 07940 08012 

Mar 07906 0.7950 0 7875 0.7915 

Jr* 07852 - 0 7845 0.786 0 


0k 

Mar 

Jan 

Sep 


Close High Um 
407.25 409 404.70 

407.20 408.90 404 BO 
40720 4C3 80 404.80 
407.00 408 10 404.80 


Prey. 
408-15 
40H 85 
408.® 
407.60 


12% WTOML ITALIAN GOVT. BOW DTP) 
URA 2Mm lOOtin of 188% 


raoAKLNlA SE W BPTBN6 
□LZfttanbperCU 


dose HWi low Pm 
OK 87.72 89.W 8740 388S 

M» 88.42 8960 88.60 8960 

Estimated »nftaw 15453 0594W 
Preileui day's open lie. 30271 096051 


TTffiCE MONTH STESUNC 
£588,808 nuhiti at 188% I 
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Nn 
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Oa 

F 
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L650 

631 

_ 

7.49 

790 

0.86 


1675 
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595 

6.54 

L50 

_ 

1700 

286 

- 

4.69 

534 

246 

_ 

1.725 

101 


363 

431 

384 


lt8 
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232 

276 

3.45 

5.60 

734 

0.62 

L65 
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273 


933 

1800 

031 

114 

154 

218 

475 

1133 
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■at 

low 

far. 

OK 

91.75 

9163 

4169 

Ma 

9227 

9238 

9220 

9225 

Jm 

9233 

9245 
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9238 
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4199 
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Ma 

9181 

9106 

9L74 

9100 


Prertons day's open lm: Calls 612. 164 Pub 660.731 IAH aamnaesl 
PiwtaB day S wtame: C* 13.001 Puts 21.134 (AR currencies! 


PARIS 


Dec 
3 31 
4JQ 
536 
7.06 
867 
10 40 
12.43 


Mar 

5.45 

669 

8.06 

964 

U-33 

1315 

15.07 


EsL VM. (he. figs. noLtimn) <8496 (1078721 
Pneeftas day’s open ML 227031 (2252101 


7 to IB YEAR 10% NOrnOHAL FRENCH BONO OWTffl FITWRES 


THREE MONTH EUnmUlR 
Sim prints if l88% 



dose 

Hlgli 

Luv 

Prey. 

Bee 

9691 

9695 

96.90 

9698 

Ha 

96 B9 

9692 

9692 

96.95 

Jun 

9638 

9662 

9659 

9665 

Sep 

96.19 

9623 

9623 

9628 



Open 

Sea price 

Owige 

Higp 

Lam 

tYitid 

(Open InL 

December 

108.84 

108.56 

-058 

108 96 

10856 

859 

192935 

Mart 

10936 

109.08 

-058 

109.42 

10916 

831 

23 . 730 

Jane 

109.72 

10934 

-058 

109.72 

109.46 

8.47 

7300 

Esumated triune 106948 » Total Open Interest 223.965 





THREErMMTH PIMM FUTURES MATIF) (Parts ilteitairii etiered rate) 


Esl Vet. (toe. Figs, not stowri 446 (U87) 
PWKna *w*s open ht 22387 <222181 


THBEE HRNTH EHRHU1K 


-573 
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_Htre 

Lav 

Pto 

-2937 

Ore 

9104 

4106 

91.76 

9107 

-1356 

Ma 

9242 

924S 

9236 

9244 

-14.97 

Jm 

9271 

9273 

9263 
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-1266 

S» 

9287 

9209 

9281 

9284 

-1030 
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9243 

9297 

9285 

9292 

-1210 

Ma 
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93.02 

9297 
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December 

90.66 

9064 

-008 

90.66 

90 56 

908 

34,867 

Mart 

9135 

4L44 

-004 

9i.« 

9132 

852 

25,592 

Jure 

9159 

9166 

-003 

9166 

9155 

831 

10.011 

Saunter 

91.70 

9175 

001 

9L75 

9168 

824 

3.964 

Dec. '93 91.71 9146 -007 

Estimated mline 23.215 1 Trial Open interest 79.(05 

9171 

9160 

827 

1863 


CAC-41 FUTURES IMAUFTStadr Index 


October 1636.0 16250 +100 1644.0 15970 

Noneraber 1*568 16430 490 165*0 1*460 

December 16740 1*61.0 +10.0 1674.0 164S.O 

Estimated yrieme 15.939 1 Tntat Own merer 21314 


28,185 

lift 

3.013 


Estimated trim 54369 (76972) 

Prestons day's open lm 354463 (350811) 


ECU ROM MATIF) 


TWEE MONTH BJI 
ECU l»RrtJsBF10B% 


December 10428 104.28 -030 

Estimated Mm UB26 1 Total Open Interest 14,114 


104.40 


10424 


926 14.114 
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Hire 

89.91 

Lon 

Piw. 

Dec 

8988 

8902 

8995 

Ma 

9064 

90.65 

9059 

90.65 

In 

90.96 

90.% 

90.% 

90.95 
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9121 
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OPTION BN LBNG-TERM FRENCH BONR (MATIF) 


Eamated triune 813 05481 
Preehw day's npen Ik. 10328 (9881) 


TWEE MONTH EURO S MBS FRANC 
SFR )« prints nf 180% ■ 


Suite 

December 

Crib 

Mart 

June 

OerenfeY 

pros 

Mart 

107 

208 

. 

- 

058 


108 

- 

228 


0.87 

120 

109 

093 

173 


131 

150 

ID 

05 S 

J26 

. 

1.92 


111 

030 

091 


266 

- 

Open lit 

338.282 

82150 

202 

21916b 

61033 



Ouse 

Hire 

Law 

Piw. 

toe 

93.78 

43fe 

93.60 

93.W 

Ma 

94.11 

9418 

9196 

9400 

Jim 

94.26 

9432 

94 15 

9409 

Ste 

94.37 

94 30 

9416 

94.20 


Estimated eeisne 20.267 r Total Open latefta 703.092 
I AH Yield 8 Open Um figure are ter the padaifi my. 


June 


L460 


Estimated trim 10979 (8283) 
Pretons day's npen W- 37673 071951 


BASE LENDING RATES 


THREE MONTH EUROURA MT. RATE 
Um Udtm priris 1 108% 


Close High law 
Dec 8460 84.90 8425 

Mar «5 90 66.10 85.65 

Be, .27 86 25 06 00 

Sep 8b. 48 86.40 86 40 

Estimated triune 1771 (747) 

PirrttM day's open tot. 15095 (15092) 


Fret. 
B4.75 
86.05 
86 42 
B662 


AOan&Conpanr — . 
AIIWTiSSlBirt — „ 

MB Bosk 

Anted » — - 
B&CMsdoit flanks 
B»kafBaoda 


FT-SE 100 W8EX • 
05 per Ml brier peat 


Close High Loir fat 
Du 251 LO 2523.0 2487 0 2460.0 

Mr 2544.0 254X0 25*20 2493.0 

Jua 25675 2515.0 

Estimated triume 9592 (20440) 
fattens day's open lui. 45469 (48203) 


Contracts traded or APT. OKing prices do*, 

POUND - DOLLAR 


FT FOIEKN EXCHANGE RATES 


Spot 1-mth- 3-Mh. (Hitlh L2-onh. 

7120 1.7028 16668 LM67 1*308 


Rartof Ckpite 

BaAoflrelBd 

Baric of India 

BankofSaitiad 

BaaoNeBdReUd 

Bardar. Baric 

Brit Bk of Mid East... _ 

• Bmm2hpiey 

CLBadcHedertand..... 

CUboANA 

CRj Mattenb Bank.. 

Ctjtiesdale Barit 

Co-operate Bid 

OobUs&Co 


% 

9 Credit Ijonoais 

9 CiprisPqMiarBli 

9 OutcaLfflirie 

9 Equatorial Bank pie — 

13 Exeter Bank Limited 

9 Financial &Gea. Bank... 

9 • Robert FTanin; & Co. .... 
9 Bohen Fraser iPtnn... 

9 Gurirak ...... 

9 •GunkSsMahn 

9 HriA Baric MZuidi-.. 

9 • HanbresBank 

9 HnpsUre Tryst Ptc 

9 Huiate&Gatato. 

9 • HiMSamoel 

9 C-Hoare&Co. 

9 HoNpons & SBogtaL. 

9 JuianHo^eBaft 

9 • Leopold JosediA Sons.. 

9 LhjdsBank.- 

9 HeriwTBartUd., 


McDandl Doagtas BaA . 9 

MMbudBadi 9 

Moot Banking 9 


tetWestirinste 9 

KorthBM Borik Ltd 9 

Kjtndit Mvtgue Baric IS 

Prameial Bask HX.-.. 14 

95 •BaBratlWS 9 

9 Rodent Bart Id.— 10 

9 IMk of Scotland..- 9 

9 •SmthtWilhiaiSec... 9 

9 Suwiard Quitted 9 

US TSB — 9 

9 IWtwApk 9 

9 • United Bk of (Curat — 9 

9 UrtjTnsi Barit Pk._. 9 

9 Weston Tret.... 9 

9 Vfcitsraytikto. — 9 

9 TgrfeteeBani. 9 

9 • Members nf British Merchant 

9 Banking & Securities Busts 

Association. 


MONEY MARKETS 

Cash rates ease 


FT LONDON INTERBANK FIXING 


ULQ0a.m. Oct-U 3 moeSa US deUms 


bid 3A 


oHer 3i 


b mnrtts US DoNars 


bid 3 1 


idler 3^ 


CASH rates in the sterling 
money market eased yesterday 
as dealers again took the view 
that there could be a cut in UK 
base rates in the immediate 
future. 

On Monday, sterling's dra- 
matic fall on the foreign 
exchanges to a low of DM2.3690 
made dealers very bearish 
about the possibility of a cut. 

However, the currency 
rebounded in Asia and Europe 
yesterday, peaking at DM2.4548 
at the start of London trading. 


UK clearing bank base fendba rate 
9 per cent 

tram SEptanber 22, 1992 


This triggered renewed 
speculation of a rate cat being 
announced to coincide with the 
chancellor's speech at the 
Conservative Party conference 
on Thursday. 

Views on whether the 
government could cut rates 
were mixed. One clearing bank 
dealer said that the 
government could not afford 
smother cut unless sterling 
“*** rebounded above DM2.50. 
Another suggested that a 1 A 
point cut in rates could even 
trigger a sterling rally because 
the small s!»! would show the 
markets that the government 
had not thrown caution to the 
winds. 

Either way, dealers remained 


confused because of the 
uncertainty about the 
government's economic 
strategy. One discount house 
dealer said: “We ought to have 
8 or 8 Vi per cent base rates 
before the end of the year. 
What we don't know is when 
the cuts will come." 

Three month sterling cash 
closed at 9Vi per cent on the 
offered side from a previous 
close of 9ft per cent. One 
month money also closed 
softer at 9ft per cent from a 
previous dose of 9V4 per cent 
The December short sterling 
contract also registered the 
more favourable outlook on 
rates closing up 7 basis points 
at 9L76. 

The Bank of England's 
discount house operations 
reflected the paucity of bills 
held by discount houses and 
clearing banks after the huge 
shortages that have followed 
the Bank’s "Black Wednesday” 
intervention. A shortage of 
£l.4bn proved to be "sticky” 
and late assistance of £435m 
was offered. 

The Bank purchased £124m 
in a repurchase agreement 
(repo) at S[J per cent. The 
forecast was revised to £L5bn 
and the Bank purchased £23m 
of Band 1 Treasury bills and 
£53m of Band 1 bank bills at 
S% per cent and £136m In a 
“repo." In the afternoon, the 
Bank purchased £525m of Band 
1 bank bills. 


ThfRilag rates Jntbf*tttJBrtle»*a»5ro«a(lrt lo ito nearta mf-artratii. ot Um bU and attend rates lor S10« 
noted uite natal to TMithnna tanks at. 1100 un eah M4M toy. Tto bafts at National Wtstsdnsur 
Boric, Bo* of TMyo. Onucte Baft. Bowk National tie Fats and Morgan Gummy TruSL 


MONEY RATES 


NEW YORK 

4pm 

Prime rate-... — — 

Broktrloaarau 

Fed tends . 

FeaJuxfcjt mtuventtoo .. 


Ottawa.— 
TKtiwtfe—.. 
6 TtaeuMb.. 
5 Sx month — 
3 OttXUr.. . . 
3A flow 


Treasury Bills and Bonds 
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IS 

3.75 - 


... SJ» 
. ...630 
. . 7.42 
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Marita 
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Dublin- ... 
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LONDON MONEY RATES 


Oct 6 


Interbank Offer... 

mtratank Bid . 


Sterling CDs... 

Local Authority DW5 
Local Authority Bonds.. 
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Company Depot Its .... 
Finance House Deposits 
TreawnBUblBiQr)... . 
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Dollar CDs. 

SDR Linked Deo Drier . 
SDR Linked Dep. EM ... 
ECU Linked Dtp Offer 
ECU Unked Dep. Bid .. 
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Treasury Sills drill: 
Bank Oil 


II: one-monti) Sh per um; time rooms fl*i percent.' Six months f & per cent,' 
QM-mantlt 8£ per carl: litre: month] B's ptt cw Treasury Bills; Average 
Koant 8.1102 ----- - — 


He of discount 8.1102 . ECSD Fixed Rate Sterling Export Finance Make no day 
er 30. ,1442 Agreed rates For period Oct. 26, 1992 in November 24 . 1992. Scheme I. 
C.. Schemes II &1II: U.18 p.c Reference rate for period August 29, 1992 to September 


(Ills l*eW' 

tender rate of discount 
September 30. ,1992 ' 

11.18 ox.. Schemes il , ...... , , 

30 . 39 92, Scheme JV&V; 10,112 pje. Local Authority and FJnJK* Houses seven Days notice, 
others seven days' Fixed. Finance Houses Base Rato I0*j from October 1 , 1992- Bank Deposit 
Rates for wm at seven days notice 4 per cent. Certificate of Tax Deposit (Series 6): Deposit 
£100.000 and over iwW under one month 6 la per cent. one-Uiree months 9 per eeoL tiiree-^lx 
mouths 9 per cent srx-fline months 8*} per cent; uine-twetve months Bftt per eem; Under 
£100.000 7 per cert from May 6. 1992 . Deposits withdrawn tor cash 5 per cent 


AS IT HAPPENS, 
IT’S THE BEST. 



Find out why more traders in the UK rely on 
Futures Pager than on any other financial 
information pager. 

Call now for your FREE 7 day trial. 

071 895 9400 

^ssvnr 


Luxembourg 
467 571 


- Switzerland 
021/803 43 34 
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Money Market 
Bank Accounts 


Gross tot CM tot Cr 
A1B Bank High interest Cheque Account 
Srtrrant At UitridgrUeaiSt . MIV2B2US 
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000-C94.449. 

O.OOto. . . 

Bank of Ireland High Interest Cheque Act 
36-W HlgaSLSIcrebSU LEX. , 071351651 

UO.OOOt 17 25 5 438] 7.45Tflt 

L2.dOO-t9.499 . (7 00 5.251 7.1861 Ot 

Bank of Sent I and 
38Ttow*wdtoSLEOP2Efl 
oa CtotaEJOHW «T 7 u 
£.25.003* .... 1788 
Barclays Sefed 

PO Box 120. MtatuoodBsPL OBHnn 0800 
L60 4.95 [ 6AI 

60 670 7.61 

.40 5 43) 7.91 

830 6381 8 9 

Prime Account HJXJL 
PO Bn 125, Noniunavi , 0604 

C1JWH2.4W. - . JSOO J75 5 09 

i-~ tiJ l 9fcl 

.... 4 90 614 

QS.OOOt ... 1660 4 951 - 6 77 


Julian Hodge Bank LU 
lOWodnr PUra Cart Ilf CF1 18* 
a M® Krai Hue Crete.. 110.no 7 501 

grass? “rjf' 

-bi 

Hnmberdyde finance Grnnp 
584^*. H«. 6nl 

Leonold Jasepii & Sous Limited 
24 GnshM Sued, LMrio* ECZV 7EA 0715882323 

^3R5!So!ooo? ,l iB^* C ?mO| 87751 to 
ClOOOOlpbB . ... 18 750 656251 9.0421 to 
Kfrlnwart Benson Ltd 
158 KiAim Tom U. Max NWS 2BT , 071 2b7 1586 
h.ic* us.soon .Tails' 6 ore I aawlojjir 
Lloyds Bank - In ve stm ent Account 

0275 473372 



10 OOto . 
CAdow... 

Midland Bank pic 
POBuZStcrnda 


,071-6016446 

101 


535 

5.40 

608 

6 «, 


Htb 


■s 

a era 
B 25 
9«7, 
875 


6-UtU 

6-MU 

'*-*)* 

TttU 



NatWest Crown Restm Accotad 
41 LbU6wi. LnodcM. EC2P7BP ,0800200400 

E5a.ooo«-. (825 6i4i asii - 

i29J0&-£re,449 8 00 ». 00 8 24 HU 

£10.000 to £24,994.. 17.625 572{ J85HIU 
C2,000-t9.9re . . 17.125 5 34i 73213-MU 

Partman Bid g Son Prestige CfeeqW Acrawt 



: EdnbngU EH2 2PP 0315668235 
J85 £375 1 -lYirly 


1EH22YE . 031-278 5650 


js.onjt 

For BmUnurt Boift PLC w Ott Hug Bart PLC Pmiltdal Bank P1X 
Brown Shipley & Co Ltd _ SKftU&Tbmldro 

F^earatLraltoiyLj^Ea ■KZ&nfiM...lr.n 

VSfl Muttiafx. "...Ills 5631 mi to lUyal Bank ut Scotland pic Proliant Ac* 

Calcdniaa Sank Pit 
BStAHbewSouK. 

Mica. 

Cater Allen Ltd 

25 BfKftfs Late. Uxntao EC3W 9DJ .071-6232070 

MCA .. , .. .17 50 5 63 7 76) 1116 

Canute. 000 ate 8 25 619 857 Mtk 

TESSA. .. . 1 850 -I 884 1 BWi 

OiartertmuK Bank Limited 
lPimmrttr Ron. ECW 7DH ,071-2484000 

fiWO-a94re «|7 75 581) 803r 

120.000-C09.999. 6.00 j BJO 

a«. .... 

LSI Mttl 
2.021 Mlb 
227 MU 
233l MUl 


150.000-194.999.. 

tbOOto. |8 

Ofln-549 449...— .J L5Q 
. _ ) 00O-S49 999 ,._|20O 
| SIOO. 000-5149.949. J 22 S 


639 
638 
LU 
150 

, 1.69 

, .,..1250 188 

| Map Met antiiblR ae MtBaWr -f#r racti pfeur 
rime en 2168 
[ Oydesdale Bank Flexible Solution Acc 


MUi 

Mth 

Mlb 


42a*i*»Sa. 
ESO.OOO* ... 
E2S.OOO- (49.999.. , 

§ £10.000-124 499. - 

foo-tsSre. . 

DOO- £4.999. .... 
Save A Prosper/ 
16-23 Vresten IW. 

rESsmrnn y«ir 
TESSAVoUMr 


6 Oof 824 ._ 

7 60 5 70 782 to 

700 5 25) 7.19 to 

5.50 4 li\ 5.61 to 

5.00 3 751 5 10 Qtr 

Fleming 

__ RM13LB ,0800 282101 
750 5631 7 TOllUOr 

'737 • -I 7.425) MW 

819 -I 3 sol Mix 


G12HL 


10 


30StVlKtttplae.Gl 

»0«M24 V 9M 

EpofcSwre-- 7 » s.4* 

JOtl-OOO*-. ,17.75 SJB1 

CanfcderatliM teak Limited 
PO So* 204. PrftnnM. Simiugr 
Utot«tekiCSnJrt50 7125 

H I.CA 05400* .... IS 75 65625 

IVrFadfcKjtyO),.. 18 75 65625 

STrFfcWRUtaoW* ..14 ‘ 
Co-8|mratln Bank 
PO Bar 300. StetamdaX Lwa 
TESSA 

TE5S4 19.00 -I 

iMftmrnt W-fUByrMKterSjH— 

£50.000*.. . . 400 6i 

£25.l»0-£444re.... 850 
£10.000-124. 999. ... BOO 
£5.000-14.949 . ... 675 
PHHWa-CaU m«tt " 

UIBteacn- Cl 

-nuTHx-Mntaitttt 

150.000* . 7 25 

aoroo-£rere9_ _ 7 25 
15.OO0-C4.499. .. . . 600 

tl.OgCht4.9re 550 

U-C999. 200 

invbtouiiuiWiptti 

£20000* _u tro 

£5.000-0^999 2 00 

UiXXhM.949. . Jl* 

U-C499. ...10.75 


Sterling Bank & Trust Ud 
Ub*Gd*6tttar5LRtt4bgRGl»A 0734592543 
HID4£2Jto*. ...niDOO 7 sol 102516-MU 
Tyndall & Co Ltd 
29-33 PrixcasVktsrlitSt Bristol 

MMUMdi '"'. 

HIMA £ltt)Kt-r 

McsteiPiiQ. 

TESSA.. 

IRC Trust litnttod 

£ 1 but CWiUolMd Pl.iuidov W1H 76L 071-J5B 0094 
ClO.OOO-ldOte’ MViu - fuf 75 8061 110416410 

Dai ted Dummloin Trust Lid 
OC»£445eO POBffl. l35. jft6ff SLftttftW«SL3£B 073436041Z 


041.. 

666 


rora 

to 



66251 4.101 vurty 
0343252000 


»?«2» PO Box 135. AbbtfSL florin! 

IS 

SIyS? J. Hemr Sefuoder Wai 


639 1 8511 
Wagg ft Co Ltd 
120QttHUv UvriovECWbOS 


to - 


071.382*000 


SnecUIAot .-. 50 ' 6J8j ' 8.761 MUi 

U0600«ltti»(._I8 



.000 ml tent 18 75 6 561 4 all MU 

-J YMrtr Western Trust High Merest Cheque Acc 
■ — ^ TheMou^ceimPlinnaPUiSE . 0TS22S4 Z41 

Jffl MJtt £15.000*. . |§J0 638 B77[ to 

yjri D.tfOO-lUjre 825 614 851 to 

P-iMHi? n. 000-14.999 . .. -18.00 6 001 8241 Qlr 

WhnMedaa ft South Wert Finance PLC 

5*3 iW 


MltS- Gmc toura 
uUn jaoort of ttt d 
art: tote of mrat w 


iractari ran of Mcnn payifate . rat 

f to iWociMo at btec rite nan u> 

erf «UTatl»la«f jTfn- JJJaMng ter<MactJ<in 

tt bale ran mem* in. boa toft torat an jmiUial 
to ufte aantt at cuagaa ri iw af teuron pav outer 
a* u*r j ■Cwttonxdtt Awl Bax'. M Cn 
FitqaaKy it rfhdi Mem a nOtae u Ue account 
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ACROSS 

1 Reveal nuff. which bring 
thiags to a head (4-4) 

5 .... appear to expose (4,2) 

9 He’s changed sides by force 
with Ted (8) 

10 French painter playing 
reserve part (6) 

15 Beetle, bird and fish (9) 

13 Not a rhyme for a boat (5) 

14 Essential part or It In phase 
(4) 

16 Flower crowd returns without 
deprivation (7) 

19 A support so organised is to 
the point (7) 

21 Drink fiiel? (4) 

24 He should keep his head 
down: it's different with a 
gent! (5) 

25 Ruin clergy that may do the 
washing up (9) 

27 Chinese part of Switzerland 

(6) 

28 Punch, the mower, cause of 
harm with a key C8) 

29 Piano hire on request (tj) 

30 Key made of bone? <ff) 

DOWN 

1 Deuces wfld - lead astray (G) 

2 Non-skating job? <6) 

3 Furnishings etc for the inside 
comer (5) 

4 Make love with elan at bon- 
fire? (4,3) 

6 Bird call at start of year - 
speed up with piano (54) 


7 Mud on lawn made by a thou- 
sand and two cars (4-4) 

8 Tea, say, during recreation, 
too late in olden days? (4.4) 

11 Queen leaves angel Dsh, a 
plump one — (4) 

15 among the irreverent 

she’s domineering (9) 

17 What sounds useful headgear 
is a disadvantage (8) 

18 Branch of activity outside 
London? (8) 

SO Team’s conceit? (4) 

21 Russian or Greek Island wine 

22 Self-propelled guild flower? (8) 

23 Rash movement on plain with 
roses (6) 

26 Beast arrived, then left (6) 
Solution to Puzzle No.7,979 
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AUSTRIA 


FRANCE (unthtotd 


October 6 


S* 


Austrian AlHIns... 1.920 +50 
Oredltatsmi pt- r5w- - 

EAGnwx) 2,730 ’ . 

■ EVN 7M- • -4 \. 

jii^bmuiatitp...... i& Olo 

0«M» bbb -12 

Parlmobarfetei- L200 . ■ .— 
Radu Hcntkmii. «2_ . - 

RatnhyttM 8m... 995. +M 


Star Daimler. -U. 173 ■_ +4 
VH&herMMteU,. 290 -1 

VcftaidCBrfA 418 t- +S 
Wloertaraer '2,980* '..:. 
Z-Lmdaitank^....' 1)030 .*. . ■ 


*r*y. 


■ • L. 

ink rr ' •* 

■**• »;jf 


■* t--. 1- 

•- 

we- 

; • _ 

ii if " "» ■■ 





BEtBUM/LUXEMBOURC ■ 

October 6' 

Frv .. +*•-•; 


1,765 -t* ' 


2,500 +25. 

Almanl] . ; 

Arbed ...: 

BBLw - 

Hjnk lntl ii'iiV " 
Bang Cep UnPU ..-. 
Bangne Nat Brig. 
flekaart..;^._.:_. 
C&R Ororm_..r:... 
CMB ..' 

5.620 ' «0 
1255 +75 
3.445 +45 ' 
11,500 ... '. 

.10,950 . 

HOOO +425 - 
11JOO +200 
7.MD +20 

1350 -ISO 

Cobepa . 

Cockerlli Prly 

Co Inna J. 
DeHuucFrjUqn ... 

EUctrabel 

Eiecirabel AFV1'.. 
EleetrafiiBACT ... 

GBL. 

GSLAFV1 . 

4200 +50 . 

i29 -a 

4,630 t50 

-J.540-. +fc, - ; 
4,870 4B0. 

4.760 +60 
2.100 -70 
2.395 -30 
238J 

1530 -2 

Cechern ,_j; 

Geoecale Bangue .. 
Gevaeri 

298 ' 

6.670 . 

6,100 +50 

3,630 +10 ' 

inunobel 

2.300 +60 . 

Krtdletbafe ........ 

KredtoUjankAFV _ 
Mecanlw 

Mosane 

Pan Holding Lux .. 

Petrofliu 

Power! to 

Royale Beige 

tonSfWwAm— 
SocGen Beige ... 
SocGesBeigiAFV _ 
Senna .. 

4,980 - +30 . 
4,070 -25 . 

5 JOO 

1J54 -2 

11 850 . . 

8.460 -150 
2.090 .... 

3,600 +50. 
3J10 -SO' 
1,760. +10 
1.700 -40 

lb, 000 +20 
l.iia +2. . 

So hoy . — 

llL550 

-7370 -10 . 

UCB- - 

Union Mlnlere.. .. 

21.500 +500 . 
1,955 +45 

DENMARK 

October 6 

Kr + or — 

BalUcaHobtogReg .. 

197 JO -2 JO 

CarishergA 

D/S 1912 a 

Danlsco 

Den Danske Bank .. 
East Ailatk 

267 

71.500 -5.00Q 
605*1 +6 JO 
2Z7 -7 

66 -1 

FIS tod B 

Great Nordic 

iSSlnUServB .... 
Jyske Bank Reg .. 
LauriUeaU) B .. 
NKTA/S 

415 -5 

25935 .... 

860 -10 

242’ -a • 
1,420 -20 

U>1 -3 

Nova NontB... . 
Sapbos Berend B . 

Superfos 

TopDanmark 

Umdanmaric A .... 

508 -2 

^o° +1 ° 

650 -S' 

108.85 -4.15 

FINLAND 

OctoberE 

Mka . + Or- 


65 +1 

Cullor 

Enso R 

Hnbumkl l Free ... 

KOP 

KoneB Fr« 

55 - 

15.50 -0.50 

isr .+2 

3.80 -1.20 

390 -3 ’ 

Metra B Free 

Nokia Pref Free ... 
Pchjola B Free .... 

Repofa (Free) 

Stockmann. B 

Tampeila Free ..... 
UnlLnBkCFrte 

59 

39 -1. 

25 

31 +030 

115 

9 

4 -OJO 

FRANCE 

Octobers 

Ft*. ♦ or - 


ASF 

Ac«r-. ... 

AlrUqnMe 

AfeattfAbtAom .. 

Aral! Entreor 

Am : 

BIC ..._ : 

BSN 

BNP tot lay 

BandTreCle 32. 8.4 _ 

Bmigrahi' 3,098 +238 

- .thb -11.70 


;. 360 

-5.50 

..517 

-7 

..700 

+14 


- +4 

..660 

-» 

..780. 

-| . 

u933 

-2 


.327.50 +0.50 
140 +5.40 


Wfr:::::: 

CanaH-. . .1,002 

Cap Gemini 5 

CanHudmetz/ba*.. 178 


W8 +0 


+3 


Octobv* 


Fifc 


+ «- 


Csrfdou/ ... 

Casino 

Oreegtnrr — 

CtakMdKUnaAtt - 

coam : .. 

CcMttxlai 

OFoneFraice!’’!! 

Crtd Lyon (Cl) 

CredUNattowb 

Daman , 

Dodo lie France.... 
DoitfirtMieiClf .... 
E8F-..., — 
EanCleGenl. 

frrA , ... 

Sit AjnUaJw 

EtfAajrabeteti .. - 
EWSancfl ' 
ErUtoti 9rS«f 
EritofiaB-SwO ... 

EssHorM 

Eta-. — ' 

Emfrance 

EuroRSCS'.: 

Emo Disney ~ 

FW Pallet 

HmxW'. 

Fane Ijamlx 

FramCttAg* 

GTHrEMniKKe. .. 

aLS®E»”: 

GccghydqM. ......... 

Hadvtte ..: ...... 

Havas 

I metal — 

Hum de Frame 

tamobanque 

bnraob PftaUx 

taertaU - 

tatenecfinlque 

LVMN 

Lafarge Conree- — 

UOresU 

tegrand- 

Legrls ...» — — 

LnmEateDmr 

Maira 

UkheOn B 

Uouiinea .... 

Navigation Mlxte . 

AtonJEa 

Orsan ■. 

Paribas... _.... 

Paris Reescompte .. 

PernodfUcard 

Peugeot 

Ptnauft 

PrinteqpsMo) .... 

Promote — 

Radhuedm ...1 

Redoste .............. 

Bnw Poulenc Cm. . 

RocsseW/eW 

SIUC..> 

Sagan ..-.m...... 

Salnl Gobala 

Saint Louis 

Schneider 

Set] SA — 

Seflmeg 

Simco..„ 

SkURosstgnol ...... 

Soc General* deFr — 
Somnter-Allibert - 
Spte BaUgmlles ... 

Suer (Clt del 

Taluioger. 

Thomson C S F . — . 

Total B ...... 

UAP ...... 

UF8 Lea bail ...... 

Uulbail 

Onion Immob Fr ... 

Valro 

Vallourec 

Worms Cte ........... 


2.048 

139 

1.189 

340 

335 

578 

180.60 

798 

445 

978 


+3.80 


JAPAN 


October* 


Vb» 


AHnomotp XWO 


-1 

-12 

-10 

+15 


AkeboooBnAelnd. 

All Nlpoan Aliwjs 967 

Alps Electric 860 

AmadaCo... 960 

AnunoCaip ........ 1.300 

AndaCoesImtioa ... 645 

Anriuu 750 

Aok} Corp , 533 

4rablmOrtCBLid.--.4100 -40 

Asa 111 Bank 819 -1_ 

Asahl Breweries -..-1.060 +20 

Asahl Chemical 59fa +1 

Asahl Glass ....• 982 

Asahi Optical 350 

As let Carp ."476 

Arsugl Nylon 540 

Bafflu Pharni 890 

Brldoestiwe 1,110 +30 

Brother Ind 415 +10 

CSK .1,940 -50 

Calpts Food L230 +30 

Cal sonic »5 -2 


-10 

+3 

♦23 


+10 


+23 


. 1.230 

:W 


-20 

-40 

+10 


Canon 

Canon Sales 

Casio Computer 
Central R nance — 302 

Central Gloss 403 +11 

Ctifta Bank 860 +10 

Cltljmta Com 1,830 +40 

a*pta Fire AM .... 590 +7- 

OiifbuErPw 2,490 +10 

OwgalPhami 1^30 +60 

□ngofcti El Power ... 2|210 . . . .. 

Cluaen Waleh 850 . -1 

Oaicet Chemical .... 529 -14 

Daldo Steel ...380 +13 

Dalei toe 868 +« 

Dailuku 1.600 +10 

Dai tin Kaogje Sk 1,550 +10 
Dali dil Pharm _... U>10 +40 


+1 

+31 


Oalkln Into 744 

Oaflyolne..- 730 

Dalnrarulnc- 500 

Dal Nippon Ink _... 409 +6 

Dai Nippon Plurmae-. 1,180 +30 

Dal Nippon Print — L370 +10 

Dai Nippon Toryo .... 355 '+3 

DaUJuwa Paper .... 1.650 -60 

Dai Tokyo F&M . 727 -1 

Dahra Bank 920 -3 

Dalwa House 1.680 +10 

03iwa Sec ...: -860 -.--9 

Denny's Japan Z250 -30 

DowaFtre&iUar.-... ^2 -3 . 

Dam Mining Co ... 585 +10 

Ebara Corp 1,310 +30 

EzaklGIko i 1.210 +10 

Fame 3,110- +40 

FudoCoinuuclIOD ... 512 -24 

Fuji Bank...- 1J30 +20 

Full Electric .. ’ 495 +il 

Full Film 2.490 +40 

Ft£HK&M«ine — 695 .... 

Full Heavy ind 380 +7 

Fuji Spinning 520' -17 

Fpllkura 538 +11 

Fujisawa Plwmi ...815 -5 

Fullta Kanko 1,440 .... 

Fujitsu 557 -4 

Furukawa Elect ....437 +5 

Gakken 710 +30 

Gen SeMyu 900 - .... 

GodoSImsel 575 -15 

Green Crass 1,630 +90 

Gun-El Chemical .445 -15 

Gunze 617 


+2 

+6 

+6 


HanfcyuCorp 570 

Houston El Rhiy .:. 498 

Haseko 570 

Haturl Seiko 1.090 .... . 

Harama Cora 540 +3 

Helwa Real Est 745 +3 

Hlno Motors 615' -13. 

Hirroe Electric 3,170 -30 

Hiroshima (Bank) .640 ... 

Hitachi 739 -1 

Hitachi Cable 628 

Hitachi Credit 1140 .... 

Hitachi Kokl 740 +4 

Hitachi Maxell 1,340 -. 

Hitachi Meub...- 790 +10 

Hltocht Sales 415 -5 

HhadilZosai ....— 520 -2 

KokkaUo Elect Pw— 2,240 -20 

Hokkaido Takush ..542 .... 

HokwIkvElPwr ... 2J00 +100 

Honda Motor L210 .... 

Honshu Paps’ 496 +18 

Home Food Ind — 2j02D -10 

HoyaCorp UJflO +20 

1HI .....489. +3-. 

itura Chemical 500 -6 

Ikegaml TsahluW . 6M -15 

Inax — . — 9 W +32 

Must Bask Japan — 1510 +70 
bckl& Co 3ZJ- -2 

helaa - MW ^0 

bJnharaS*d970-..4|3 -1 

hum Motors 299 +2 

Itochu.---.. 4M +1 

luham Foods 838 ; -6 

lUHnan& Co 1W -* 

ItoYokado 3^40 -50 

twatiuElec 3»r -5 

Uuffllya 1,390 — 

JEOL 535 -16 ' 

JGCCorp 1-830 -M 

Jaunt StwNg Had _ 318 -2 

Japan tteuh& CM „ 690 +20 


SEBMAHY 

October 6 Out. 

AEG 152 

AG lad 4 Vert 387. 

Aachen MchUieg).-. 745 

Alllane AG - 1.646 

Altana Ind - 505 

Asko 510 

AsknPrf -...395 

BASF 204 

Badenwerk 264.90 

Bwer 249.20 

Bayer-Hypo - 381.50 

BMWIBrl.— 460 

Bayer Ventost* —389 JO 

Belmdorf 658 

Bert hw Bank 235 

Berliner Kraft 122.50 

BHF Bank 396 

8IIF. & Berger 830 

Cotaala Kowern ... 650 
OteiaKanmn— 3*9 

Cornmenbank 233.50 

Continental AG 194 JO 

DLW — 406 

Daimler-Benz 525 JO 

Deckel (Fr) — 64.50 

Degussa 275M 

Deutsche Babcock . 124 

Deutsche Bank 620 JO 

OkHer-Werte 106.50 

Dwglai Hldg 418 

Drageruwfc 288 JO 

DnsdBtr 8k. 338 

October 6 Yen 

Japan Radio 1.540 

Japn Steel Wcrta 450 

JapuSormBatt .-. 848 
Japan SynSaiber....434 

Ja»n Wool 1.030 

Ju)o Paper— 469 

Jmcn 1.420 

Kogome 971 

Kaihua 872 

Kaken Pharm .. — U50 

Kandenko _... 2,060 

KamhO 415 

Kanda go 

Kanmatsu Corp ...407 
Kanui El Power ... 2J40 

Kansai Paint 415 

Kao Corn 1.040 

Kawasaki Hetqr lad — 409 • 
Kawasaki Risen .... 397 

Kawasaki Steel 275 

KriMn Eke Expnsc — 590 
Krio Trite EIRw — 565 

Klkkoman 994 

Kintal 1.960 

KkfcfNIppItttiBy ... 700 

Kirin Brewer - 1,130 

Kobe Suri 301 

Kollo Maaf 760 

Kokusal Electric . . L3A0 

Koknyo 2-060 

Komatsn 667 

Konlca 678 

Koro Seiko Co —590 

Kubota Corp 567 

Kumagal-Guml .... 510 
Knmlal CTiemlcal .. 480 

Kurabo Ind 421 

Kuraray 1.030 

Kunha Chemical ... 445 
Kurt u Water 1,540 

KjSolhhjo”--!! 4^° 

Kyptaro - 1,090 

KyowaHakko 953 

Kyushu El Power... 1350 

Lion Corp 560 

Loop Term Credit .... 865 

Mai^^ling"-'. MO 

Makita Corp 1,560 

Marubeni - 415 

ManidatFood 819 

Manil— —.1,100 

Manilchi Steel 1,380 

M’shlta El Ind ....-1^0 

M'shlta El Wk 985 

M'shlta Koto JL34Q 

M'lhita RefrVg — 591 

Maati Motor Own 450 

Mem Milk iToio 

MeiJI Selka ni 

Mercian Corn 814 

MUaurtCoca Cob ...2.160 

MLnebea 495 

Minolta Camwa ... 368 

Mkawa Homes 1.060 

ATWsto Bk — Z060 

M'blsM Corp- 872 

M’btaH Dec 442 

M'bishl Estate 895 

M'bHblCasQwm.... 405 
M’blsbl Heavy led — 552 

M'bfchl Kasei 423 

M'bkhl Materials -.441 

M bWiiOII 895 

M'btshl Paper 534 

M’tosblP«chem...680 
M'bWiI Plastics ... 508 
M’bWrf&yop 335 

M'bHbi Steel 642 

M-bMH Tr&Bk 1,010 

M’bWri Wardwwe . 1450 
UttsnixKhl BeiUng _ 52B 

Mitsui CP 574 

Mitsui Eng Ship.... *19 
Mitsui Fudosii .... 970 

Mitsui Marine 772 

Mitsui Ibg&Sn ...... 48B 

Mitsui Oik UPC ....392 

Mitsui PSchem .... 550 

Mitsui SotaJ 651 

Mitsui Toatsu 337 

MhsuiTr&Bk B7B 

MltsufcKhl 794 

Mitsumi Elec 901 

Mlyajl Iran Worts- 482 
Mlaurw Sorting ... 871 
MochWaPharm .... 3-L30 
Morlnaga Milk -... Ml 

Mod Sefkl 1,590 

Mdrata Manafact . 1.890 

NEC top...: Wi 

UGK Insulators 966 

NGK5partPtug ...650 

NHK Spring 542 

NKKCotp- -250 

NOKCmp...-, ' 

NTNTmo Bearing ...462 
Naehl Fujlkoshl .._ *05 

Nagwkiya -... LMO 

Nagase 628 

Nagoya Railroad ... 510 
National How 1.840 

NfcWral ^ 

NHwoCbmem 772 

Nihon Nosan 425 - 

KlhonParktrlzIng 750 

BKfc=:g 

Nikon Corp 597 


+3 

-3 

+15 

+6 

+2 

-5” 

+3.40 

+0.90 

-0.80 

+7" 
-ZJO 
+8 JO 

—2JS0 

-2.50 


+B 

-1 

+1J0 
+4 JO 

-Ijo 

-1J0 

+4.40 

+0.70 

- 0.20 

+OJO 

+5 

-ijo 


GERMANY tontimmP 

October 6 Dm. +er- 

Fao KugeiHsetwr .. 140 ~ 

GENE 406 +3 

Gerreshelmer .... 225 +7 

Goldschmidt (TH) .. 880 
Hamtaro Eiefct . ... 182 +1.50 

HanagLtyd 435 -5 

HadetoZem 840 +15 

Henkel Prf 550 -Z 

Herlltz 250 

Hochtief.. 905 -13„ 

Hoecfist 217 JO -OJO 

Koizmawi Ph 812 +2 

Horten 152 +4J0 

IKB Deutsche Ind 248.10 -1.90 

Industrie Werke — 235.50 -0.50 

Kail & Salz .101.50 +0.50 

Kantadt 481 +3 

Kanfhof 383 -7.30 

KHO 89 50 -2 

Klockner Werke. .. 71.50 +Z 

Lahmner 555 +3 

Lelfhen 395 -5 

Unde 693.50 -6 

Unoiyoe-Hdl 356 +6 

Lufthansa 84 -1.10 

UftUKitivPrt ...74 -3 

MAN 254.50 +6J0 

MAN Pirf 22b +7 

MamBmarm 200 JO -1 

Mannheim Vers ....672 -8 

MerodeHId 404 -2.50 

Metollteelbcfoft 284 +2J0 

UotnchKri (Atg) . . 2-310 +20 

PWA 160 +9 

Philips Kornrmm ... 545 +5 

Porsche 491 -14 

Preussag 310 +2.50 

RMneiektn 797 +2 

RMimetall Balls .. 243 +13 

Rhetometatl Prf .... 172 +10 

Rhein West El 366 10 -2.40 

Rfcii WtBQPif -... 304.50 +2 

Rosenthal 239 +2 

Sdc ti iB., 638 .... 

Sdunalhadi Libeca . 301 +6 

Siemens 546 -7.40 

Springer Axel Rg ... 595 -17 

StidChemle -.490 

Thyssen 155 -260 

Varta 245 +2 

Veto 345 JO -0.7D 

VEW 214.50 -0.50 

Veretn-West 30550 .... 

V7m 306 -5 50 

VoikswagM 258.60 -4.60 

Volkswagen Prf .... 223 -4.50 

WdU Prf 635 

Zanders Feinpap ... 205 


NETHERLANDS (emtiuto) 


SWEDEN (cmUnoed) 


TTALV . 

October 6 Lire +or- 

Ban» Comm 3.072 +82 

Banca Naj Agrle ... 3JOO -60 

Banadl Roma 1,495 +15 

Banco Lartano 3,155 -25 

Bastogi-4 R BS .... 7r|J0 -2_ 

Benettoa 12.995 +695 

BurgoCCanlerel ...2.651 +56 

CIR «4 +24 

CaffaroSpa 357.50 +7 JO 

CcmentlrZ 1.275 -20 

Ctoahotel 960 +28 

CwldeFlii 1,250 +65 

Credits Italians .... 1,745 +10 

Danleil &C._ b . 975 +175 

EnlChem 990 -10 

Fevnozi Pin 1.015 +16 

RatPriv 1.810 +78 

Flat 3.550 +50 

Fid Is 2,260 +10 

Flnana Agroind 8,000 +50 

Fond larla Spa 17800 +400 

Gemina ....Z 88b +16 

Gcpoall Asslcur .... 25,400 +400 

Gllanflni 2,iO0 +100 

IFI Prlv 7,390 +140 

Halcahle 3,799 +39 

ItatCemeRU 6,280 +230 

lulgas 2.665 +6 

Uoyd Adrlallco .... 8.720 +33 

Mantel Maralll ... 510 +14 

Mediobanca 9J75 +25 

Montedison 1.000 -5 

Olivetti 1.680 +25 

Pirelli & Co 3,435 -65 

Pirelli Spa 1,014.50 +14 

RAS 15,400 +590 

RJoascenle(La) 4.460 +410 

SA5IB 3.050 +50 

SIP 9l5 +15 

SaKaA - 4,065 +55 

Salpem 1.485 +6 

San Paolo 9,010 +10 

SWJSpa 6J15 -45 

sma bpo:::::::::::: sos *n 

STET 1,080 +45 

Toro Asslcur 16.950 +350 

TosI Franco 16260 -20 

umcern 4,^70 -30 


NETHERLANDS 


October 6 Fla. 

+ sr- 


ABNAnmftktag 4720 

AEGON 65 JO 

Ahold 77 JO 

AKZO 134.20 

AMEV Dep Rees ... 5820m 
Bob tom Du as — 40 
BtommTD DvftS ....33 
CSM Dep Rees 103.40 


+120 

+1.10 

+1 

+1.40 
+ 1.10 
+0 40 
+0.50 
♦3.60 


October 6 

FK 

+ Of - 

DAF 

12.60 

+0.60 

DSM 

91.70 

+1.30 

Dorriuctw Petr .... 

132* 

+150 

Elswer Dtp Rees 

106.60 

+2 

Fokker Dep Rees .. 

18 70 

+0.70 

Gamma 

98 

+1,10 

GW Brae Dm tea ... 

32.70 

+0.40 

Helnekw 

167.30 

+2.10 

Hoogovee Dtp RfB . 

35 

-0.70 

Hunter Douglas . 

44 

+1 

IHC Cal land ... 

81 30 

+1 10 

to Mud Dtp foes ..... 

45.70 

+0.70 

Inti Mueller 

62 

+0.50 

KLM 

24.80 

+0.50 

KNP 

40 90 

+120 

KoinPitoaedDpRa. 

33.60 

+0 20 

Nedlloyd - 

Nl/nnj-TaiCatr . 

33 70 
9540 

+1 

+020 

RrirVerBcdOota .... 

120 50 

+0.70 

OceVGrini 

48J0 

+1 

Philip 

PolnGram 

22.20 

40 50 

44.60 

+0.80 

Robcco 

B6.80 

+1 10 


42.60 

+0.10 

Rolinco 

08.60 

+0.40 

Roromn 

75.50 

+0 10 

teBokWUnW* 22-W -0.20 
Royal Dutch 14? 20tf+! 30 

Stork NV 

28.20 

+030 

OWtorer Deo Rees . 

183.30 

+160 

VNU 

85.70 

-1.30 

VmQanmoDpta _ 
utesmoi Deo Rees.... 

32.10 

+0 60 

91.50 

+0 70 

WBhmXIDeolte. _ 

81220 

+0.30 

| NORWAY 

October 6 

Kroner 

+ Sr- 


29 


BerytseaA 

76 

+2 

Den nonk Bk Fret 

4 


Onto Ind 

Elkem Free 

80 

35 

+3 

-2 

WMfeNicAFret — 

146 

-2 

Leif Hoegh 

53 

+2 

Honk Data A 

1.05 

+0 05 

Norsk Hydro 

131.50 

+0 50 

Horrid Skog A Free ... 

52 


Ortla Free 

109 JO 

-250 

Saga Pet A Free .... 

62 


SagaPttBFree 

56 JO 

+&50 

SkaugenflMl 

080 

72 

+010 

Unitor - 

48 

37 

+0.50 



[SPAIN 

October 6 

Pt*. 

+ or - 

Alba (Carp Fin) . . 


-100 

+30 


900 

+69 

Basra Bilbao Via. 

2.015 

+75 

Basra CntralHfe 

2,900 

+65 

Banco Exterior... 

3,330 

+30 

Basra Popular ... 

8.910 

+10 

Banco Sanuoder 

3,360 

+110 


2.015 

+60 

CEPSA 

2.650 

+100 


3.170 

+20 


2.840 

-60 

Dragados 

068 

+6 

Ebro Agr Ira Las . .. 
Electra Vlesgo — 

BIO 

1,500 

-135 

+45 

+7 

Endesa (Br) 

3& 0 

GropO Dura Fetg .. 

750 

+30 

HMroeiCamabr 

1.640 

+75 


530 

+22 

Kolpe . 

3.990 

+40 

Mapfre 

3.050 

+100 

Metrovacesa 

2.500 



6.450 

+50 

Reosol 

SNIACE 

lb 135 

+45 

+3 

San Miguel. 

27.000 



311 

-11 


391 

-4 

i Tabaealera A .3.060 

+70 

Telefonica 

916 

+40 

Tudor 

710 

-5 

Union Fenosa 

350 

+5 

1 Union rei Fenlx — 2.200 

+10 

Uralita 

539 

-1 

UrtlsSer2 

403 

-7 

Vallefiemoso 

936 

+32 

Vtarfan 

634 

-63 

{SWEDEN 

October 6 

Kroner 

+ ar- 

ASA B Free 

7*i? 

+5 

Asea A 

305 

+4 

asmB 

303 

+3 

Astra A 

506 

-2 


497 

-3 



+1 



+ 5 


16 

+1 


155 

*3" 


101 

Eueke A — 

77 


Essefte B 

80 

+5 

Gambro B Free .... 
Heanes&M B Free . 

Z40 

-8 

108 

+1 

HufvudsA 

15 

+r 

tnumiveBFm... 

124 


I? 

-i" 


71 


115 

-2 

Nobel Free 

&bO 

+0.50 


October 6 


Knoer + or - 


PrOOJnlla A .. 
Protortia B . ... 

SCA A 

SCAB 

SKF a Free . .. 

SKF B Free 

Sandvlkro A . 
SondvIkenB .. . 
Skandia .. . 
Skan Ensknpa C . 
StamluBFreF 
Store KoppA . 
Store Koppfl .. .. 
Sriu-Haadl.B Free 

Trelleborg B .. .. 
VoHo A Free 
Volvo B Free .... 


+2 

+1 

+2 


150 
148 
72 
68 
66 
65 
318 
317 
53 

1150 -0 50 
43 -1 


-4 

-3 

+2 


lt»5 

163 

26 

50 

235 

221 


-10 

-12 


-1 

-11 


SWITZERLAND 

October 6 

Fra. 

+ M- 

Adia(PtgCu) 

25 


Asia 1ml (Br> 

217 


Alusulsse-Hjii 8r .. 

357 

+7 

Alosulae-Lnr Reg 

343 

+7 

Bslabe(PtgCts) .. 

1.680 


Brown Boreri/Brl . 

3.470 

+50 

Brown Boteri Ptg 

66b 

♦2 

CS Hldgs IBrl 

1920 

+45 

Cifaa Geigy(Br) ... 

6l3 

+7 

OtoBeigriPtCui ... 

593 

+3 

abaGrigytReg> . 
ElektrowatKBri .. 

600 

+2 

1.995 

+45 

EtvU(Reg) 

WOO 


Elvia IPtgCu) 

1.500 


Fischer GeuIBr) ... 

780 

+5 

FortM(Br) 

1.630 

+10 

Haldretunk (Br) ... 

488 

+28 

Holtti Holtdleg}.... 

362 

-0 

JelmolKBr) 

1.230 

+20 

JekocJI IPtg Cls) . 

253 

-19 

LradHACyrlRrol .. 

346 

Leu Hold (Br) .. . 

291 

-2 

Mas Globas Pw Ca 
Micron (Reg) 

460 

175 

-13 

-15 

Msror-Colum IBri .. 

470 

-25 

Nestle (Br) 

945 

+5 

Nestle (Real 

0er-fluerhle(8r1 . 

958 

+13 

40b 

+2 

Pargea Kid (Br) 

1,060 


Prumu Vision (Br)... 

2.310 

-20 

Pirelli (Br) 

250 

-2 

RleiemontAiBr) ... 

960 


Roche (Br) 

5350 

+40 

Roche (Cenino 

3.420 

+50 

SMH(Reg) 

Ssndoc(Br) 

1,235 

+15 

2.740 

+10 

Sandoz (Pig Cls) .. 

2.710 

+50 

Sandoz(Reg) 

2.770 

+30 

Schladler(Br) .. . 

3.080 

-120 

ScWcdlerlPtgCts) .. 

550 

+5 

51k a Reg A 

740 


Surveillance (Br) . 

1310 

+20 

Swissair <8r) 

505 

+15 

Swiss Bank iBr) ... 

275 

+5 

Swiss Bank i Reg) .... 

267 

+2 

Swiss BaokPwiis 

258 

+6 

Swiss Reins I0r) . 

2.520 

-30 

Swiss Brins IPtg) 

490 

+3 

Swiss Volksbk ... 

680 

+20 

Union Bank (Br) . 

766 

+13 

Winterthur IBrl ... 

2.750 

-10 

Winterthur (Pig) . 

5l7 

+17 



+20 

Zorich las (Ptg) .... 

+20 

SOUTH AFRICA 

October 6 

Rand 

♦ Of- 

ABSA 

8. BO 

40.05 

AECI 

5.75 


Allied Tech - . 

115 


Anglo Am Coal ... 

85 


Anglo Am Corp .. 

85 

-OJO 

Anglo Am Gold ... 

162 50 

-ZJO 

Angtovaal H 

70 



4930 

-0 20 

Buffeb 

20 

+1 

CN A Gallo 

22 


De Beers/ Centenary 

48 254 

+0.40 

Deel kraal Gold .... 

5.10 

+0.10 

Driefdnuin 

36 

-0.75 

East Rand Gold ... 

3.25 

+0.25 

Elandsrand Gold .. 

10.25 

Engcit 

42.50 

-OJO 

First Nat Bank .... 

59.75 


Free Stare Core Gof* .. 

24.25 

-0.25 

Center 

10.75 

-0.10 

&oki Flews SA 



Hartebeest 

11.25 

+0 25 

Hlrtrerid Steel 

ISCOR 

9 JO 
0.74d 

-010 

-0.01 

Kinross Gold 

24 


Klool Gold 

27.25 

-0.75 

Liberty Life SA.. 

47 

-1 

Malbokf 

28.75 


Nedcor 

15.25 


OK Bazaars 

6.25 


PalaboraMng . ... 

69 


Premier Gp 

4230 

+0.05 



Rembrandt Cntrl .. 

18JU 

+0.25 

Rust Plat 

76 

-1.50 

Safoariw jrteanle . 

85.50 

SageHUs 

11.50 


Smith (CG) Ltd ._. 

122 



54 


SAMan Amcor .... 

27 

-039 

TlgerOats 

43.06 

Tonoaat Hnlett .... 
Vaa IReefs 

16 

-0 25 

136.50 

+1JO 

Western Deep 

62 

+1.50 


+1 

+22 

+9 

-10 


-20 

+27 

+30 

-10 

-4 

-1 

+4 

-20 

-5 


-1 

-2 

-7 

+12 

+16 

+io 

+40 

-5 

-25 

-40 

+15 

-7 

-2 

+7 

+19 

-S' 

+10 

-l 

+30 

+120 

-9 

-10 

+30 

+3 

+15 

-11 

-3 

-50 

+23 

+3 

-40 . 
+10 
+20 

-24 

+10 

+30 

+13 

-4 

+40 

-30 

+30 

+12 

+4 

-4 

-10 

-8 

-3 

+12 

+15 

-2 

+5 

+26 

-2 

-18 

+20 

-10 

-18 

+7 

-2 

+7 

-17 

-5 

+11 

■*5 

+26 

+3 

+4 

+5 

-4 

-7 

-27 

+90 

+1 . 

430 

-4 

+fl 

-1 

-3 

-1 

-39 

+9 

+13 

?1 

+30 

-14 

+20 

-10 

+8 

-16 

+34 

+10 

+10 

-3 


6 Yen + 1 - 

Nintendo 9,800 +100 

Nippon Credit Bank 5,270 -30 

Nippon Denko 420 -19 

esa&rzis » 

«PPM Fleer mm ....645 +4 

Nippon HodO 2,150 +20 

Nippon Kayalui 6>9 +23 

Whh Uria Metal .... 599 -6 

NlppaUmt Pack.. .1.590 -50 
NIppm Mining 500 -2 

BBSffls=S * 

Ss=&=^ £ 

Nippon Sharyo 970 +23 

NIpponS^riGOB ... 458 +4 

Nippon Shlnpan .... 666 +30 

2!^& Un ' +72. 

SIlKiS :::::::: tm * 

Nippon Su ten 475 _ -7 

ur252=i:aafc4tai 

Nippon Yakln 424 .... 

Nippon Yusen 487 +2 

Nippon Zmw 660 +7 

Nlshloatsu Comtr ._ L120 

Nissan Diesel 370 

Nbsan Motor 575 +4 

Nlssri Sangyo 1,090 ... 

Nisshin Flour 1,130 +50 

Nfsshlo Oil 1,020 +21 

Ntsshlnbo Ind 969 +20 

Nisibo twai 385 +2 

ttlssln Electric BOO ... 

NbsInFood 2J60 +120 

NIUukO 540 +15 

Nltto Bosekl 395 +8 

Nttto Denko 1.070 +20 

Nomura Sec 1330 +10 

NoriUke B>6 +16 

(Makyw Oectrie Itoy .. 720 -17 

Ohbayasto-fiucnl ... 580 +7 

Oil Paper B25 +4 

Okl Electric 3M -1 

OkumaCoip 812 +15 

Okornara-Gunil .... 824 +4 

Olympus. LOOO +4 

OmrunCorp .-..980 -H 

Onoda Cement 577 +2 

Ono Pharm 5.650 +80 

Onward Kasbtyarna .. 1,100 .... 

Orient Corp -HL, ~L 

Orix Corp 2JS0 -30 

OsakaGas.... 442 +6 

Pema Ocean 739 +29 

Pioneer Elec 2,870 .... 

Prima Meat Pack . . 505 

^T:=rL t 

SSI ::::::::::::::::: «?° ^ 

Sakura Bank 1390 +10 

Samten 525 -13 

Sanlcyo...: 2.260 +10 

Sanrto 1,120 

Sanwa Bank 1.310 -10 

Sarwa Shutter 940 ... 

Sanyo Electric 388 +1 

Sanyo Kpkuaka ... 474 +19 

teStatelhw"!”!! 2,090 -10 

SdooTramport .... Ij450 ^0 

Seiyu M30 +10 

Seftbul Chemical -.- 790 +15 

Stktel House 1.180 .... 

Setuu Cora 400 “i* 

S ww Eleven 6.700 +100 

Shdrp 960 

ailSu Eiia'Rvr".;; 2.230 +10 

SBsftfe:S. : ; 

HIS5SS :::::::::::: WTO SJ 

Shoeblku 1.030 

SlHJkosan Jutaku .. 556 -13 

SbmnAlumlidDfa ... 464 -16 

Sbmva Denko 284 -2 

Stow Elec Wire... 579 +6 

Showa Sfflwtj ...m. 545 -5 

Shorn Sheirsek ...1430 +« 

Skylark 1,^)0 -W 

Smw Bread Milk — 778 +17 

Sony... 3.930 .... 

Stanley Electric .... 540 +14 

StofumoBakefftfi .385_ +15 
Sumitomo Bank ... 1. 63 0 +10 
SwnftoraoCeraftrt ... 573 +p 

SnltBureCtouwal ... 438 -4 

Sumitomo Cora ■- 375 

Sumhorno Elect.... 941 +19 

SUmlUMioHeny- 413 -2 

SoBHanoLUiM...- 366 -2 

Sumltomol&ine -.786 -8 

SuniUOT Ucul tod ... 250 -1 

SoetonlbWIIre 692 +7 

Sumitomo Realty - 640 +5_ 

SumRamo Tr&Bk . 935 -15 

SatenffMiwt . . 592 -7 

Sauk! Motor 779 -1 

TDK Corp 3.140 

Talsel Corp - 667 +5 

Tartho Phpm LW) +20 

Talyo Ffatwry 452 +4 

Takaoka Electric ...490 -3 

TakaraSteus 689 -0 


Octoba 6 Yen +or- 

Takashlmaya 839 +4 

Tdiredd Chem 1,150 +50 

Tanabe Selyaku . ..900 +10 

Teijin — 394 -8 

TertookuOH 681 -2 

Tekken Corp 720 +25 

TrwGosHCSBnlnrt _. 660 
rofrfsbfma Corp .... 48X -4 

Tobu Railway 586 +4 

Tori - 571 -24 

Toho - 13 JOO -400 

TahteQat Pow.. . 2,400 +10 

Tokal Bank 1.040 +10 

Tdcai Carbon ....... 409 +1 

Tokico 370 -2 

Tokto Marine - 1.110 +20 

Tokuyama Soda .... 426 -8 

Tokyo (Bank! 1J00 +10 

Tokyo B asting .... 955 

TakypDtwre 1.830 +10 

Tokyo El Pwr -2.710 .... 

Tokyo Electron 1.510 

Tokyo Gas- 427 .... 

Tokyo Rope 688 +15 

Tokyo Steel 2.960 +20 

Tokyo Style 1.200 

Tofcyu Car 505 +3 

Tokyo Corp . — 634 -21 

Tokyu Land 400 +10 

Town Corp 1,280 +30 

Toppan Printing ... 1,060 +10 

Toraylnd..- - 629 -4 

Toshiba Elect 566 +1 

Toshiba Eog&Canstr... 820 -2 

Toshiba Machinery _ 525 -11 

Toshoku - 835 —14 

Tosoh Corp 401 

Two 1J30 

Toyo Construct 554 +17 

TajabAoUraLna.- 1J90 ^10 

Toyolnk 520 +20 

Toyo Kaaetso 782 +6 

Toyo Selka r> 3,130 +120 

Toyou Motor 1,400 .... 

Toyo nre&Rub 408 +5 

ToyoTsl&Bkfl — 915 -1 
TsBtnHuCtMIte — 529 +9 

Tsugaml 440 +2 

UBEIndi »3 -1 

Unitlka 378 +12 

Victor UVD 748 -3 

Wacoal 790 

Yamaha Corp 940 +9 

Yamaha Motor — 670 
YanskM Smritta — 584 -12 

Yamanourid 2,490 

VvBUtoHterwell - 1.010 .... 

Yamato Koayo 1.450 +50 

Yarnau TraKport .. 980 +10 

YaraiBkl Baking . 1.830 .... 

Yesuda Fire 745 -8 

YasudaTstBBkg — 850 +10 

Yasukawa Elec — . 435 -9 

Yokogawa Elec - ... 765 +15 

Yofcanama IBankl . 1.030 +10 

Yokohama Robber ... 555 +26 

Yofft tori Land -900 -30 

Yoshltoml Pharm .. 850 .... 

YuosaCorp- — 820 +10 

Zewl Corp 510 +3 


AUSTRALIA 


Oc tabor 6 

AsstS + or - 


AWA -... 0.95 .... 

Aberfoyle - 4.10 -0.05 

Amcor - ?.40aJ .... 

-OAK 
-0.06 
-0.03 
- 0.01 
-0.03 
+0 02 
-0.U 
-0.03 


Ampola j,---- 

Ashua 1-32=1 

AKZBank - 2.7b 

Aust Gas Light 2.65 

AustNatlnds 1-75 

■BHP 11J6 

BTR Nyle* ...- 2-45 

Baal 2-63 

Baug'vllle Copper 0.40 

Bramble Inds 15.28 

Bridge Di) 0.47 

Brier In levs -0.63 

BurmPhllp _3J0 

CSR 3.B0 

CRA 1210 

CaltexAet 2.10 

ClilltemCap 1 

Coal Allied Ind 8.80 

Coca CofaAmatll .... 6.81 

ColeMyw 10.74 

Comala 3J8 

Comm Bk Aust 6.02 

Cruudre 0.86 

Dominion Mag 039 

Email 350 

Energy Re. - 1.13 

FAI Insurance OJO 

FlcUHer Cblkige ... 1.45 
F«tn Brewing— L16 

Gen Prep Tsl - 208 

£10 Australia 222 

Goodman Fielder .. 152 

HarfleU) 247 

HlgbtaodsGold-.- 2.16 

ICi Aust 4.« 

Jmings 0.09 

Kldslon Gold 165 

Lend Lease 1286 

MIM ..: - 275 

Marne Nidries— 6.47 

MetoJManf 205id 

Mlnpnc O.tH 

Nat Aust Sank 7.17 


- 0.10 

-0.32 

+ 0.01 

-0.03 

-602 

-0.14 

+0.03 

-6.10 

+ 0.01 

-036 

- 0.12 

-0.04 

- 0.02 

+6.03 

- 6.02 


•0 04 
-0.04 
-0.03 
• 0.01 
- 0.01 
- 0.12 
-0.01 
-0.05 
40.02 
-0.09 
-OJO 
-0.03 
-001 


October 6 

AostS 

+ «- 

Newcrest Mining 

..OJO 

-0.01 

News Corp 

..24bJ 

-0.20 

Nrnndy Poseidon 

.. 1.064 

+0.01 

North BH Peko .. 

.. 1J5 


Pacific Dunlop .. 

..4.28 

-0.07 

PancootlnenLal .. 

.. 0 89 

-001 

Pasmlaco 

.. 1.28 

-0.06 


. 2.41 

-0.03 

Placer Pacific ... 

.2.25 

-0 05 

QCT Resources ... 

..0.98 

+0.01 

Rtnlson Gnld 

.. 3.71W 

-0.19 

RothmansAust 

.620 

-020 

SA Brewing 

.. 2.99 

-0 03 


.. 2.68 

+0 01 

Smith (Hwd) 

.4.90 

+002 

SonsofGwalla .. 

.. 4 40 

-0 06 

Stockland Tst .... 

.. 2.92 

-0.03 

TNT 

. 039 

-002 

Telecom Cap KZ.. 

„. 1.80 


Tyco levs 

..0.65 

-0.01 

Wesfarmers 

.. 5.70 


Western Mining . 

_4J2 

-0.04 

Westfield Hdg ... 

_. 4.80 


West field Trust 

..2.41 

-0.02 

Westpac 

.. 2.78 

-0.02 

Woods! de Pet .... 

_ 3.74 

-005 


HONG KONG 


October 6 

HJCS + or- 


- 0.10 


- 0.20 

-OJO 

+0.25 


Amoy Praps 6-20 

Bank East Asia ..... 34.2S 

Cathay Radfle 1040M 

Cheung Kong — 20.40m 

China Light -.32.25 

China Motor 34 

Cross Harboor 17.70*1 +0.10 

Dairy Farm Inti .... 11-20 -0.10 

Evergo 3.25 -0.02 

Great Eagle 3.46 

Gooco 3 

HSBC 55 -0.50 

Hang Lung Dre ..... 10.40 .... 

Hang Serw Bank ... 49 -1 

Harboor Centre 6 .65*1 -0.05 

Henderson In* 3.25 -0.02 

Henderson Land .— 16^0 +0.40 

HK& China Gas 12.90 -0.20 

IK JL Sbaaghal Hard 6 +0.05 

HK Aircraft 21.70M -0.20 

HK Electric 15J0ri -0.20 

HKLand 13.10 +0.10 

HK Realty &Tr A 9.95 .... 

HKTeieura 8.15 -0.10 

Hopewell Hldgs .... 4.95 

Hutchison Wpa 14.40*1 -OJO 

Hysan Dev 13.30 -0^0 

Jardlne loti Mtr 820 -0.15 

Jardine Math 50 -OJO 

JatolneSuiueglc .. 21.60 +0.10 
Kowloon Motor .... 9.20 -0.15 

Mandaria Orient... 6.65 .... 

New World Dev .... 16.60 -0,20 

ferity DevA 17.30 -0.20 

SHK Props 31 JO +0.25 

SH»w Bros 5.70 -005 

Shell Elec M(g 180 -0 02 

Slme Darby — 9 JO -0.20 

Sua Hong Kal Cd _ .. 3 J3 .... 

Swire Pacific A 36.7M +0.25 

Swire Padfk B .... 5.6ftd .... 
Tele Broadcast 9.40 +0.05 

Wharf Holdings — 15.70 -0,30 

Wing On Co .9.70 -0.® 

Wlnscr tod U2M -0.10 

Worttfmf- 7J5 +0.10 


MALAYSIA 


Octabv 6 

MYR +«r- 


Boustead 2.53 

Hoqg Lzaag Credit ... 4.02 
Maayan Banking . 9 -35 

Malayan Uld ind... 2.59 

Multi Purpose 1.19 

PliMfe Bank 05 

SI me Darby 4 J4 


-0.04 

+ 0.02 

- 0.02 


SINGAPORE 


5 S 


Cold Storage . 


HawPar. 
toeheaae. 
KeppefCo 
OCBC .... 

OUB 

S'pora Air Free ... 
Singapore Press., 
StraKs Trading . 
Tat Lee Bonk-..., 
UOB 


... 2.44 

+0.02 

... 10.80 

-0.10 

... 9.40 

-0.05 

...Bti 

-0.05 

...2.03 


... 5.70 

*0.13 

... 5.95 


... 11.60 


.. 4.64 

+0.04 

... 14 JO 

-0.10 

... 9-35 


... 2.82 

-0.03 

... 3.04 


... 6.20 

-0.05 


Fries data ouppUoa by TcMm. 


NOTES - Prices on this 


ib a 

n£d 


Ex dhrtdend. *c Ea scrip but. *r Ex 
rigtos. xa Ex all. 


CANADA 


Sain few* 


High LswCtsu Qng Sales Stock 


LnwCtaaa Chop Sato* Stock 


Mgb Lew CloM Chug 


TORONTO 


4 pm close October 6 

Ouotthons In rants unless marfcod t 


11900 AbWbl Pr 
26600 AgmcoEa 
140900 Air Cda 
iosoo Aibrta En 
SfiOO AIWHGm 
557600 Alcan Al 
105700 Am Bon 
3300 AW) Cl 1 1 


S14 M 14 
to 0 6 

110 <mo 295 
gislt 15 S| ISA* 
514 ■* 14 14 1# 

S20<* 19>4 
S37V 37 > 2 37 lj 

S1IH »"? !>% 


- 1 * 

-10 

+i* 

+■*8 

-4 

-U 

+** 


213400 

588000 

3000 

083500 

7000 

4600 

23«X« 

65CO 

13300 

340 30 9 

3800 

12000 

COO 

MB 

1100 


Bk Uontr'l 

BC Super A 
BCE Inc 
Betmoial 

BGR A 
Bomb'dierS 
Bow Valley 
BP Canada 
Bramalsa 
Bra+ean A 

Biookwalet 
BC Tel 
Biuncor t 
Brunswick 


*U\ 431, 
S22 U 215, 
S3 

SOU 42U 
9 9 

S? 6% 
Sit*; iHj 
5»l* 

ST«U 14 tf 
70 dS3 
5I7U 17 
36 37 

S2DU 50 U 
S19U 19 U 
S9li »U 


*+V +IN 
»U +h 


9 

42* 


+h 

-U 


7 +1* 

MU -*i 
104 

14 U +>S 
S3 -17 
17U 

32 -3 

70 U +h 

t9U +>4 
9U 


43100 CAE hid e SSU St* Si* 
TXO CombW SJOU I0U 10 U 


1S800 Cambridge 

5*4% 

14% 

14% 

+% 

29700 Camera • 

S15 

1«% 

15 


5000 C'bell Res 

SO 

60 

50 


165100 CanknpBa r 

SZ7% 

27% 

27% 

+% 

1200 Can Ocelli 

*27% 

27% 

27% 


4IOBOO Can Pae > 

515% 

15% 

15% 


100 Can Tire 

5176 

17% 

17% 


90000 Can Die A 

515% 

15% 

16% 

-% 

10900 Can LW A 

S?l% 

21% 

21% 

+% 

1400 Can UU! B 

621% 

21% 

31% 

+% 

1000 Cana max 

23 

23 

23 



704000 Cantor S26U 70 28 

500 CnPcForeel 523 U 23 U 23 U 
1600 Cara Op 440 440 440 

500 Cascade* uij d6<j S< 2 


3600 CetoneM » 

S®% 

38 

39 

+% 

SOO Cntrl Cat) 

a 

da 

a 


1400 emp odn 

275 

276 

275 

-10 

100 Crnrl Fd A 

as% 

5% 

S 


119600 Comlnoo 

S20% 

20 

20% 

+% 


loooo Coputatop 


46800 Corel Sys SlM« 16% 17 ++? 

300 CoscanOev 430 *30 460 

10100 CmmX A MS 111 115 -6 


200 Denison A 22 22 22 

30900 Oerian 500 d500 SOO 
40000 Ootaseo S9 l j B% 9> 2 
2300 Doowtr Td 56 ly 6»2 6U 
1800 Do our Inc SfiU 6% S9 
000 Du P-yra A S41 4| 41 

19000 DundesBncA 340 33b 340 

18000 EetofeM 57S, 7% 7% 

8000 Emco Ltd Sb^ 5lj 3*2 
3W Emslrv SHU 116 11U 
1700 Euro Nau S17 V 17U 17U 

230000 FPI LO 335 320 325 
12000 FahnstkVnr t7$* / lj 74 

600 Finning 811 all 11 
eoowifantr 39 U gi g 
■00 Farm SS7U 22 U 22 
IOOSOO Four Saasn S18U 18U 18 U 
18800 Franco Mev S28U 28 U 29U 


32000 Oaiactta 


» aw »»»» B 7lj 7«a 

200 Qamks A 1 Sl7»* IZh M\ 

6800 Q lands Gkl 476 <70 470 
42300 Granges utB5 155 105 

15000 OIM IXkb < S 13I? 13 V 13 b 

207800 OtW Cda R S6U 5 b 
300 GW Ltote 05 >2 Sl£ 5>i 


400 

400 

40100 

143100 

2900 

3BOO 

ES600 

1200 

36000 


HamsSi A 
Hawker Ski 
Hees Ind 
HwWeOoU 
Hoi linger 
Hama Oil 
Horsham 
HuOBtyMSS 
Hudsons Bay 


M'j 5*i fi>j 

S2IU 21 21 

Sills 11U 

08U 8$ 

SitU 11? nu 
S15U 16H 16U 
310 U 10 10 u 
5U b\ 
320% 20>* 26U 


22B0Q0 imaseo S37U aaU 3S\ 
28400 Imp ou 844 43* 434 
212000 Inco SMU 271* 77 1 
3000 IntMure+T 57 V 7U ?H 
25300 totorvPIpS 324 U 24*g 24 u 
TBOOttmOpi 533 23 23 

100 Vaco A 320 320 315 


4100 Jwmock 
200 KerrAOdts 


27300 Laban* 
132400 Lac Minis 
600 Lafarge 
4600 Laldfew A 


313U d13 13 

818*} 18*2 16*2 

536 U 28 3BU 

sals 3 8*a 

816 15 16 

38U au BU 

SSH 0 9*2 

‘ - | 7 < 


200 Laursm Bk 817U 17U 17' 


+u 

+■«* 

+fi 

-«d 

-u 

+6 

+-U 

-h 

+U 


+5 

+15 




+H 

-U 

-V 

+>7 


-u 

-u 


a 


a 


5000 Loinanl Op SSL, OS SU 
3400 LMN Mu J»H 10*3 10+1 
BOO Loblaw 617*4 174 174 -U 


28(7100 MadmnzM 
85600 Macro 01 
2182300 NUte m « 
153800 Upl LI Fids 
1300 Mart T4T « 
JOO Usrk Res 
24000 MBS Ml 8 
18700 Metal Min 
1800 Mtrmova 
STOOD Msef Corp 
ATWift Matson A 
147100 UOOTO Carp 
4700 UuscachO 


500 485 

Si/ll 17«j 
S2B% 22 
S14P13S 
uES<i 21) 4 

M*| 

814 \ 14 U 
S13J» 13% 
616 16 
«5 7 73 

830 29% 
S!B*| 10% 
4 4 


500 

17% 

26 

13\ 


-3 

~h 


32 +*« 
5*2 

14 U t>| 
13*1 
16% 

ia? +e 
a\ 

i8*i -h 


17300 

1000 

4800 

00000 

1500 

17300 

150200 

13500 

1V7800 

21700 

7000 

22000 

7800 

113800 

36400 

3500 

4560 

4700 

436000 

33000 

19400 

3600 

102600 

800 

no 

moo 

51000 

99800 

504500 

86700 

200 

356800 

22900 

34100 


feet cm 

Moos bid A 
NorandsFcr 
Noranaa 
Morons. 12 
NoronMVtg 
NUi Tela 
Northgata 
Non Carp 
Hswteo WSu 
Numac Oil 

0o*» Corp 
Oshawa A 
PWA Corp 
Pagurian A 
RsncdnPw 
Pegasus 
P lantar Ml 
PMcerOome 
Poco Per 
P ower Carp 
Potto/ Fin r 
Ouaaecer A 

Hangar Ok 
Reyrock 
fend Stun 
Redman S 

Rerissanca 
Repap Em 
Rio Aigom 
RogcnCamfl 
Rodimans 
Royal BiCan 
Ryi Oak Ma 
RpTiusko 


STl; 

SB 

S75» 

SIOlj 

325 

S2IS 

8+0 

84 

to\ 

»u 

871, 

522 

290 

375 

827* 

821*« 

12*2 

StA\ 

445 

815 

S3)** 

814*2 

SBU 

sot, 

532 

SIS*, 

815*2 

386 

815^ 

S93 

S32\ 

192 

*6>i 


7*1 73, -I, 

sU s\ -U 

7h TH — *S 

1SU 18*2 -*i 

25 25 -U 

21^ 21»2 -k 

39 39-*, 

84 84 

8 S«* 

8^ SU -h 
5*8 5*s 


Set** Stock 

High 

Low Close eta*) 

616100 Sceptre Rs 

45 

42 

47 

-2 

400 ScoltPuper 

>13% 

13% 

13% 


■300 Soolta Has 

*12% 

12% 

12% 

+% 

313000 SsepamCo 

53?% 

31 < 

32 

-% 

15100 Soars Can 

38% 

B% 

8% 


1400 SMBCan A 

S40% 

40% 

40% 


90400 ShenUl G 

37% 

7% 

7% 


61900 SHL Sys 

38% 

B% 

8% 

+% 

57 WO SNC Chwp 

»% 

8% 

8% 

14700 Sonera GM 

14 

14 

14 

« 

. 7300 Southam 

sie% 

16% 

16% 


S 2800 5par Mro i 

315% 

15% 

15% 

-% 

131300 8tolCO A 

215 

206 

207 

-0 

29700 Ted. B 

S10% 

1B% 

10% 

-% 

68S00 Tetogloba 

£12% 

12 

12% 


104300 Thomson i 

>12% 

17% 

12% 

-% 

347200 lor Don a i 

517% 

17% 

17% 


4000 TorUflr B 

SS4% 

24 

2+ 


44000 ToWPNAm 

36% 

d6% 

8% 

-% 

93600 TraraAta 

513% 

13% 

13% 

+% 

483300 rraricwPi 

*17% 

17% 

17% 

+% 

200 Trimec 

58% 

8% 

B% 

>80900 Tr«« A 

420 

0406 

40S 

-15 


81* 7 

2lU 217* 
230 
355 
27 1i 27 1, 
21 21 
12*2 12*2 
14*2 MU 
440 440 

14* 14% 
ibU lou 
14I* Ml, 


“«* 
— u 

235 -W 
385 -10 


-u 


0 8U 

04 bU +h 
31 k 3 ik -ih 
15U 15U 
16 U 15*2 +*e 
360 360 -6 

16U 16% 

12% 12% “U 
S3 93 
22% 22% +U 
188 188 -2 
05% 5U +% 


2100 8dLjMCn A SS% 8% 8% +% 


800 UAP A SirU 17% 17% 

31800 Uniof£ni SIB 15% 15% 

3000 UnrledCorp 827% 27% 27% 

8100 UtdDomlnd 810% 10% 10% -% 

300 Un'iva 87% 7% 7% 

11700 Vicar Dy Ra SS% 9% 5% -% 

238600 UP coast E 816% 18% 16% +% 

2300 VMcn Gao S35U 35% 35% -% 

2700 WIG B 514% 14% 14% -% 

I - No voting right, 01 restricted voting rigte 


MONTREAL 

4 pm close October 6 

95600 BomUrdterB 811% 11% 11% 

15000 Cambtor 510% 10% 10% 
43200 Cjokro Ml 928 27% 27% 
500 CaoMircom 814% di«U 14% 
33800 Cascodeo 85% d5% 5% 


-% 


3 


-% 


262000 DonWiTxt A 

56% 

6% 

B% 


3300 MadsenHi* 

$n% 

11% 

11% 

+% 

■67800 neat Cm > 
1000 QMbeeor A 

*7% 

314% 

lift 

A 

-% 

3200 Telsgkrbe 

312% 

1? 

12% 


3500 Unhra 

57% 

7% 

7% 

“% 

2000 Video iron 

315% 

14% 

14% 

-% 


Total Solas J7J4J.7KJ shares 


INDICES 


NEW YORK 

DOW JONES Oct 
6 


Oct 

5 


Oct 

2 


Oct 

1 


Menials 317119 3179 00 3200.61 3254 J7| 

Home Bonds 10252 10254 10272 10294 

Trap* 125380 1240J1 124675 1260.45] 

Utilities 21614 215.82 217.70 214J3 


1992 


HIGH 


LOW 


3413.21 

OJbi 

103.20 

08191 

1467.68 

(20/21 

22J99 

0/1) 


317241 
12/1) 
WL41 
QO/3) 
1204 40 
126/S) 
200 74 
E8/4J 


Since compHadon 


HIGH 


LOW 


4L2Z 


3413-21 

w w 
as ® 

anna (8/4/32? 


DJ In*. Dv's High 320520 0177.10) tow 3147.93 0087.41) CTbermtal*) 
Ore's High tul (3200J4) Low CsO 0045.79) (Aaml+l 

STANDARD AND POOR'S 


Conp&lUt 

Ind retrials 

Flaandat 

407. IB 

477 00 

35 52 

407J7 

477 78 

35.43 

410.47 

48084 

3500 

41629 

487.99 

3629 

42527 
(M/91 
503 JO 

0/8) 

394 JO 

sa 

CB/4) 

42527 4.40 

a W > 

3/8/92) (1/10/70 

NYSE Compos)** 

224 09 

224J4 

225 JU 

228.73 

233 73 

217.92 

233.73 

4.46 






04/9) 

®/4) 

04/9/92) 

(25/4/42) 

Am MU. Vatae 

367 n 

366.62 

37124 

374 81 

41B.99 

366.62 

418.99 

2931 






(12/2) 

ana 

02/2/92) 

(9/12/72) 

NASDAQ CarfXXAi 

570 J5 

56521 

57L63 

578 JO 

644.92 

5470+ 

644.92 

54J7 






(12/2) 

ca/6) 

02/2/92) 

01/1 0/72) 


Oct 2 Sep 25 Sep 18 year ago (appro*.) 


Dow Masuial OH. YUM 


3.24 


3.19 


3.10 


3.12 


Sep 30 Sep 23 Sep 16 year ago (approx.) 


S & P taduorUI dh. yM 
SAPIsdLP/ErMJa 


270 

27.40 


2JB 

2757 


263 

71.71 


273 

21.19 


NEW YORK ACTIVE STOCKS 


Tuesday 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume 


Miuiona 

Oct 6 Oct 6 Oct 2 


Harriett 

4.368,300 

19% 

ADV Micro 

4.126.700 

12% 

QUtnrp 

3.957.600 

14% 

Uerrt 

3.027.400 

42% 

Tin Tops 

2.842.700 

I3*a 

Tetri oras 

2441.600 

45% 

Ford Malar 

1, 873.600 

37% 

IBM 

U02.300 

79% 

Cen Motors 

1,677,400 

30% 

NFS bur 

U49.900 

B% 


- % 

♦ 1% 
- % 

- % 

- 2% 
- % 

• % 

+ % 

• % 
-% 


NtwYortSE 196.660 284310 187.400 

Ann 12725 15212 10.076 

NASDAQ to) 223.692 169.960 


NYSE 


hues Traded 

2J26 

2J63 

2312 

Has 

1.036 

4M 

438 

Fails- 

730 

uu 

L3U 

Uaefsaged 

560 

438 

561 

N*w Highs 

25 

U 

30 

New Urns 

40 

164 

74 


CANADA 

TORONTO 


Oct 

6 


Oct 

5 


Oct 

2 


Oct 

1 


1902 


HIGH 


LOW 


Meub & Mirerab 
Onpasite 


2683.71 2706.47 2736.48 279230 3238 SI 116/D 
322930 3227.53 3231.10 3275.04 366600 06/1) 


2683.71 a/m 
32Z7J3 Q/liB 


MONnSAL PertMlO 168636 1677.73 1668.9b 169457 193759 06/1) 166896 <2/100 


Barevalus of all ladles are 100 
Toronto Composite and Metals 


S3, t Excluding bocds4 Industrial, plus U ill I Ues. Financial andTransporutton. (0 C 
Unavailable. • The DJ Ml. Indre theoretical day's highs and lows are the averages of 
and lowest pnc« readied during the day by each stack; whereas the actual day's nlghs 

(supplied by Tdefcurs) represent thehlgheitand 1 

day. (The figures in brackets are previous days). 



Oct 

Oct 

Oct 

Oct 

1992 


6 

5 

2 

1 

HIGH 

LOW 

AUSTRALIA 

AO (MUIB 0/1/80 

All Nlrtqa/l/W 

1452.4 

6355 

14671 

6467 

1463.0 

656.1 

14721 

6535 

168450122/5) 
72600 0(71 

145240(6/10) 

63530(6110 

AUSTRIA 

OeAMUen 00/12/84) 
fttedteiei (2/1/91) 

31917 

76855 

31623 

76945 

32855 

799J2 

32427 

80236 

45657 04/2) 
109943(24/2) 

29L4103/& 
68296 03/8) 

BELOBIM 

BEL20 Q/1/9U 

106882 

106317 

109981 

110917 

1235.40 Q/6) 

1046.07 Q/9) 

DOIBlAfW 

S£ O/l/afl 

25802 

W.1 w 

26644 

26434 

36529115m 

25802(6/10 

RNLA» 

REXGewnl (28/12/90) 

6031 

6095 

6240 

625.7 

935.90 (24/2) 

5410017/91 

FRANCE 

CAC Caere! 01/12/81) 

CAC 40 01/12/871 

44374 
un u 

4)«61 

161104 

464*9 
1683 34 

471.46 

172400 

55593 02/51 
20774901/5) 

443.74(6/10) 
161104 (5/10) 

OERIkANY 

FAZAkben 01/12/59 
Onrenbaak 0/12/53) 

DAX 130/12/87) 

56762 

19992 

142030 

56931 

16044 

1424.40 

585.93 

1653.7 

147804 

584.91 

16502 

148403 

72526(26/51 

204380(25/5) 

10057125/5) 

56702(6/10) 

159920(6/10 

14283016/10 

HOMO KONG 
tow Stag Bite (31/7)641 

55S3.12 


559544 

552884 

616253 06/71 

430L78Q/1) 

nCLAMD 

SEQ Owed Wl/88 

112632 

U10.91 

1146 73 

114327 

146957 (17/1? 

111891(5/10 

ITALY 

tea Cm. U (1973 

MIB General (2/1/92) 

36LU 

7110 

35837 
706 0 

36527 

7210 

363.10 

7160 

55159(6)2) 

1086000/2) 

35493(16/9) 

U6 00 (16/9) 

JAPAN 

Dkfe Oi/5/99) 

Trtje SE (TapW WI/59 
tod Sedte Wm 

1726810 

129913 

168807 

1710150 

1292.71 

169963 

1732407 

130114 

171278 

17369.91 

130443 

171738 

23808.18 WU 
1763.43(6/1) 
2459 85(6/11 

14309.41 UOO 
U02JCQ6O 
150277(19/8 

MALAYSIA 

JOSEOtedskeWAfe) 

590.70 

594 JU 

59459 

59810 

61906(20/2) 

54663114/D 

NETRERLANOS 

CBS Til.ita.GeUEM 1989 
CB5 Ail 9* Ed 1989 

2853 

192.4 

2820 

1901 
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195.9 
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215J0Q6W 

27400 Oil) 
109.70 <25/0 

NORWAY 
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573 63 
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77274(105) 

53243 (25/0 

PMumfet 

Mate Can on/O 

1417JB 

U4255 
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141811 

15B0 95(11/6) 
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36068 
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74850 (8/D 

596 40 C6/8) 
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THAILAND 

to90*SETDOW75) 
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87760 
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780.04 

77256 
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81317 
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of the highest 

, „ . and lows 

t and lowest values that the index h» reached during the 


•"Saavdzj October 3: Taiwan Wrigkled Price: 3704.25, Korea Comp Ex. id 
4 SDWect to official recataUtiw. » Csmctioc ‘XaMated at 15.00 GMT. 

Base ahes of aU iadkes se 100 excoL' Austria Trad« DE120L HEX fev. UIB Gea. CAC40. Em Top-100, SEQ 
Orendl and OAX- 1,000, JSE Cold-255 7. JSE 26 Moriah- 2MJ and AistraHa All Onkrory and Mlring-500; 
U Closed. <o> IteoiUdE. 


TOKYO - Most Active Stocks 

Tuesday October 6 1992 


Stocks Closing Change 


Groan Crass 

Alston Softs ..... 
Mhsui Mining — 
MtouuisW Xakok 
Tskures 


Traded 

Prices 

on day 


Traded 

12.4m 

1030 

+80 

Nippon Mining _ 

3.9m 

<Sm 

1010 

-30 

Bum Camara 

12m 

4An 

488 

-a 

WtwjblsWHvy _ 

10m 

4.3m 

10BO 

♦ BO 

Nik* on Chem 

ZBm 


1200 

+40 

DanU Kogyo 

17m 


SOO 

573 


1J»0 

759 


•8 
+ 13 
•8 
+38 
+ » 
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12 B% Skater- .140 *424 107 10%. 10% 10% -% 41 30% Toys H (Jb 3(8510 38 38% 37% -% 

13% 9 Sluter* 0.18 1 7 44 247 9%- dS 9% v-% S% t% TramnM Cr 0.19 9.1 I 8 (% dl% 1% 

18% . . M Skyline 148. 34 27 *4 18% 15% 15% -% 3% 1 TWA £25 225WU1 50 1% 1% 1% 

4% 2% SL Inda .008 1.7 18x100 3% 3% 3% 28 24% TnraaoWa , SOI 7* IS 9 27 28 % 28% 

9% 8 % SnrimCoro. < 020- 3.1, 8 183 6% 6%. 6% -% 46% 37% TrerOBiner 200 4.7 22 SOS 42% 42% 42% 4-% 

10% 6% Smith. lad . 14 3*2. 9 8% 9 48% a% Tranaallan 024 0.6 14 326 46% 45% 4«% +1% 

48 SnmiKBdun 044 2417 42 « 41% 41% +% 20% 9% TlMKO En 0(0 4.1 138S9 14% 14% 14% -% 

42% 30% SoddiKB Eq IS «3 . 2833 37% 37 37 % 4% 1% % Tan Ex t 1 28 1 1 1 

43% 28% StelDu Fd 044 13 T9 140 33 % 32% 33'-% 6% 5Transcnt R 0 5 5% 5% 5% 

39 24% SniiKhar J a« U 23 41 28% 28% 28% +% 11 5% Transtech SIS 9 8% 0% 

40 29% SaapOnTIa 140 3*151721 30 29% 29% -% 23% 17% Travelers 1 60 7 1 92805 22% 22 22% 4-% 

10% 5% Snyder .08 040 £2 24 180 9% 9% B% >9 9% Tredegar * 024 1 0 13 68 13% (3% 13% -% 

S% .18% Soteoran 271200 34% S% 34% +% S% S% TrIConC* * 3*0 84 <100 MSS 

n . % Saitrwi 0 . .CzM» . % % % 47% 38% Tribune 0 96 22 S 45t 43% 43 43 -j 2 

44 23% Scnal Inc 2405030 951 40% 40 40% -% S% S% TrICoM x 131 6.9 851 28% d25% S% -1% 

38 S% Sony ADR x 03? 10 IS S3 32% 32% 32% ..+% 34 25% Trinity 080 £8 29 (20 31% 31 31% +% 

15% 10% Sdthetqrs . .0*0.6.7 52 633 10% 10% 10% +% 28% 19% Trincwa 0*8 11 3 423 22 21% 21% -i-% 

47 'j 43 source Cap 3*0 *0 21 46% .48 45% -% 48% 25% Trlten En OIO 02 101014 34% 33% 33% -% 

39% 32% SouaCarSX 2*0 8* 8 38% '38% 36% -% 9% 4% Tucson Q 0 352 4% 4% 4% 

23% 19% SthJwaUKl 144 63 13 » 23 22 % 23 ■*■% '0% 0% Tulle* Crc 020 232* 431 9% 0% 8% -% 

16 8% Southdown 0*0 S3 3 21 . 9% 9% 9% 8% 5% Turkteh ki 024 4 0 9 8 6 6 

19% 13 SthNatCp OS2 32 W 34 18%. 18%. 18% 4% 28% 17% Twtti Cent 052 1*12 396 29% 28% £8% +1% 

38 30% Souttin Co £20 59 125134 37%. 37% 37% -% 23% 16% Ttefn Disc 0 70 42 44 (20 16% d16% 16% 

33% 23% SouthnIQE 1.5« 4 7 1* 13 . 33 32 % 33 +% 39% 30% Tyco Labor 025 1.1 16 541 34% 33% 34% -% 

34% 2B% GateBteETx L75 6* 13 162 34 % 33% 34 33% 14% Tyco Torn 0.10 0 7 627K1 14% dl3% 13% -3% 

23% 16% SotdftWAlri 008 0234 048 24% 23% 24 4% 5% 2% Tyler 21 43 4% 4% 4% -% 

IS% 10% SoutJlWGaa 070.5*24 121 14% . 13% (4 +% . 13% 11% Tyter Cb 128 18 502 L1 13% 13% 13% -% 

37% 27% SouOiWEngy 080 1.7 18 061 38% 38 38% 


30% 23% Timken 


34% 30% SouttWnPSw £20 18 13 170 32% 31% 32% 4-% 

13% 6% Spain Fund 037 44 / IC2 8% 08% 0% +% - II . 

8% 8% Spartan Cp 5 17. 6 6% 5% *% ml 

.43% 30%. Springs 1*0 3*19 100 40% 40 40% 4% , „ « , 1 ’^y i? "**, + T’ 

25 20% Sorfm" 1*0 4.1 135599 24% 24% 24% 4% ^ MuSaFte 0_S^I» tS iBl ll% 18% tfc 

347, 28% Ste Conrn, 053 1.711 6 31% 31% 31% 4% ^ 

13%. 9% SM Motor 032 £842 111 12% 11% .«% 4% .. „ M “ *£ 

14 4% StenOPMUt 018 3625 778 S% d4% 5 . j uZbcJ* mi „ **? d » S -5 

37 23% Sid Prod 084 £312 339 £7% 20% 27% 41 ^ 

36% • 22Siandex • 078 £1 M Uo3*V 35% 30% 4% ^ H * MU a cl * 1. 

41% 30% StenMnte x 1*0 2*16 631 38% 3* 35% 41% S U W% tSl SET tan ft? M sflA I? ! 2i? H 

46% 32% StenlayWk 132 3*150418 35% 33% 35% 4% “Jj ,J ° 11 *! *5 *l£ 3 ^ 2 ^ 

29 32% Starred 068-30 14 22 23d22% 22% -% 3 *» I? JSStS ? % 2^ l? I? 


169 HB% UAL Corp 


11% 6% URS 


12% 10% stun Mud OflZ-7.7. . 49 11% 11% 11% +% ^ 8 »^nS n«i n °?7 * 12 

33% TB% SbLFntLBk 048.2* 7 221 19% W% 19% +% “"2 21* M 


3 70 5% S% 5% -% 


9% 5% SterioBop 020 £5 13 209 
5% 3% SteriflCItem 008 £0 26 IB 


7% 7% 

4 4 


28 21 UrUBnrt 012 0517 80 23% 23% 23% 

75% 54% Uniisvar 1*7 2*17 H) 73% 72% 72% -% 

116% 97UnU NV £55 £3 IB 867 1(5% 113% 113% -1% 


25% 13% SlarlgSwre 13 267 16% 16t, 15% 4% a tZ tl 

10% 8% sate* Fin 0110-1* .4 3ft 0% 6% 0% -% 2S ■VSSSImS 12? ^ 

31 23% Storw&Web 0*0 £424 IS 24% 24% 24% -% Si o J 078 M 164W >2% 2% J2% 

32 13% Slone Com 0.71 01 94013 14% 13% 13% -% ^ 93 5 IteB PI 8.00 02 “ i W 97 -1 

2% 1% Sjonaridga ' . 3 24 1% *1% 1% — % 62 43% llnEI 160 3*0 6* 2100 51 61 51 

W 8 Storage Eq 0*4.0*11 87 9% 9%' 9% 95 G8UnEl«*0 4*0 7 0 xlOO 64 84 64 

78 21% Storage Te 122868 24 % 24% 24% -% 88% 31% Union Etec 224 02 (3 669 36% 36% 36% -% 

54% 34% SMU ' • • • 182857 37% 88% 37% -M% 66% 44% Union Pae 148 £8 884476 »% 61% 92% +% 

31% 10% SlrtdeRKe. 030 I ’ 121BM 17% >7% 17% +% 20% 13% UntonPtenl 0*0 32 10 197 10% 18% 10% +% 

39% 25% Sturm Rg«r £00 07 10 170 35% 34% 36% +% 20% 15% UntanTtetaa 020 1.1 15 490 10% 10% 10% 

10 4% Suave Shoe OJQ 07SS 27 5% 0 5% +% 2% % Unted Fin 0 15 % d% % 

10% 9SoiDbA 1.10105 9 58 10% 10%. 10% 11% 4% Unteye Crp 1.0011 8 787211 8% 8% 8% +% 

4% 2% Sun DU B 013 4.7 .2 IB 2% . 24, 2% 2% . iH Unb Corp 43 128 2% 2% 2% +% 

11% 6% Sun EMclr 13 3 11% 11% 11% Tflb lidD^te ?32 1 7 84 2M a% “a +J * 

9% 7%3unEaaroy 0 72 01118 3 8% 8% B% +% 8% oS lim » 0% 8% ♦% 

4 2i 3 ,V^SS I’fSiJ' 12 ^ 1% ”1 ■lM%ISSwhS?-BS?MSm 5?% 50% S?% + ,i 

H 9 ®- 5 . ® .??• * a 39% 34 % UtdlUumn 2*6 0* 11 256 39% »% 30% +% 

• %&wWn»Mn 306 . J dl| \ nu 8% Uldtruhjsl 0£4 70 14 38 9^ 9 94 

42% 33% Suntrum 1*0 £*,« 910 39? 30% 39% -% ^ illSSm.alo 14 11 £4 2?% 21% 2?% -% 

W 9% Soper. Food 034 3.632 3 9% 9% 9% 11 8% mdKgdmFnd O.BB 7.6 81 9% 9% 9% 

30% ie8upertor 018 07 18 421 £3% 22% 23% -% » A UWParttCM 12 175 A % % -A 

29% 24 Supervalu 079 £8 9 546 28%t 28 28% -% 10% 10% U3Alr 012 1* 13344 12% 11% 11% +% 

15% 12% Swtek Helv 003 02 .78 -15 14% 14% -% 15 7% USFOQ 020 1* 135765 10% 10% 10% -% 


- w - 

?3% 13% WU* Induu 18 7)6 16% 17% 

36% 29% WPL Hold* 106 5*15 -*6 35% 35% 

26% 16% Waban Inc 182344 18% 17% 

66 96% Wachovia £00 3 3 1? 270 60 50% 

31% ££% W«kflnhul 060 £3 12 71 27 29% 

5% 3%wunaco 15 iu 3% 3% 

39% 30% Wa/flToen 0.52 I 4 221339 J8% 38 

27% 2i%Wsl(3ceC£ 0 54 22 13 53 »% 24% 

59% 50% Walllart 021 0 4 371*13 56% 56% 
9% 5% Warner Ina 21 107 8% 8% 

79% 68% WamerLamD 2 04 3 2 132183 63% 82% 

23 20% WihEnergy 1.40 8 7 253 21 % 20% 

I 39% 31% wasngl CBL £14 5 6 14 96 38 % 3S% 

| 23% 15% WdshgtNal 1 0B 4fll« 21 22% 22% 

246 192% WaihglPslB 4*0 1 8 21 18 230 237% 

1 4fi% 32 WuaWnc > 0 52 1 4 24 IBM 36% 35% 

12% 8% WaBUroJn 048 55 2 30 8% 8% 

. 8% 3% Wamn M I 0 OB 2 3 10 150 3% 3% 

8% 1% Ween Inc 1 12 1% 1% 

23% 15% Webb |Oel) 020 1.1 16 423 18% IB 

36% £9% Wemganan 2 04 8 1 27 68 33 % 33% 

8% 3% We Irfan Si 064 160 2 34 4% 4 

27% 23% Weis MWa 0 KB 2 8 13 66 24 % 24% 

16% 14% Wellcome 22B0 15% 16% 

31% 16% Wellman 0 12 0 7 111538 17% 17% 

80% 66% WefcFuw 1 2 00 3 1 1SM200 66% 64% 

13% 9% Wandye Ini 0 2 4 £021(232 12% 11% 
24% 16% Weal Co 040 1 9 29 54 21 20% 

<2% 25% WottPtP 94 10 J9 38% 

18% 12% WeSEM E 0 67 5 2 12 42 13 12% 

5% 2% Waste NAni 121851 u6% 5% 

5% 2% Wat Dig 1 844 5% 4% 

30% 14% WeatnGaa < 120 0.7 27 313 29 28% 

18% 12% waain Mng 029 £3 9 42 12% 412% 

30% 25% Warn Res 1.90 0 4 12 E84 29 % 29% 

21% IS% WaadnghEI 072 4* 46357 16% 15% 

10 10% WumrCoal 6 C 11% 11 

18% 9% WHn Wane 55 60 9% 9% 

17% 9%Wnipac 1.75 17 3 6 39 10% 10 

41% 32We&tvBCC 110 32 17 655 34 % 33% 

37% 2G% VMyerhaain 1.20 3* 262934 33% 33% 
36% 2S Waeiatnr > 006 03 17 B98 31% 30% 

4ft% J4% WWnpool 1.10 3 0 142075 38% 35% 

13% 10% Wllltehall 15 17 11% 11% 

18% 12% Whitman 020 2.1 15 955 12% 12% 

14% 10% WnhUkar 6 61 11% 11% 

27% 22% Wicor Inc 152 8*16 71 25% >5 

11% 7% WillcnaSO 010 1033 123 9% 9% 

40% 37% WiBums 1 52 4 3 17 654 35 % 34% 

9% OJIWllsNra 79 13 8% 8% 

6% 3% Wind mere 200 195 4 3% 

62% 30% INlmtOUM 1*2 £1 22 349 62% 81% 

7% 3% Winnebago 34 242 6 % 5% 

28% 17% WbcEnergy 1 30 4.9 14 340 26% 28% 

32 % 26 % WtacPuOSv (74 5* 13 89 31% 31% 

49% 48 WiiCO Corp 184 4* 12 43 ! 43% 43 

14 7% Wolverine 016 1.7370 10 9% 9% 

32% M Wool worth 112 JSW9S6S2 32 31% 

14% 12 % World Wide 025 1* 14 13% 13% 

12% 5% WorldCom 42 380 8% t-% 

97% 22 Wrigley 040 12 27 367 33% 32% 

18% 12% Wyte Labor 0*6 1.7 142202 u16% 16 

23% 16% Wynns irn 0 60 30 7 21 20 19% 


17% +% 

35% 

18% +% 
60 4% 

28% 

3% 

38% 4% 

24% -% 

57% 4% 

8% 4% 

63 -% 

21 

38% 4% 

22% 4% 

na 4% 
36% *1% 
8 % 

3% +% 

1% 

16% 6% 
33% -% 

4 

34% ♦% 

15% -% 

17% 4% 

84% -1% 
12 +% 
20% -% 
38% 4% 

13 


28% “% 
12 % 

29% 

16 4% 

11% -% 
9% ♦% 

10% 4% 

34% 4% 

33% “% 

31% +% 

38% 4% 

11 % 

12 % +% 
11% ~% 
25% 4% 

9% 

36% +% 
8% 

4 

62% 4% 
8% 4% 

28% 

31% 

43% -% 

9% -% 

31% 

«% +% 
8% 4% 

33 -% 

16% 4% 


s 

“% 99S. 


20% 1S% UntariTaxas 020 1.1 15 400 10% 18% 18% 

2% % Unted Fin 0 15 % d% % 

11% 4% Unlays Crp 1.00110 767211 6% 6% 8% 4% 

2% . 1% UnO Corp 43 128 2% 2% 2% 4% 

32% 22UldAas« « 072 2* 17 128 25% 25% 25% 4% 

24% 19% UWDomRty 132 57 M 264 23 % 23 23% 

10% 6% UUDomted 0*0 £4 83 £9 8% 6% 6% 4% 

52% 34% MdHUiem - 0*1 00383029 51% 50% 51% 41% 


fu « ? l( ,l C 39% 34 % UtdlUumn 2*6 05 11 256 39% 39% 39% 4% 

1%. % SunaMneMn 305 . J d% % 8%Uld1nduBt 0*4 7 0 14 38 9 % 9 9% 

42% 33% SurtruBl 1*0 £*,« 918 39? 38% 39% -% ^ "iSSSmialo 1411 U 2?% 21% 2?% -% 

M 9% Super. Food 0*4 3.632 3 9% 9% 9% 11 8% UWKodraFnd OBB 7.6 81 9% 9% 9% 

30% 188upertoir ai6 07 10 421 £3% £2% 23% -% 4 A UWParkCM 12 175 A % % -A 

29% 24 Supervalu 0-79 £8 8 548 28% 20 28% -% 10% 10% U3Alr 012 1* 13344 12% 11% 11% 4% 

15% 12% SwlM Halv 003 02 -78 -15 14% 14% -% 15 7% USF6Q 020 1* 135705 10% 10% 10% -% 

26% 10% Symbol Tee 10 351 10% 10% 10% -% 1% U US Home 31238 % % % -f t 

12% 7% Syma Corp ■ • T1 7 8% 8% 8% +% 62% 42% USHFE Crp 1.72 3 6 9 317 40 46% 47% 4% 

24% 18% Symw Fa x 0.49 £2 10 (35 22% 21% 22 4% 17% 0% UMStShoe 0*2 4* 293207 10% 10% 10% 4% 

54% 34% SynUn Crp 1*4 4.1 127266 28 29 % 23% -% T34% 34 US Surge! 030 0 5 298221 59% 57% 58% -% 

27% 20|| 3|ecu Corn 0*4 1.0201832 24% 24% 24% -% 40 32% US Weal £B 66 122027 36 37% 37% -% 

15 5% Syuama Cn 5 69 6% 8 8% 4% 57% 45% UhlTeetins 1 80 3.9 flt884 47% 40% 46% -% 

16% 13 UtdWater 0*2 6J 14 74 14% t4% 14% >% 
10 5% IkiHrode 7 95 9% 9% 9% 4% 


82% 66% Xerox 
66 50% Xerax4.l25 
34% 24% xtra 1 94 
47% 28% Xlra Corp 
30% 25% Yankee Egy 

I >2 % Zapata 

11% 5% ZenRhElec 
19% (4% Zenith Nal 
7% SZann me a 

13% 10 Zero Corp 

38 27% Zum Ind x 
14% 12 Zwaig Fund 

II 9% Zweig Tod 


X - Y - Z - 

3.00 3.9 181715 77% 
3 52% 

1.94 6 ) 3 31% 

0*0 1 8 13 243 44% 
166 5 5 14 8 30% 

25 105 1 


3 638 5% 

1 00 59 8 268 17 

082 11.5 76 7% 

0.40 15 IB 404 11% 
088 2* 33 368 30% 
1 12 90 348 12% 

0*6 9 5 835 10% 


• 75% 77% 4% 

h 53% 52% -% 

S 31% 31% 

< 44 44 % 4% 

4 30% 30% -% 

1 1 1 


5% 5% 4% 

16% 17 4% 

7% 7% 

H% 11% ♦% 

30 30% 4% 

12 % 12 % -% 

10 10% 4% 


12% 7% Syms Corp • ■ 11 7 8% 8% 
24% 18% Syma te x 0.48 £2 IB (35 22% 21% 


• • _ T . 39% 26% Unhr Foods 0*4 2* 14 621 30% 30% 30% -% 

,in- nc ^ «■» .alrn* .1 lL „ ‘ 19 (4% UWv Mm t 1.84107 9 225 10% 15 15% 

8% 3% TCBY Enter 0.20 4 0 27 11a 4% 4% 4% ikilvUed L 62 31 1% d1% 1% 

n2r pll ? nc nS la ’* ■ 8 J2 -i? ,a ' 10% Unlvar Crp 0*0 £7 29 50 11% 11 11% 4% 

«S?eSl!™£r. S ? - Sa. *St s5l! aSt Jl x.i 33% £2 % LHiIvbI Crp 0*0 £9 12 103 £7% 27% 27% 4% 

37% 24%T0KCopk! 0*9. (* 2 I 30 26 % 26 % 28 % 4% ujt a % i/ntvsl Mbo 48 17 6% 8% 0 % 

wfcTm 551* 2»i«n2 ti! 28% 20% Unocal Cm 0-70 £7 B 14767 M25% 26 4% 

22% 15% TJX Coe 0.46 £2192008 21% 20% 21% +% 45 32UNUMCorp 0*8 1*131320 43% 42% 43% 41% 

I S aavnnS mu IS? 45% 30% Upjohn 1.48 4.6 103000 32% 31% 32 4% 

J? JHKS. ’■* a#30 iM Sfe «s2 iai "}* »% 17%ua«0 1.00 5*33 IS 16% 10% 18% 

2lJ ThlU^Fd £4 l?i 7A Ill #% USUFE Inc 0.92 8* 0 70u10% 10% 10% 

4!* I rypr * - _ ”2 ”2 ”2 -% 24% l7%USXMmn 1.40 6.11936635 17% d!7% 17% -% 

2 -xSSS l « fS 0 ® *2 kl! 30% 22% USX US 88 1*0 4* 71314 23% 22% 23% 41% 

■22 fl I ail * y — ®2 *S , 28% £2% UBepf.TTS 1.70 0.7 zlOO W% W% 38% , 


4% 2% TaHeyind 042168 0 48 2% 2% 2% 

7% ‘ 0 Talley PI 1*017.8 « 5% 5% 6% 

70lj S8% Tambrande 1*6 £2 32 806 62% 81% 61% -% 

10% 9% Tandem 194057 11% 11% 11% 4% 

31% 22% Tandy Corp 0*0 £2111458 »% 26% 26% 41% 

14% 11% Tara tear > 0.90. SO 30 0% 13% 13% -% 

41% 38 Then Enarg 1*2 4*16 286 40% 40% 40% -% 


B% UBCp7.773 1.73 0.7 ZlOO 70 ‘1 70'} 

29 22% UtMcerp 1*0 5* 18 402 27% 27% 27% 4% 


14% 11% Imamu* > 0*0. SB 30 0% 13% 13% -% „ 

41% 38 Then Enarg 1*2 4* 16 286 40% 40% 40% -% -V- 

22% W%1WdMn<x .0*0 2*38 828 21% 20% £1% 41% 50% 38% VF Corp 1*6 2* 14 <08 40% 46 4ft 4%; 

1% 3 Telecom Cp 2 6 111% 33% 21% Valero En 044 10 136 24% 24% 24% -% 

26% 17% Teledyne 080 4* 302101 U 17% 17% -% 11% 7% VhteraNQae 0*0 6* 4 37 8% 0 8% 


Price date supplied by TafeJtura. 


Yearly ixflhe end low* reflect the penod Irom Jan 1. 
excluding me latest trading day. Wnara a sp IN or «oocx 
dividend amouipng to 25 percent or mote tiaa been pom. 8w 
yeer'a htgte«niy range and dividend are s ho wn kjr me new 
stock only. Unless otherwise noted, rates oi dividend sre 
annual dbbursemente based on 8ie latest declaration Sates 
figures are unofficial. 

a-dwidend also xtra(sl. b-snmol rate ef dividend pko Mock 
dividend. o-JIguldaUng ifivtdend. cid-cafled. d-new yearly low 
e-dvidsnd declared or paid in preceding 12 months, g-dtvt- 
dend In Canadian funds, subject to 15% nan-temtoence tax. 
(dividend declared after cplit-up or stock dIVKtend. t-dnndend 
paid mts year, ommed. deferred, or no action taken at latest 
dividend meeting, k - dividend declared or paid Oils year, an 
accumidadva Issue with dividends in arrears n-new issue in 
me past 52 week*. The high -tow range begin* with me start of 
trading nd-nest day delivery. P/E price-eamtegi ratio, rdhx- 
dend dedarad or paid m preceding 12 months, plus stack 
dividend, s-etock split Dh/ktands begin with date oi spot 
s to-aalea. ^dividend paid in stock In preceding IS mont/rt. 
eatunatad cash value on ax-dlvtoand or ex-thatrtoijlion date, 
u-new yearly high vtradlng halted, vi-ui bankruptcy or 
racoiveraiup or being leorgoiftsed undei the Bankruptcy ta 
or socuntlas assumed by such companies. wtMtetnbuiad 
wi-when Issued, w w - w lth warrants, r -ex-dividend or ex-iighia 
xdis-ex-dlstrl button, xw-wtthoul w amtn t a ytex-dMdend end 
salsa In lull, yid-ylakl t-aatea In full 


AMEX COMPOSITE PRICES 


idob Hum 
-9-5% 
£9$ 23% 

7 -4 a 

0 2% 
l' W 55% 
6 25%. 
6069 6% 

i 4110 2% 

20 5% 

I 127 3 

61 6 % 


Low Close Chng 
6% 6 4% 

22% 23 4% 

a a 

2 % 2 % 

54% 64% -% 
25 25% 4% 

0% 8% -% 
2% 2 A -t, 
5% 5% 

2% 3 .*A 

0% 5% “% 
»A «ii 
% % . 
3% 3U «* 


PI su 

DM. 8 10BS (Bgh LowOoee Clmg Stock 
0 120 1U 1% 18 +A HtfcoCp 

0*1 135 4% 4A 4 A -A HNlhaven 

042 40 32 16% 16 16% 4% HoraSHdl 

(0 *100 13 lH l}2 +% HumnWh 

26 7 4% 4% 4% -% 

1*8 10 156 19% 19% 19% CHOW 

0.40 13 2 16% 16% IS inteSysPt 

040 13 25 15% 14% 15% +% InlMteo 

053 13 118 14% 14% 14% 4% bamagn 

9 11 2 1% 1% imermark 

IntTetcng 

11 65 3 H 3 -A 

7 11 4% 4% 4% +% Jan Ben 

0.48 21 42 10% d10% 10% -% 5™ 1 * 

SB 20* 11% 10% II wx Era 


PI SIB 

utv. E 189* High 
ft 16 16 10 13% 

3 489 2,’. 

0 1238 1% 

S3 420 9% 

4 263 4 

0*4 23 5% 

9 1068 5% 
11 99 6% 

0 4 A 

o bo A 


LowCtoso Clmg Stack 
13% 13% 4% PM HUP 
2% 2% -A Phli LD 
1% IU newsy A 
9% 9% Pry Gem 
PMC x 

3% 4 PrmUloA 

5 5 ”% PnceCan 


3% 4 

5 5 -% 

S% S% 4% 
6 % 6 % — % 
A A 


A -A RMKffinv 


20 . 3 % 

278 4 

77 6% 

182 14 

44 % 

135 18% 
4 23% 
83 17. 

16 B% 
■M 8% 
1100 6% 
M 1% 
1232 16 

. S 14% 

. nft 6% 


3% 3% 

3% 3% 

6% 6% 
13% 13Q 
h h 

W% 18% 
23% 23% 
17 17 

9% 9% 

8 % 8 % 
6 % 8 % 
1 % 1 % 
14% 14% 
T4 14 
B% 6% 


. Emm Co 

Ju E "® w 

Echo Bay 

to* Ea A 
+% Edsto 
Es’j/Swv 
4% 

. Feblnds 
"J* RtelteA 
FBOWm 
“% FU»M< 

FomiU 
+A Fieauro 

Tt IAMB 


0.46 0 6 10% 10% 10% 

1*2 « aoui4% 14% 14% 4% r~TL” 
a 07 ISO 1707 0% 6 6 -% 

022 9 23 11% 11% 11% uxmrIo: 
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WE KEEP YOU IN TOUCH 
FROM TURIN TO TORONTO. 


You’ll And the Financial Times on the lending airlines and at hotels and kiosks in business centres 
around the world. So wherever your business takes you. our news and views can be part of your business day. 

Any problems call the FT Copy I inc on 49 69 15685150. 
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The KT proposes lo pub- 
lish this survey on 
October 29 1992. 

The survey will be seen by 

leading international busi- 
nessmen in 160 countries 
worldwide. 

If you would like lo pro- 
mote your organisation’s 

involvement id this impor- 
tant audience please 
contact: 

Patricia Surridgc 
in London 
Tel: 071-873 3426 
Fax: 071-873 3428 
or 

Gcrd Rocxlcr in Vienna 
Tel: (1) 505 3184 
Fax: II) 505 3176 
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Dow supported by hopes of a rate cut 


Wall Street 

US MARKETS settled down 
with share prices holding their 
ground amid mounting specu- 
lation about a possible interest 
rate cut, writes Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was down 
0.81 at 3,178.19, the index hav- 
ing spent all but the first tew 
minutes of the day only a few 
points either side of Monday's 
dose. 

The more broadly based 
Standard & Poor's 500 was also 
virtually unchanged at the fin- 
ish, down 0.41 at 407.16, while 
the Amex composite added 1.09 
at 367.71 and the Nasdaq com- 
posite firmed 5.34 to 570.55. 

ASIA PACIFIC 


Turnover on the New York SE 
was 197m shares, and rises out- 
paced declines by 1033 to 727. 
Although the concerns about 
the economy and corporate 
earnings that were behind 
Monday's volatility were still 
dogging the market, investors 
switched their attention yester- 
day to the Federal Reserve's 
open market committee 
(FOMC), and prospects for a 
cut in interest rates. 

There was no sign from the 
committee or any policy shift 
yesterday, but many analysts 
were predicting that the FOMC 
would agree to a 25 basis-point 
cut in the federal funds rate, or 
a 50 basis point cut in the more 
important discount rate, or 
both. Normally, such predic- 
tions would have stimulated 


anticipatory buying, but in 
light of the market's unstable 
mood, investors were holding 
off until they had proof that 
rates were being cut 

Among individual stocks, 
Citicorp dropped $% to $14% in 
turnover of 33m shares after 
the bank announced that its 
third quarter profits would 
come In between eight cents 
and 13 cents a share, well 
below analysts' expectations. 
The stock's fall also repre- 
sented investor concern about 
the sudden departure of the 
banking group’s president, Mr 
Richard Braddock, who 
resigned on Monday night. 

Advanced Micro was one of 
the day’s best performers, 
advancing $1% to $12% in 
turnover of 2.9m shares after 


the company unveiled third 
quarter net income of 51 cents 
a share, up sharply from the 16 
cents a share of a year ago. 
Advanced Micro also said that 
it expected profits to grow even 
faster in the fourth quarter. 

Tyco Toys dropped $2% to 
$L3% in heavy trading after an 
analyst at the broking bouse 
Salomon Brothers, downgraded 
the stock from a ''buy" to a 
“hold” and cut his 1992 and 
1993 earnings estimates, citing 
weak retail sales, an unfavour- 
able sales mix and rising 
advertising costs. 

On the Nasdaq market, some 
of the leading stocks which 
tumbled on Monday bounced 
back, including Microsoft, up 
%% at $82% and Amgen 
higher at $60%. 


Optrotech dropped $1% to 
$12% after the Federal Trade 
Commission asked the com- 
pany to delay its merger with 
Orbot Systems because of con- 
cerns about the effect- of the 
link-up on competition. 

Canada 

TORONTO stocks broke a 
week-long down fallending 
with marginal gains after a day 
of cautious trade, dealers said. 
After losing more than 150 
points last week, 
the TSE 300 closed up 136 
points at 3329.49, after swing- 
ing within a 21-point range in 
the morning. Volume was 
25.5m and transactions were 
valued at C$371 m. 


asm pacific <§ ^jYican 

Tokyo seven-day losing streak ends equities 

— — . — — ■ — ■ tainty about earnings growth new rotary engine today, rose News that a director of For- w 

Tokyo prospects made share prices Y10 to Y450. mosan Rubber had been 

— look overvalued. The Tokvo Denlri Kiwn a tplornimnii- arrosted over allpcrntinne of 


Tokyo 

JAPANESE share prices broke 
a seven-day losing streak to 
end firmer, buoyed by index 
buying by investment trusts 
late in the afternoon. Earlier in 
the day, the turmoil on over- 
seas equity markets had 
pushed the Nikkei average 
below the psychologically 
important 17,000 level, writes 
Emiko Terozono in Tokyo. 

The 225-issue index closed 
166.60 higher at 17,268.10. It fell 
to the day’s low of 16301.80 In 
the early afternoon on arbi- 
trage unwinding, but later rose 
to the day's high of 17,318.66. 

Volume rose to 220m shares 
from 182m. However, investor 
interest remained low and fluc- 
tuations in overseas financial 
markets were used as excuses 
to remain on the sidelines. 

In spite of the rise in the 
index, declines led advances by 
461 to 434 with 175 Issues 
remaining unchanged. The 
Topix index of all first section 
stocks gained 6.42 to 1^99.13 
and in London, the LSE/Nikkei 
50 index rose L30 to 1G3&58. 

Analysts said that uncer- 


tainty about earnings growth 
prospects made share prices 
look overvalued. The Tokyo 
market is currently trading at 
a price-earnings ratio of 
around 46. Mr Jason James, 
strategist at James Capel, said 
that after the announcement of 
the government's economic 
emergency package, investors 
had pushed up share prices 
without firm evidence of a fun- 
damental improvement. “The 
euphoria has been dissipated 
by doubts about the effects of 
the package on the economy, 
and the bank bailout scheme,” 
he said. 

Most market participants 
believe that fears ahead of the 
forthcoming interim earnings 
announcements could drag the 
average lower. However, public 
funds and bargain-hunting by 
investors who missed the Sep- 
tember rally are expected to 
support the index at lower lev- 
el^ 

Activity centred around 
short-term theme stocks. Aids- 
related issues were higher, 
with Green Cross, the most 
active issue of the day, up Y90 
to Y1.630. Mazda Motor, which 
is planning to announce its 


new rotary engine today, rose 
Y10 to Y450. 

Denkl Kogyo, a telecommu- 
nications antenna maker, rose 
Y29. to Y759 on active buying. 
The company is reported to be 
involved In Aisin Selki’s 
nuclear fusion research pro- 
gramme. But Aisin Seiki, 
which had risen on its reported 
success of nuclear fusion at 
room temperature, lost Y30 to 
Y1.010 on profit-taking. 

Export-oriented, high-tech- 
nology issues, which had weak- 
ened on the yen’s strength, 
were mixed. Hitachi declined 
Y1 to Y739 and NEC fell Y4 to 
Y695, while Toshiba gained Y1 
to Y566. 

In Osaka, the OSE average 
advanced 41.34 to 18,758.72 in 
volume of 8.7m shares. 

Roundup 

PACIFIC Rim markets were 
mostly lower as sharp falls in 
Europe depressed sentiment 

TAIWAN fell as September 
inflation data registered an 11- 
year high of 7J6 per cent The 
weighted index lost 157.58 or 
4 2 per cent to 3,562.87 in turn- 
over of T$17.3bn. 


FT-ACTUARIES WORLD INDICES QUARTERLY VALUATION 

The market capitalisation of the national and regional markets of the FT-Actuaries World indices 
as at SEPTEMBER 30 1992 are expressed below in millions of US dollars and as a percentage of 
the World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value since the end of the calendar year is also 
provided. 


NATIONAL AND 
REGIONAL MARKETS 

figures in parentheses 
show number oi Hues 
ol stock 

Australia (68) 


Austria (19) 

Belgium (42) 

Canada (114) — .... 

Denmark (33) 

Finland (15) 

France (102) - 

Germany (64) 

Hong Kong (53) 

Ireland (16) _.... 

Italy (78) 

Japan (473) 

Malaysia (69) 

Mexico (IB) 

Nethertand (25) 

Now Zealand (14) 

Norway (22) 

Singapore (36) — .... 

South Africa (61) 

Spain (48) 

Sweden (30) .... 

Switzerland (60) 

United Kingdom (228) ..... 
USA 1522) - 


Europe (782) ..... 

Nordic (100) 

Pacific Basin (715) 

Euro - Pacific (1497) 

North America (636) 

Europe Ex. UK (554) 

Pacific Ex. Japan (242) .... 

World Ex. US (1690) 

World Ex. UK (1984) 

World Ex. So. Af. (2151) .. 
World Ex. Japan (1739) ... 

The World Index (2212) ... 


Market 
capitalisation 
as at 

SEPTEMBER 30 1992 
lUSSm) 

94116.9 

11277.4 

54617.1 

129378.4 

25030.1 
1216.1 

257942-0 

261262.8 

108175.6 
9197.8 

72498.5 
1893429.9 

39051.3 

33504A 

123701.6 
10141.7 
6427.3 

21117.1 
71106J) 

65509.9 

42958.0 

155382.4 
786768.3 

2934530.6 

1875768.6 

75632.1 
2164035.5 
4039804.1 

3063909.0 

1087002.3 

270605.6 

4273793.4 

6419557.7 

7137217.1 

5314894.1 


Market 
capitalisation 
as af 

JUNE 30 1992 
|US*n) 

108069.7 

12172.3 

54020.4 
139255-3 
28858-2 

1604.8 

257910.2 

288887.2 

132022.8 
9727.4 

97590.4 
1672397.9 

36856.0 

39031.6 
118157.1 

11462.4 
7517.0 

24522.4 

87761.7 

84708.8 

46847.4 
141160.7 
831 144 J 

2863170.0 

1980406.2 
84827.3 

1985331.1 

3965737.3 

3002425.3 

1149261.7 
3129382 

4231785.8 

626381 1.3 

7007194.1 
5422557 J9 

7094955.7 


r. 

change In 
I Index since 
DECEMBER 31 1991 


® The Financial Times Limited, Goldman, Sacha & Co, and County NatWest Securities Limited. 1987 


News that a director of For- 
mosan Rubber had been 
arrested over allegations of 
insider trading also affected 
sentiment. Formosan Rubber 
closed down TJ7 at T$96. 

HONG KONG remained ner- 
vous following Monday’s holi- 
day, but came off the day’s 
lows on late bargain-hunting: 
The Hang Seng index lost 42J32 
to 5,553.12, having plunged 154 
points soon after the opening. 
Turnover was HK$l.7bn. 

HSBC Holdings lost 50 cents 
to HK$55 and Hongkong Land 
rose 10 cents to HKJ13.L 
AUSTRALIA ended at a new 
16-month dosing low. The All 
Ordinaries index fell to 1,447.9 
in early trading bat closed 14.7 
down at 1,452.4, the lowest 
close since April 10, 199L 
A note of optimism crept in 
late in the day with a A$50m 
buy portfolio handled by First 
State Securities. A total of 
77.7m shares worth. A$l79.7m 
were traded before the portfo- 
lio was put through the sys- 
tem. 

BANGKOK lost L4 per cent 
in active trading. The SET 
Index shed IZ0S to 865.52 in 
turnover of Btl2.4bn. Declines 
led advances by 182 to 60 with 
42 shares unchanged. 

Bangkok Land fell Bt3 to 
Btl40, Bangkok Bank Btl.50 to 
Bt85.00 and Thai Airways 
International BtLOO to BtSS.50. 

SEOUL was lifted by inter- 
vention by the Stabilisation 
Fund which helped to keep the 
market above the 500-level. The 
composite index rose 5.54 to 
507.76 in turnover of 
WonI06.7bn. Advancing issues 
led declines by 423 to 256 with 
167 unchanged. 

NEW ZEALAND closed 
below 1.400 for the first time 
since mid-April and ended only 
25 points off the low for 1392 
set on April 9. The NZSE-40 
index closed 15.83 lower at 
1596.16 in turnover of NZ$19m. 

Brierley Investments was the 
weakest of the leaders, ending 
3 cents lower at its year’s low 
of 82 cents. 

KUALA LUMPUR closed off 
the day’s lows as a rebound in 
Tokyo prompted some bargain- 
hunting In the afternoon. The 
composite index closed down 
3.63 at 590.70. But trading was 
thin as investors kept to the 
sidelines ahead of Malaysia’s 
1993 budget on October 30. 

BOMBAY fell on what one 
broker described as “the tre- 
mendous pressure of rights 
issues", the BSE index closing 
67.96 lower at 3,247.76. 

Merchant bankers and stock- 
brokers estimate that Indian 
companies are planning to 
raise up to RslOObn ($3-5bn) in 
the next six months. 


THE fall in South African 
equities slowed yesterday. In 
the wake of the 2.8 per cent 
fall in the overall index on 
Monday, John Pitt writes. 

However, some analysts said 
that the trend was still down- 
ward and forecast that prices 
could lose a further 10 to 15 
per cent in the fourth quarter. 

Gold shares, which had been 
boosted by a weak financial 
rand ou Monday, lost ground 
as the quarterly reporting ses- 
sion began with publication of 
interim figures from Gold 
Fields. The gold index lost 7 to 
895. The overall index fell 10 
to 3,103 while industrials shed 
15 to 4.088. 

The announcement by De 
Beers that it was considering 
retrenchment at its local min- 
ing operations because of the 
depressed state of the diamond 
market took the shares to an 
intraday low of R47.50. 

Late bargain hunting lifted 
the price to R48.25 for a gain 
of 40 cents, but the share price 
was still 48 per cent below its 
level six months ago. 

Some brokers remain sellers 
of the stock, because 1992 
sales are likely to be the low- 
est for five years. 


Currency effect assists 
in Eurotrack recovery 


BOURSES generally recovered 
from the depths they hit on 
Monday afternoon, when the 
Dow dropped 100 points in 
early trading, writes Our Mar- 
kets Staff. 

However, the Z.8 per cent 
rise in the FT-SE Eurotrack 100 
index, which is expressed in 
terms of D-Marks, also owed 
something to the recovery of 
other currencies against their 
Germa n count erpart 

FRANKFURT’S recovery was 
not immediately apparent, as 
the DAX index closed down 
4J.0 at a new 1992 closing low 
of 1,420.30, but dealers noted 
that there had been an indi- 
cated break below 1,400 in the 
post-bourse on Monday. 

There was no obvious pat- 
tern, either, to individual or 
sector share price levels. In 
carmakers, after Monday’s 
earning s downgrades and gen- 
eral gloom, BMW recovered 
DMT to DM460 and Continen- 
tal, an industry supplier, by 
D&&L50 to DMI94.50; but Daim- 
ler dropped DM7.50 to 
DM525.50 and Volkswagen by 
DM4.60 to DM258.60. 

Similarly, in chemicals BASF 
gained DM3.40 marks to DM204 
while Bayer and Hoechst were 
both slightly lower. A 0.4 per 
cent fell in western German 
manufacturing orders in 
August did nothing to brighten 
the outlook. 

Siemens slipped DM7.40 to 
DM546.00. The company said 
yesterday that Its automation 
division had produced lower 
profits for 1991-92, but gave no 
specific figures. 

PARIS had another volatile 
day, the CAC-40 index dipping 
as low as 1,586.12 before ending 
L47 better at 1.612AI. Turnover 
was moderate at FFr2.6bn, and 
trading was dominated by arbi- 
trage activity. 

Hachette surged 20.2 per cent 
or FFr23.80 to FFr141.80 on 
speculation about the share 
parity when the media com- 
pany is merged with its sister 
company, Matra. 

Other gainers included Total, 
up FFr7.20 or 3.6 per cent to 
FFr205.60, on bargain-hunting 
in the wake of its recent weak- 
ness. 

Eurotunnel slowed after 
Monday's sharp fall, closing 


FT-SE Eurotraefc 1QO - Oct C 
Hourly changes 
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aaiiaR 1006.01 1003.44 
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FFrLIO lower at FFr29.25. 

AMSTERDAM was broadly 
positive, and the CBS Ten- 
dency index ended 1.6 or 1-5 
per cent higher at 107.7. 

DAF rose on publication of 
an interview with the group's 
chairman but subsided later as 
investors found little new in 
the comments. It closed up 60 
cents at FI 12.60. 

Heineken, FI 2.10 better at 
FI 167.30, was boosted by its 
decision to Initiate exports to 
Germany in the new year. 
However, James Capel reiter- 
ated a hold note yesterday, 
forecasting “a noticeable slow- 
down In earnings growth over 
the next 12 months". 

MILAN ended widely mixed 
in a session dominated by spec- 
ulative buying of a number of 
potential takeover stocks. Deal- 
ers added that some institu- 
tions used yesterday's techni- 
cal bounce to continue to 
lighten their positions. The 
Corait index rose 2.74 to 361.11 
in turnover estimated at 
L12Qbn after LllLTbn. 

Speculation that Elat would 
sell off non-core assets to 
strengthen its balance sheet 
sent the retailer Rinas cente 
and Snia BPD, a diversified 
chemical group, sharply 
higher. Rlnascente soared L410 
or 10 per cent to L4.460 while 
Snia also added 10 per cent or 
£,75 to 1805 at its official fixing, 
though it fell back to L765 
later. 

Stet recovered L45 or 4J per 
cent to LI, 080 after Monday's 
heavy (alL 

MADRID took heart after the 
government said that It was 
not p lanning to raise interest 
rates in the short terra. The 
general index rose 3.67 to 
183.15. Banks were boosted by 
BBVs decision to increase its 
quarterly dividend by Pta2 to 
Pta38 as its shares rose Pta75 
to Pta2,015. 


STOCKHOLM featured a 
SKr7.50 gain to SKr48 for Prov- 
en tus B after the investment 
company proposed redeeming 
outstanding shares at SKr50. 
The AffSrsvdrlden General 
index rose 4.1 to 643.1 in turn- 
over of SKr422m after 
SKr443m. 

In the forestry sector. Store 
B shares dropped another 
SKrlO to SKrlBS following its 
earnings report on Monday. 

ZURICH liked the drop in the 
Swiss inflation rate, which fed 
through into lower domestic 
Interest rates, higher bank 
shares and a recovery in the 
SMI index of 33.2, or 1A per 
cent to 1,820.5. UBS rose SFrl2 
to SFr76fi, and SBC SFrfi to 
SFI275. 

HELSINKI saw a sharp fell 
in bank shares as the Hex 
index closed 6.4 lower at 603.1. 
The banks and finance index 
dropped another 19.3 per cent, 
KOP free shares falling FM12 
to FM3.8 and Unitas B FML6 to 
FM2.7. 

After hours it was reported 
that EBCA, a ratings agency, 
might cut its ratings on Kop, 
Unitas and Postipankki. 

Bank and shipping shares 
led COPENHAGEN lower as 
the all-share index fell 328 to 
258.02, writes Hilary Barnes. 
Danske Bank was down DKr8 
to DKr226 and Unldanmark (ell 
DKr5 to DKrllL AP Moller’s D f 
S 1912 B fell DKrl.QOQ to 
OKrTLSOO. - ; . 

VIENNA remained in an 
uncertain mood as the ATX 
Index eased 020 to 768.55. Aus- 
trian Airlines was one of the 
day’s main gainers, up Sch50 
or 2.6 per cent at Schl.920. 

ISTANBUL retreated 2.7 per 
cent to its second consecutive 
three-month low as the release 
of disappointing inflation data 
on Sunday continued to weigh 
on sentiment. The 75-share 
index fell 105.12 to 3,814.18. 
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Australia (68) 

Austria (19| 

Belgium (42) 

Canada (114) 

Denmark (33) 

Finland (151 

France (I0l).. - 

Germany (84) 

Hong Kong (S3) 

Ireland (16) 

Italy (77) 

Japan (472).„... ..... 

Malaysia (69) 

Mexico (18) 

Nelherland (25) 

New Zealand (14) — 

Norway (22) - 

Singapore (38) 

South Africa (60) 

Spain (48) 

Sweden (31) 

Switzerland (60).... 

United Kingdom (228) 

USA (522).. 


4.31 124.16 
2.52 160.43 

5.98 145.40 

3.43 114.66 
1.88 206.77 
2.57 58.47 

4JX) ISO .57 
2.82 111.28 
3.86 230.82 

4.98 143.61 

4.41 47.47 

1.04 107.76 
2.77 246.83 
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4.70 164.73 
5.76 40.80 
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2- 39 188.21 
3.36 14429 
0.98 110.05 
3.27 151.16 
2.38 117.84 
5.02 184.88 

3.05 188.04 



The World Index (2209)... 138.44 +0.2 118.16 103.33 101.44 119.05 +0.4 2.85 136.22 118.80 102.98 99.65 118.62 15370 130.66 145.47 
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T he South lurstr-nr stairs rrf flic ( !.N\ \ 
altmrt nearly It si 11" «f nil cin-poralo re- 
locations in l he I 'idled Sian's. Alalia inn is ut 
llie In-art oft his npi hi n unity and is ntirarting 
a griming list of Kunipc.ni organism inns. 

('■iiiip.inii-s mi i vi- ben- Ins-ausc- of ilji- 
(-■intlunaiinii «iC business. altitude, environ- 
mental and cost of living .id vantages that the 
South East lifters tind that .-Malinina heM 
represents. 

We offer an afliirdsihle ipuiiiiy uf life 
{lurlit'tilsirly alimt-ihe to those iiw-H m Jim-o- 
pen n costs uf living, very Favourable tax and 
business regulatory policies. Tranvjwri and 
minimi nir.-it inns (hat iuchiih- an extensive 
network of broad u nr hull- red (nti-r-diile 
Uiglmnv* linking vuu with key I'S markets 
and (nuisiuinm-iil Iurulidlts.mi.-r I On business 




and regional airports, cost efficient Freight 
railway and waterway networks its well as an 
international dee/) water port at Mobile. 

Our Stale Supercomputer is widcly 
iivailithlc (o companies wishing (n link into 
some nf the most advanced computing tech- 
nology (a the world and at Science and 


IQHN M1NCY 

CIBA-GEIGY CORPORATION 




. 

t *-'**:: 



HcMstn-h Parks nud (Ynln* llmiughuul ihc 
Stute. com panics benefil from state nf i}ie 
art U'l’JiiiiiJpgy iwhangi* in th«* .n-nwjxire, 
bio- tiled leal, defence, comititinii-atiiiiis and 
elis'inia-ngiiu-eriiig field:-. Indeed Alahumu 
invests more in H k I) resources than any 
other sunbelt state. 



We even provide free juh training and 
recruitment through our Stale training 
network before you -arrive, sn -you can get 
straight down to business. 

fiiink twice about your USA kirntian 
and look at Alabama. There's more to us than 
yon think. 

Write to: Alabama Kronomir Develop- 
ment Partnership, |*() )k,x 4ZS. l-siidon 
WlA 4ZS. Or Fax 071-487 25)31 to find nut 
more about Alalianin. 






